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JRU WKH WUDQVLWLRWRBHULRG IURP
&RPPLVVLRQ ILOH QXPEHU

JLUVWKDQG 7HFKQRORJ\ 9DOXH )XQG ,QF
([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

0DU\ODQG
6WDWH RU RWKHU MXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRUDWLRQ RU RUJDQL]DWLRQ ,GHQWLILFDWLRQ 1R
$OPDGHQ %RXOHYDUG 6XLWH
6DQ -RVH &DOLIRUQLD
$GGUHVV DQG ]JLS FRGH RI SULQFLSDO H[HFXWLYH RIILFHV
5HJLVIW WHOM SKRQH QXPEHU LQFOXGLQJ DUHD FRGH
6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW
7LWOH RI HDFK FODVYV 1DPH RI HDFK H[FKDQJH RQ ZKLFK UHJLV'
&RPPRQ 6WRFN SDU YDOXH 7KH 1$6'$4 *OREDO ODUNHW

6HFXULWLHYV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ J RI WKH $FW
1RQH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO NQRZQOSHBIWREQRG LVVXHU DV GHILQHG LQ
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLOSGIWELROH UHSRUWYV SXUVXDQW WR

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV UHTXLUHG WR EH
PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR |ILOGEHYBPE1RHSR

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,Q)\
SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHULRG WO®MVOBKR UHJLVWUDQW ZDV UHTXLUHG WR VXI

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP RI 5HIJXOD
NQRZOHGJH LQ WKH GHILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHPHQWY LQFRUSRUD®HG E\ UHIHUHQFH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ DFFHOH!
WKH GHILQLWLRQV RI 3ODUJH DFFHOHUDWHG ILOHU "~ 3DFFHOHUDWHG ILOHU ~ 3VPDOOHU UHSRUWLQJ FRF

/DUJH DFFHOBSUDWHG ILOHIFFHOHUMD®HG ILOHU 1RQ DFFHOHIMMWHG ILOHU6PDOOHU UHSROWLQJ FRPS
(PHUJLQJ JURZWX FRPSDQ\
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, DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QR\
DFFRXQWLQJ VWDQGDUGYV SURYLGHG SXUVXQW WR 6HFWLRQ D RI WKH ([FKDQJH $FW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRUW RQ DQG DWWHVWDWLR
UHSRUWLQJ XQGHU 6HFWLRQ E RI WKH 6DUEDQHYV 2[OH\ $FW 8 6 & E E\ WKH WBIJLVWHUHG SX

,] VHFEXULWLHY DUH UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW LQGLFDWH E\ FKHFN PDL
Rl DQ HUURU WR SUHYLRXVO\AQSVVXHG ILQDQFLDO VWDWHPHQWYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWYV WKD
UHJLVWUDQWYV H[HFXWLYH RIILFHUV GXULQJ WKH UBSOHYDQW UHFRYHU\ SHULRG SXUVXDQW WR t '

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LVOSN¥X®EI® FRPSDQ\ DV GHILQHG LQ 5XOH E

7KH DJJUHJDWH PDUNHW YDOXH RI WKH &RPPRQ 6WRFN KHOG E\ QRQ DIILOLDWHV RI WKH UHJLVWUDQ
SHU VKDUH RI &RPPRQ 6WRFN RQ '"HFHPEHU DV UHSRUWHG E\ 27& ODUNHWYV *URXS

$V RI ODUFK JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG KDG VKDUHV RI FRPPRQ VWRFN SDU Y
'28&80(176 ,1&2532587(" %< 5()(5(1&(

3RUWLRQV RI WKH UHJLVWUDQWYV GHILQLWLYH SUR[\ VWDWHPHQW SUHSDUHG LQ FRQQHFWLRQ ZLWK V
YJRUP
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WHP %XVLQHVV
WHP $ 5LVN )DFWRUV
WHP % 8QUHVROYHG 6WDII &RPPHQWYV
WHP &EHUVHFXULW\
WHP SURSHUWLHV
WHP /HIDO BURFHHGLQJV
WHP OLQH 6DIHW\ 'LVFORVXUHYV

3857 ,,
WHP ODUNHW IRU 5HJLVWUDQWSYV &RPPRQ (TXLW\ 5HODWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU
WHP 6HOHFWHG )LQDQFLDO 'DWD _
WHP ODQDJHPHOWSYV 'LVEXVVILRQ DQG $QDO\VLYV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHU
WHP $ 4XDOQWLWDWLYH $QG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN
WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD _
WHP &KDQJHV .Q $QG 'LVDJUHHPHQWYV :LWK $FFRXQWDQWYV 2Q $FFRXQWLQJ $QG )LQDQFLDO 'LVFC
WHP $ &ROQWUROV DQG B3URFHGXUHV
WHP % 2WKHU ,QIRUPDWLRQ

3buw ,,,
WHP 'LUHFWRUV ([HEXWLYHV 21ILFHUV $QG &RUSRUDWH *RYHUQDQFH _
WHP ([HEXWLYH &RPSHQVDWLRQ _
WHP 6HEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG 0DQDJHPHQW DQG 5HODWHG 6WF
WHP &HUWDLQ 5SHODWLRQVKLSY DQG 5HODWHG 7UDQVDFWLRQV DQG 'LUHFWRU ,QGHSHQGHQFH_
WHP BULQFLSDO $FFRXQWDQW )HHV DQG 6HUYLFHV _
3DUW ,9

WHP ([KLELWV )LQODQFLDO 6WDWHPHQWYV 6FKHGXOHV
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3%$57 ,
WHP %XVLQHVYV
)25:$5' /22.,1* 67$7(0(176

7KLV UHSRUW DQG RWKHU VWDWHPHQWY WKDW ZH PD\ PDNH PD\ FRQWDLQ IRUZDUG ORRNLQJ VWDWHI
ZRUGV VXFK DV 3DQWLFLSDWHYV ~ 3EHOLHYHV ~ 3H[SHFWYV ~ 3SODQV ~ 3ZLOO “ 3PD\ " 3FRQWLQXHV "~ 3VHHN
IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV $QQXDO 5HSRUW RQ )RUP . LQYROYH ULVNV D

" RXU IXWXUH RSHUDWLQJ UHVXOWYV

» RXU EXVLQHVV SURVSHFWV DQG WKH SURVSHFWV RI RXU SURVSHFWLYH SRUWIROLR FRPSD
" WKH LPSDFW RI LQYHVWPHQWY WKDW ZH H[SHFW WR PDNH

" RXU FRQWUDFWXDO DUUDQJHPHQWY DQG UHODWLRQVKLSYV ZLWK WKLUG SDUWLHV

" WKH GHSHQGHQFH RI RXU IXWXUH VXFFHVV RQ WKH JHQHUDO HFRQRP\ DQG LWV LPSDFW RQ
" WKH DELOLW\ Rl RXU SURVSHFWLYH SRUWIROLR FRPSDQLHV WR DFKLHYH WKHLU REMHFWLYF
» RXU H[SHFWHG ILQDQFLQJV DQG LQYHVWPHQWYV

" WKH DGHTXDF\ RI RXU FDVK UHVRXUFHV DQG ZRUNLQJ FDSLWDO DQG

» WKH WLPLQJ RI FDVK IORZV LI DQ\ IURP WKH RSHUDWLRQV RI RXU SURVSHFWLYH SRUWIROLF

2XU DFWXDO UHVXOWY FRXOG GLIIHU PDWHULDOO\ IURP WKRVH SURMHFWHG LQ WKH IRUZDUG ORRNLQ.
$QQXDO 5HSRUW RQ )RUP . ,Q DGGLWLRQ VHYHUDO IDFWRUV WKDW FRXOG PDWHULDOO\ DIIHFW RXU
REMHFWLYHV RXU DELOLW\ WR VRXUFH IDYRUDEOH SULYDWH LQYHVWPHQWY FKDQJHV LQ WKH VHFXU
VWDJH RU PLFUR FDS FRPSDQLHV WKH GHSHQGHQFH RI RXU IXWXUH VXFFHVV RI WKH JHQHUDO HFRQ
SHULRGLF ILOLQJV ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ WKH 36(&"°

8QSUHGLFWDEOH RU XQNQRZQ IDFWRUV FRXOG DOVR KDYH PDWHULDO DGYHUVH HIIHFWV RQ XV 6LQFH
RU LPSOLHG E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY ZH FDQQRW JLYH DQ\ DVVXUDQFH WKDW DQ\
ZKDW LPSDFW WKH\ ZLOO KDYH RQ RXU UHVXOWV RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ $00 IR
WKHLU HQWLUHW\ E\ WKH IRUHJRLQJ FDXWLRQDU\ VWDWHPHQWY <RX DUH FDXWLRQHG QRW WR SODFt
GR QRW XQGHUWDNH DQ\ REOLJDWLRQ WR XSGDWH DPHQG RU FODULI\ WKHVH IRUZDUG ORRNLQJ VWD)
QHZ LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH H[FHSW DV PD\ EH UHTXLUHG XQGHU WKH IHGHUD
VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH HYHQWYV RU RWKHUZLVH \RX DU
UHSRUWY WKDW ZH LQ WKH IXWXUH PD\ ILOH ZLWK WKH 6(&

*(1(5%/

JLUVWKDQG 7HFKQRORJ\ 9DOXH )XQG ,QF 3ZH °~ 3XV ~ 3RXU ~ WKH 3&RPSDQ\" WKH 3)XQG ~ RU 3699& LV
FRPSDQ\ RUJDQL]HG DV D 0DU\ODQG FRUSRUDWLRQ WKDW KDV HOHFWHG WR EH WUHDWHG DV D EXVLG
WKH @ $FW" $V VXFK ZH DUH UHTXLUHG WR FRPSO\ ZLWK FHUWDLQ UHJXODWRU\ UHTXLUHPHQWYV
DVVHWYV ~ LQFOXGLQJ VHFXULWLHV RI SULYDWH RU PLFUR FDS SXEOLF 8 6 FRPSDQLHV FDVK FDVK HT
WD[HG DV D & FRUSRUDWLRQ IRU WD[ SXUSRVHV )LUVWKDQG &DSLWDO ODQDJHPHQW ,QF WKH 3, QYH
LQYHVWPHQW SURFHVV RQ D GDLO\ EDVLYV
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‘H ZHUH LQFRUSRUDWHG XQGHU WKH 0DU\ODQG *HQHUDO &RUSRUDWLRQ /DZ LQ $SULO DQG DFTXLUF
XV RI )LUVWKDQG 7HFKQRORJ\ 9DOXH )XQG 379)° DQ RSHQ HQG PXWXDO IXQG DQG D VHULHV RI )LUVW
$SULO DQG ZH FRPPHQFHG RSHUDWLRQV RQ $SULO

2XU LQYHVWPHQW REMHFWLYH LV WR VHHN ORQJ WHUP JURZWK RI FDSLWDO SULQFLSDOO\ E\ VHHNLQ
ZLOO DFKLHYH RXU LQYHVWPHQW REMHFWLYH 8QGHU QRUPDO FLUFXPVWDQFHV ZH LQYHVW DW OHDV
WHFKQRORJ\ FRPSDQLHV WR EH WKRVH FRPSDQLHV WKDW GHULYH DW OHDVW SHUFHQW RI WKHLU U
SFOHDQWHFK” VHFWRU ,QIRUPDWLRQ WHFKQRORJ\ FRPSDQLHV LQFOXGH EXW DUH QRW OLPLWHG WR
FRQVXPHU HOHFWURQLFV :KLOH WKHUH LV QR VWDQGDUG GHILQLWLRQ RI FOHDQWHFK LW LV JHQHUI
HOLPLQDWH HPLVVLRQV DQG ZDVWH DQG UHGXFH WKH XVH RI QDWXUDO UHVRXUFHV ,Q DGGLWLRQ X
DQG SXEOLF FRPSDQLHV ZLWK PDUNHW FDSLWDOL]JDWLRQV OHVV WKDQ PLOOLRQ 2XU SRUWIROLR L
FRPSDQLHV DV GHILQHG DERYH 7KHVH LQYHVWPHQWY JHQHUDOO\ UDQJH EHWZHHQ PLOOLRQ DQG
FDSLWDO EDVH ::H DFTXLUH RXU LQYHVWPHQWY WKURXJK GLUHFW LQYHVWPHQWYV LQ SULYDWH FRPSD
VHEXULWLHYV

:KLOH RXU SULPDU\ IRFXV LV WR LQYHVW LQ LOOLTXLG SULYDWH WHFKQRORJ\ DQG FOHDQWHFK FRPSD:
WR RI WKH SRUWIROLR LQ RSSRUWXQLVWLF LQYHVWPHQWY WKDW GR QRW FRQVWLWXWH WKH SULY
LQFOXGH LQYHVWPHQWY LQ VHFXULWLHYV RI SXEOLF FRPSDQLHVY WKDW DUH DFWLYHO\ WUDGHG 7KHVI
Rl SXEOLF FRPSDQLHV WKDW DUH DFWLYHO\ WUDGHG DQG VHFXULWLHV RI FRPSDQLHV ORFDWHG RXW

IHLWKHU RXU LQYHVWPHQWY QRU DQ LQYHVWPHQW LQ XV DUH LQWHQGHG WR FRQVWLWXWH D EDODQ
DSSURDFK 7KHUH LV QR DVVXUDQFH WKDW RXU LQYHVWPHQW REMHFWLYH ZLOO EH DFKLHYHG

‘H LQYHVW D VXEVWDQWLDO SRUWLRQ RI RXU DVVHWV LQ VHFXULWLHV WKDW ZH FRQVLGHU WR EH SL
GR QRW SD\ LQWHUHVW RU GLYLGHQGY DQG XVXDOO\ DUH VXEMHFW WR OHJDO RU FRQWUDFWXDO UHYV
H[SHFW WR PDNH VSHFXODWLYH YHQWXUH FDSLWDO LQYHVWPHQWYV ZLWK OLPLWHG PDUNHWDELOLW\ D
GLYHUVLILFDWLRQ UHTXLUHPHQWY DSSOLFDEOH WR D UHJXODWHG LQYHVWPHQW FRPSDQ\ 35,&" ZKLF

6XEMHFW WR FRQWLQXLQJ WR PHHW WKH FRPSOLDQFH WHVWV DSSOLFDEOH WR %'&V WKHUH DUH QR ¢
LQFOXGH WKH IROORZLQJ

" 9HQWXUH FDSLWDO LQYHVWPHQWY ZKHWKHU LQ FRUSRUDWH SDUWQHUVKLS RU RWKHU IRU
(TXLW\ HTXLW\ UHODWHG VHFXULWLHV LQFOXGLQJ RSWLRQV DQG ZDUUDQWYV DQG GHEW Z
" 'HEW REOLJDWLRQV RI DOO W\SHV KDYLQJ YDU\LQJ WHUPV ZLWK UHVSHFW WR VHFXULW\ RU
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" J)RUHLJQ VHFXULWLHV
" ,QWHOOHFWXDO SURSHUW\ RU SDWHQWV RU UHVHDUFK DQG GHYHORSPHQW LQ WHFKQRORJ\
" OLVFHOODQHRXV LQYHVWPHQWYV

7KH WDEOH EHORZ SURYLGHV D VXPPDU\ RI RXU LQYHVWPHQWY DV RI '"HFHPEHU

,19(670(17 %86,1(66 '(6&5,37,21 )$.,5 9$/8(
JLGHOLW\ ,QYHVWPHQWY ORQH\ ODUNHW 7UHDVXU\ 3BRUWIRQQR H V&/OMHQ@W &RPSDQ\

,QWUD2S OHGLFDO &RUS OHGLFDO 'HYLFHYV

/\QFHDQ 7HFKQRORJLHV ,QF 6HPLFRQGXFWRU (TXLSPHQW
5HYDVXP ,QF 6HPLFRQGXFWRU (TXLSPHQW

8&7 &RDWLQJV ,QF $GYDQFHG ODWHULDOV
ULJKWVSHHG ,QF $XWRPRWLYH

)DLU YDOXH IRU RXU SULYDWH FRPSDQ\ KROGLQJV ZDV GHWHUPLQHG LQ JRRG IDLWK E\ RXU %RDUG
3XEOLF FRPSDQ\

,19(670(176 $1' 675$7(*,(6

7KH IROORZLQJ LV D VXPPDU\ GHVFULSWLRQ RI WKH W\SHV RI DVVHWYV LQ ZKLFK ZH PD\ LQYHVW WKH
DQG VWUDWHILHV

9(1785( &%$3,7$/ ,19(670(176

‘H GHILQH YHQWXUH FDSLWDO DV WKH PRQH\ DQG UHVRXUFHV PDGH DYDLODEOH WR SULYDWHO\ KHOG
SRWHQWLDO 7KHVH EXVLQHVVHV FDQ UDQJH LQ VWDJH IURP SUH UHYHQXH WR JHQHUDWLQJ SRVLWLY
VPDOO FRPSDQLHV IRFXVHG RQ FRPPHUFLDOL]LQJ ULVN\ WHFKQRORJLHV 7KHVH EXVLQHVVHV DOVR W
SURILWDELOLW\ %HFDXVH Rl WKH VSHFXODWLYH QDWXUH RI WKHVH LQYHVWPHQWYV WKHVH VHFXULWI
FDSLWDO LQYHVWPHQWYV ZLOO QHYHU UHDOL]H WKHLU SRWHQWLDO DQG VRPH ZLOO EH XQSURILWDEOH

‘H DFTXLUH RXU LQYHVWPHQWY WKURXJK GLUHFW LQYHVWPHQWY LQ SULYDWH FRPSDQLHV QHJIJRWLDW
2XU FXUUHQW IRFXV LV RQ LQYHVWLQJ LQ ODWH VWDJH SULYDWH FRPSDQLHV SDUWLFXODUO\ WKRVH Z

,Q FRQQHFWLRQ ZLWK RXU YHQWXUH FDSLWDO LQYHVWPHQWY ZH PD\ SDUWLFLSDWH LQ SURYLGLQJ D

" BHFUXLWLQJ PDQDJHPHQW
YJRUPXODWLQJ RSHUDWLQJ VWUDWHJILHV

" JRUPXODWLQJ LQWHOOHFWXDO SURSHUW\ VWUDWHJILHV
$VVLVWLQJ LQ ILQDQFLDO SODQQLQJ
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BURYLGLQJ PDQDJHPHQW LQ WKH LQLWLDO VWDUW XS VWDJHV DQG
" (VWDEOLVKLQJ FRUSRUDWH JRDOV

:H PD\ DVVLVW LQ UDLVLQJ DGGLWLRQDO FDSLWDO IRU WKHVH FRPSDQLHV IURP RWKHU SRWHQWLDO L
QHFHVVDU\ RU DSSURSULDWH WR SURYLGH DGGLWLRQDO FDSLWDO RI RXU RZQ :H PD\ LQWURGXFH WK
DVVLVW LQ HVWDEOLVKLQJ UHODWLRQVKLSYV ZLWK LQYHVWPHQW EDQNHUV DQG RWKHU SURIHVVLRQD(
IURP WKHVH FRPSDQLHV IRU WKH SHUIRUPDQFH RI DQ\ RI WKH DERYH VHUYLFHV

‘H PD\ FRQWURO EH UHSUHVHQWHG RQ RU KDYH REVHUYHU ULJKWV RQ WKH ERDUG RI GLUHFWRUV RI
RIILFHUV Rl WKH SRUWIROLR FRPSDQ\ :H LQGHPQLI\ RXU RIILFHUV DQG GLUHFWRUV IRU VHUYLQJ RQ W
ULVNV 3DUWLFXODUO\ GXULQJ WKH HDUO\ VWDJHV RI DQ LQYHVWPHQW ZH PD\ LQ UDUH LQVWDQFHV
FRPSDQ\ LQ HVYWDEOLVKLQJ LWV RZQ LQGHSHQGHQW FDSLWDOL]DWLRQ PDQDJHPHQW DQG ERDUG RI |
JUHDWHU PDQDJHPHQW GHSWK DQG H[SHULHQFH ZH H[SHFW WKDW RXU UROH LQ WKH SRUWIROLR FRPS

(48,7< (48,7< 5(/$7(' 6(&85,7,(6 $1' (%7 :,7+ (48,7< )($785(6
:H PD\ LQYHVW LQ HTXLW\ HTXLW\ UHODWHG VHFXULWLHY DQG GHEW ZLWK HTXLW\ IHDWXUHV 7KHVH
SUHIHUUHG VWRFN OLPLWHG SDUWQHUVKLS LQWHUHVWY RWKHU EHQHILFLDO RZQHUVKLS LQWHUHVW

:H PD\ PDNH LQYHVWPHQWY LQ FRPSDQLHV ZLWK RSHUDWLQJ KLVWRULHV WKDW DUH XQSURILWDEOH R!
UHRUJDQL]DWLRQ SURFHHGLQJYV 7KHVH LQYHVWPHQWY ZRXOG LQYROYH EXVLQHVVHVY WKDW PDQDJHP
DVVLVWDQFH ,Q DGGLWLRQ ZH PD\ PDNH LQYHVWPHQWY LQ FRQQHFWLRQ ZLWK WKH DFTXLVLWLRQ RL
ZLWK WKHVH W\SHV RI VHFXULWLHYVY WKDQ LV WKH FDVH ZLWK WUDGLWLRQDO LQYHVWPHQW VHFXULWI

:DUUDQWYVY RSWLRQV DQG FRQYHUWLEOH RU H[FKDQJHDEOH VHFXULWLHYVY JHQHUDOO\ JLYH WKH LQYH
VSHFLILHG SHULRG RU RQ D VSHFLILHG GDWH :DUUDQWYV DQG RSWLRQV IOXFWXDWH LQ YDOXH LQ UHO
FRQYHUWLEOH RU H[FKDQJHDEOH VHFXULWLHYV IOXFWXDWH LQ YDOXH ERWK LQ UHODWLRQ WR WKH LQ
WKH FRQYHUVLRQ RU H[FKDQJH IHDWXUH ZKLFK LV OLNH D ZDUUDQW RU DQ RSWLRQ :KHQ ZH LQYHVW
HOLPLQDWLQJ RU GLPLQLVKLQJ WKH YDOXH RI RXU LQYHVWPHQW

ORVW RI RXU FXUUHQW SRUWIROLR FRPSDQ\ LQYHVWPHQWY DUH LQ WKH HTXLW\ VHFXULWLHV RI SULY
DUH UHVWULFWHG DV WR VDOH DQG FDQQRW EH VROG LQ WKH RSHQ PDUNHW ZLWKRXW UHJLVWUDWLR"
UHJLVWUDWLRQV 2SSRUWXQLWLHV IRU VDOH DUH PRUH OLPLWHG WKDQ LQ WKH FDVH RI PDUNHWDEO}
DWWUDFWLYH LQYHVWPHQW RSSRUWXQLWLHV (YHQ LI RQH RI RXU SRUWIROLR FRPSDQLHV FRPSOHWHYV
GHFOLQH VXEVWDQWLDOO\ EHIRUH ZH DUH IUHH WR VHOO

:H PD\ DOVR LQYHVW LQ SXEOLFO\ WUDGHG VHFXULWLHV RI ZKDWHYHU QDWXUH LQFOXGLQJ UHODWLY}F
7KHVH LQYHVWPHQWY PD\ EH WKURXJK RSHQ PDUNHW WUDQVDFWLRQV RU WKURXJK SULYDWH LQYHVW
WA\SLFDOO\ VXEMHFW WR D ORFN XS DJUHHPHQW IRU GD\V RU DUH LVVXHG DV XQUHJLVWHUHG VHFX
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(YHQ LI ZH KDYH UHJLVWUDWLRQ ULJKWV WR PDNH RXU LQYHVWPHQWYV LQ SULYDWHO\ KHOG DQG SXEOIL
GHFLVLRQ WR VHOO RU UHJLVWHU WKH VHFXULWLHV IRU VDOH DQG WKH WLPH ZKHQ ZH DUH DEOH WR
QHJDWLYH FRQGLWLRQV DIIHFWLQJ WKH LVVXHU GXULQJ WKH LQWHUYHQLQJ WLPH :H PD\ HOHFW WR K
UHPDLQ UHODWLYHO\ LOOLTXLG RU EHFDXVH ZH EHOLHYH WKDW WKH\ PD\ DSSUHFLDWH LQ YDOXH GXL
VHEXULWLHV 1 ZH QHHG IXQGV IRU LQYHVWPHQW RU ZRUNLQJ FDSLWDO SXUSRVHV ZH PLJKW QHHG W

(%7 2%/,*$7,216

:H PD\ KROG GHEW VHFXULWLHYV LQFOXGLQJ LQ SULYDWHO\ KHOG DQG WKLQO\ WUDGHG SXEOLF FRPSEL
LQFOXGH 8 6 JRYHUQPHQW DQG DJHQF\ VHFXULWLHV FRPPHUFLDO SDSHU EDQNHUVY DFFHSWDQFHV
REOLJDWLRQV RI DQ\ QDWXUH DQG UHSXUFKDVH DJUHHPHQWY UHODWHG WR WKHVH VHFXULWLHV 7Kt
SXUFKDVH SULFH LQWHUHVW SD\PHQWYV DQG PDWXULW\ IURP SULYDWH SXEOLF RU JRYHUQPHQWDO
FRPSDQLHV ZLWK RSHUDWLQJ KLVWRULHV WKDW DUH XQSURILWDEOH RU PDUJLQDOO\ SURILWDEOH Wk
VWDUW XS RU GHYHORSPHQW VWDJH HQWLWLHYV ,Q DGGLWLRQ ZH PD\ SDUWLFLSDWH LQ WKH DFTXLV
REOLJDWLRQV $V Rl '"HFHPEHU WKH GHEW REOLJDWLRQV KHOG LQ RXU SRUWIROLR FRQVLVWHG
SD\PHQWV WR XV QRU DUH WKH\ KHOG IRU WKDW SXUSRVH 2XU FRQYHUWLEOH EULGJH QRWHYV DQG V
GDWH

2XU LQYHVWPHQWY LQ GHEW REOLJDWLRQV PD\ EH RI YDU\LQJ TXDOLW\ LQFOXGLQJ QRQ UDWHG XQVF
UDWHG DQG QRQ UDWHG VHFXULWLHV FRPPRQO\ UHIHUUHG WR DV 3MXQN ERQGV "~ LQFOXGLQJ RXU YH
DQG QRQ SD\PHQW RI LQWHUHVW *HQHUDOO\ ORZHU UDWHG VHFXULWLHY RIIHU D KLJKHU UHWXUQ SR
LQFRPH DQG SULQFLSDO LQFOXGLQJ WKH SRVVLELOLW\ RI GHIDXOW RU EDQNUXSWF\ Rl WKH LVVXHUV
ODUJH XQFHUWDLQWLHV RU PDMRU ULVN H[SRVXUH WR DGYHUVH FRQGLWLRQV DQG DUH SUHGRPLQDQ'
DFFRUGDQFH ZLWK WKH WHUPV Rl WKH REOLJDWLRQ 7KH RFFXUUHQFH RI DGYHUVH FRQGLWLRQV DQG
VHFXULWLHV KHOG E\ XV ZLWK D FRPPHQVXUDWH HIIHFW RQ WKH YDOXH RI RXU VKDUHV

7KH PDUNHWYV LQ ZKLFK ORZHU UDWHG VHFXULWLHV RU FRPSDUDEOH QRQ UDWHG VHFXULWLHY DUH WU
RI OLPLWHG PDUNHWYV IRU WKHVH VHFXULWLHYV PD\ UHVWULFW RXU DELOLW\ WR REWDLQ DFFXUDWH PL
DVVHW YDOXH RU WR VHOO VHFXULWLHY DW WKHLU IDLU YDOXH $Q\ HFRQRPLF GRZQWXUQ FRXOG DGY
WKHUHRQ 7KH PDUNHW YDOXHV RI ORZHU UDWHG DQG QRQ UDWHG VHFXULWLHYVY DOVR WHQG WR EH P
KLJKHU UDWHG VHFXULWLHV ,Q DGGLWLRQ ORZHU UDWHG VHFXULWLHY DQG FRPSDUDEOH QRQ UDWH
FRPSDUDEOH QRQ UDWHG VHFXULWLHY DUH RIWHQ KLJKO\ OHYHUDJHG DQG PD\ QRW KDYH PRUH WUDG
REOLJDWLRQV GXULQJ DQ HFRQRPLF GRZQWXUQ RU GXULQJ VXVWDLQHG SHULRGV RI ULVLQJ LQWHUHV
EHFDXVH ORZHU UDWHG VHFXULWLHY DQG FRPSDUDEOH QRQ UDWHG VHFXULWLHY JHQHUDOO\ DUH XQ
DGGLWLRQDO H[SHQVHV WR WKH H[WHQW WKDW ZH DUH UHTXLUHG WR VHHN UHFRYHU\ XSRQ D GHIDXO



7DEOH RI &RQWHQWYV

7KH PDUNHW YDOXH RI LQYHVWPHQWY LQ GHEW VHFXULWLHVY WKDW FDUU\ QR HTXLW\ SDUWLFLSDWLRQ
SXUFKDVHG :KHQ LQWHUHVW UDWHV GHFOLQH WKH PDUNHW YDOXH RI D GHEW SRUWIROLR DOUHDG\ 1
6LPLODUO\ ZKHQ LQWHUHVW UDWHV LQFUHDVH WKH PDUNHW YDOXH RI D GHEW SRUWIROLR DOUHDG\ L
FDXVHV D GHFOLQH LQ PDUNHW YDOXH RI WKH VHFXULW\ ZKLOH DQ LPSURYHPHQW LQ FUHGLW TXDOLW

)25(,*1 6(&85,7,(6

‘H PD\ PDNH LQYHVWPHQWYVY LQ VHFXULWLHV RI LVVXHUV ZKRVH SULQFLSDO RSHUDWLRQV DUH FRQGXI
FXUUHQF\ ,Q RUGHU WR PDLQWDLQ RXU VWDWXV DV D %'& RXU LQYHVWPHQWY LQ QRQ TXDOLI\LQJ DV"
SHUFHQW RI RXU DVVHWYV

&RPSDUHG WR RWKHUZLVH FRPSDUDEOH LQYHVWPHQWY LQ VHFXULWLHYVY RI 8 6 LVVXHUV FXUUHQF\ HJ
LQYHVWPHQWYV WR XV ZLOO YDU\ ZLWK WKH UHODWLRQ RI WKH FXUUHQF\ LQ ZKLFK WKH\ DUH GHQRPLQ
DQG SHUIRUPDQFH RI WKH LVVXHU ,QYHVWPHQWYV LQ IRUHLJQ VHFXULWLHYV DOVR LQYROYH ULVNV UHC
FXUUHQF\ H[FKDQJH IUHH]JHVY DQG ORFDO UHFHVVLRQ 6HFXULWLHV RI PDQ\ IRUHLJQ LVVXHUV DUH OH\
DQG FDSLWDO JDLQV RQ RXU IRUHLJQ VHFXULWLHV PD\ EH VXEMHFW WR ZLWKKROGLQJ DQG RWKHU WL
LQYHVWPHQWY LQ IRUHLJQ VHFXULWLHV WKURXJK WKH XVH RI IXWXUHV RSWLRQV DQG IRUZDUG FXL

,17(//(&78$/ 3523(57<
‘H EHOLHYH WKHUH LV D UROH IRU RUJDQL]DWLRQV WKDW FDQ DVVLVW LQ WHFKQRORJ\ WUDQVIHU 6F
UHZDUGV RI HQWUHSUHQHXULDO FRPPHUFLDOL]DWLRQ RI WKHLU LQYHQWLRQV 2XU IRUP RI LQYHVWPHQ

)XQGLQJ UHVHDUFK DQG GHYHORSPHQW LQ WKH GHYHORSPHQW RI D WHFKQRORJ\
" 2EWDLQLQJ OLFHQVLQJ ULJKWVY WR LQWHOOHFWXDO SURSHUW\ RU SDWHQWV
» $FTXLULQJ LQWHOOHFWXDO SURSHUW\ RU SDWHQWYV RU
" JRUPLQJ DQG IXQGLQJ FRPSDQLHV RU MRLQW YHQWXUHYV WR FRPPHUFLDOL]H IXUWKHU LQWHO

,QFRPH IURP RXU LQYHVWPHQWY LQ LQWHOOHFWXDO SURSHUW\ RU LWV GHYHORSPHQW PD\ WDNH WKH I
UHPXQHUDWLRQ ,QYHVWPHQW LQ GHYHORSPHQWDO LQWHOOHFWXDO SURSHUW\ ULJKWYV LQYROYHV D k
LQFOXGLQJ XQFHUWDLQWLHY DV WR WKH YDOXDWLRQ RI DQ LQYHVWPHQW DQG SRWHQWLDO GLIILFXOW
SDWLHQFH DV LQYHVWPHQW UHWXUQ PD\ EH UHDOL]JHG RQO\ DIWHU RU RYHU D ORQJ SHULRG $W VRPF
RZQHUVKLS RI VHFXULWLHY RI D GHYHORSPHQW VWDJH RU VWDUW XS FRPSDQ\ DV GLVFXVVHG XQGHU

5(385&+$6( 2) 6+$5(6

2XU VKDUHKROGHUV GR QRW KDYH WKH ULJKW WR FRPSHO XV WR UHGHHP RXU VKDUHV :H PD\ KRZHYI
RI RXU %RDUG RI 'LUHFWRUV DQG LQ FRPSOLDQFH ZLWK DSSOLFDEOH FRUSRUDWH DQG VHFXULWLHV Ol
WUDQVDFWLRQV IURP WLPH WR WLPH ZKHQ GHHPHG WR EH LQ WKH EHVW LQWHUHVW RI RXU VKDUHKR
UHOHDVH RU RWKHU PHDQV 7KH %RDUG RI 'LUHFWRUV PD\ RU PD\ QRW GHFLGH WR XQGHUWDNH DQ\ S:



7DEOH RI &RQWHQWYV

2XU UHSXUFKDVHV RI RXU FRPPRQ VKDUHV ZRXOG GHFUHDVH RXU WRWDO DVVHWYV DQG ZRXOG WKHUH
UHVWULFWLRQV ZH PD\ ERUURZ PRQH\ WR ILQDQFH WKH UHSXUFKDVH RI RXU FRPPRQ VWRFN LQ WKH

UHSXUFKDVH WUDQVDFWLRQV ZRXOG UHGXFH RXU QHW DVVHWYV I EHFDXVH RI PDUNHW IOXFWXDWLR
UHTXLUHPHQWY ZH PD\ KDYH WR UHGXFH RXU ERUURZHG GHEW WR WKH H[WHQW QHFHVVDU\ WR FRPSC
SRUWIROLR VHFXULWLHY DW LQRSSRUWXQH WLPHV ZKHQ LW PD\ EH GLVDGYDQWDJHRXV WR GR VR

3257)2/,2 &203$1< 785129(5

&KDQJHV ZLWK UHVSHFW WR SRUWIROLR FRPSDQLHV ZLOO EH PDGH DV RXU PDQDJHPHQW FRQVLGHUYV 1
QRW EH WUHDWHG DV D OLPLWLQJ RU UHOHYDQW IDFWRU ZKHQ FLUFXPVWDQFHV H[LVW WKDW DUH FRC

$OWKRXJIK ZH H[SHFW WKDW PDQ\ RI RXU LQYHVWPHQWY ZLOO EH UHODWLYHO\ ORQJ WHUP LQ QDWXUH
LQYHVWPHQW QR ORQJHU KDV VXEVWDQWLDO JURZWK SRWHQWLDO RU KDV UHDFKHG LWV DQWLFLSDW
DSSHDUV WR KDYH D UHODWLYHO\ JUHDWHU RSSRUWXQLW\ IRU FDSLWDO DSSUHFLDWLRQ :H PD\ DOVF
PD\ PDNH SRUWIROLR FKDQJHV ZLWKRXW UHJDUG WR WKH OHQJWK RI WLPH ZH KDYH KHOG DQ LQYHVW
UHDFTXLVLWLRQ RI DQ LQYHVWPHQW WKDW ZH PD\ KDYH RQO\ UHFHQWO\ VROG 2XU LQYHVWPHQWYV LQ
PD\ YDU\ JUHDWO\ GXULQJ D \HDU DV ZHOO DV IURP \HDU WR \HDU DQG PD\ DOVR EH DIIHFWHG E\ FDVK

&203(7,7,21

‘H FRPSHWH IRU LQYHVWPHQWY ZLWK D QXPEHU RI %'&V DQG RWKHU LQYHVWPHQW IXQGV LQFOXGLQJ
DFTXLVLWLRQ FRPSDQ\ 363%&V° VSRQVRUV LQYHVWPHQW EDQNHUV WKDW XQGHUZULWH LQLWLDO SXI
FRPPHUFLDO EDQNV DQG RWKHU VRXUFHV RI ILQDQFLQJ 0DQ\ RI WKHVH HQWLWLHYV KDYH JUHDWHU IL
VXEMHFW WR WKH UHJXODWRU\ UHVWULFWLRQV WKDW WKH $FW ZLOO LPSRVH RQ XV DV D %'& :H EH
QRQ FRQWUROOLQJ LQYHVWPHQWY WKH H[SHULHQFH DQG FRQWDFWV RI RXU LQYHVWPHQW SURIHVVL
PDNLQJ SURFHVVHY DQG WKH LQYHVWPHQW WHUPV WKDW ZH RIIHU :H GR QRW VHHN WR FRPSHWH SUIL
LQIRUPDWLRQ DYDLODEOH WR )&0 WR DVVHVV LQYHVWPHQW ULVNV DQG GHWHUPLQH DSSURSULDWH SU
HYLQ /DQGLV )&0TV 3UHVLGHQW DQG &KLHI ,QYHVWPHQW 2IILFHU DQG WKH RWKHU VHQLRU LQYHVWE
ILQDQFLQJ RSSRUWXQLWLHYV ZLWK DWWUDFWLYH FRPSDQLHV LQ WKH LQGXVWULHV LQ ZKLFK ZH VHHN )
5LVNV UHODWLQJ WR RXU EXVLQHVV DQG VWUXFWXUH2:H RSHUDWH LQ D KLJKO\ FRPSHWLWLYH PDUNH'

5(*8/$7,21

7KH 6PDOO %XVLQHVY ,QYHVWPHQW ,QFHQWLYH $FW RI DGGHG WKH SURYLVLRQV RI WKH $FW DS
ILOHV LWV HOHFWLRQ WR EH WUHDWHG DV D %'& LW PD\ QRW ZLWKGUDZ LWV HOHFWLRQ ZLWKRXW ILU
D EULHI GHVFULSWLRQ RI WKH $FW SURYLVLRQV DSSOLFDEOH WR %'&V TXDOLILHG LQ LWV HQWLUH
DQG ([FKDQJH &RPPLVVLRQ 36(&°

*HQHUDOO\ WR EH HOLJLEOH WR HOHFW %'& VWDWXV D FRPSDQ\ PXVW SULPDULO\ HQJDJH LQ WKH EX\
WKDW GR QRW KDYH UHDG\ DFFHVV WR FDSLWDO WKURXJK FRQYHQWLRQDO ILQDQFLDO FKDQQHOV 6XI
FRPSDQLHV ~ ,Q JHQHUDO LQ RUGHU WR TXDOLI\ DV D %'& D FRPSDQ\ PXVW L EH D GRPHVWLF FRPSD
([FKDQJH $FW RI DV DPHQGHG WKH 3([FKDQJH $FW~ LLL RSHUDWH IRU WKH SXUSRVH RI LQYHVWI
HPHUJLQJ FRPSDQLHVY DQG EXVLQHVVHV VXIIHULQJ RU MXVW UHFRYHULQJ IURP ILQDQFLDO GLVWUHVV
FRPSDQLHV DQG Y ILOH D SURSHU QRWLFH RI HOHFWLRQ ZLWK WKH 6(&



7DEOH RI &RQWHQWYV

$Q HOLJLEOH SRUWIROLR FRPSDQ\ JHQHUDOO\ LV D GRPHVWLF FRPSDQ\ WKDW LV QRW DQ LQYHVWPHQ
FHUWDLQ W\SHV RI ILQDQFLDO FRPSDQLHV VXFK DV EURNHUDJH ILUPV EDQNV LQVXUDQFH FRPSDQLH\
WKDQ PLOOLRQ DQG KDV D FODVV RI HTXLW\ VHFXULWLHV OLVWHG RQ D QDWLRQDO VHFXULWLHV H|
FRQWUROOHG E\ WKH %'& E\ LWVHOI RU WRJHWKHU ZLWK RWKHUV FRQWURO XQGHU WKH $FW LV S!
WKH SRUWIROLR FRPSDQ\ DQG WKH %'& KDV D UHSUHVHQWDWLYH RQ WKH %RDUG RI 'LUHFWRUV RI VX

‘H PD\ EH H[DPLQHG SHULRGLFDOO\ E\ WKH 6(& IRU FRPSOLDQFH ZLWK WKH $FW

$V ZLWK RWKHU FRPSDQLHV UHJXODWHG E\ WKH $FW D %'& PXVW DGKHUH WR FHUWDLQ VXEVWDQW
SLQWHUHVWHG SHUVRQV" DV WKDW WHUP LV GHILQHG LQ WKH $FW $GGLWLRQDOO\ ZH DUH UHTXL
WKH %'& )XUWKHUPRUH DV D %'& ZH DUH SURKLELWHG IURP SURWHFWLQJ DQ\ GLUHFWRU RU RIILFHU [
QHJOLJHQFH RU UHFNOHVV GLVUHJDUG RI WKH GXWLHV LQYROYHG LQ WKH FRQGXFW RI VXFK SHUVRC(C

7KH $FW SURYLGHV WKDW ZH PD\ QRW PDNH DQ LQYHVWPHQW LQ QRQ TXDOLI\LQJ DVVHWYV XQOHVV
PRVW UHFHQWO\ ILOHG ILQDQFLDO VWDWHPHQWY FRQVLVWYVY RI TXDOLI\LQJ DVVHWYV 4XDOLI\LQJ DVVH
ZHUH HOLJLEOH SRUWIROLR FRPSDQLHY DW WKH WLPH ZH LQLWLDOO\ DFTXLUHG WKHLU VHFXULWLHYV D¢
VHFXULWLHV RI FHUWDLQ EDQNUXSW LQVROYHQW RU GLVWUHVVHG FRPSDQLHV Y VHFXULWLHV UHF
8 6 JRYHUQPHQW VHFXULWLHY DQG KLJK TXDOLW\ VKRUW WHUP GHEW 7KH 6(& KDV DGRSWHG D UXOH
UHVWULFWLRQV RQ WKH QDWXUH RI WKH WUDQVDFWLRQV LQ ZKLFK DQG WKH SHUVRQV IURP ZKRP VI
DVVHWYV

‘H DUH SHUPLWWHG E\ WKH $FW XQGHU VSHFLILHG FRQGLWLRQV WR LVVXH PXOWLSOH FODVVHV R
DW OHDVW SHUFHQW DIWHU WKH LVVXDQFH RI WKH GHEW RU WKH SUHIHUUHG VWRFN L H VXFK VH
SHUPLWWHG E\ WKH $FW WR LVVXH ZDUUDQWYV

([FHSW XQGHU FHUWDLQ FRQGLWLRQV ZH PD\ VHOO RXU VHFXULWLHYVY DW D SULFH WKDW LV EHORZ WKI
GLUHFWRUV DQG RXU GLVLQWHUHVWHG GLUHFWRUV KDYH GHWHUPLQHG WKDW VXFK VDOH ZRXOG EH |
YRWLQJ VHFXULWLHY DQG WKH KROGHUV RI D PDMRULW\ RI RXU YRWLQJ VHFXULWLHY KHOG E\ SHUVR(
WKH GLVLQWHUHVWHG GLUHFWRUV PXVW GHWHUPLQH LQ JRRG IDLWK WKDW WKH SULFH RI WKH VHFXU
OHVV DQ\ GLVWULEXWLRQ GLVFRXQW RU FRPPLVVLRQ

&HUWDLQ WUDQVDFWLRQV LQYROYLQJ FHUWDLQ FORVHO\ UHODWHG SHUVRQV RI WKH &RPSDQ\ LQFOXC
$FW RUGLQDULO\ GRHV QRW UHVWULFW WUDQVDFWLRQV EHWZHHQ XV DQG RXU SRUWIROLR FRPSD!



7DEOH RI &RQWHQWYV
7%, 673786

‘H DUH VXEMHFW WR FRUSRUDWH LQFRPH WD[ XQGHU VWDWH DQG IHGHUDO ODZ LQFOXGLQJ XQGHU 6>
ZLWK SXEOLFO\ WUDGHG VWRFN

,19(670(17 23325781,7<

699& LQYHVWY SULPDULO\ LQ HTXLW\ VHFXULWLHV RI SULYDWH WHFKQRORJ\ FRPSDQLHV LQ WKH 8QLW
LQFOXGLQJ FOHDQWHFK FRPSDQLHY FUHDWHY DQ DWWUDFWLYH LQYHVWPHQW HQYLURQPHQW IRU 699¢

7KH ODVW \HDUV KDV EHHQ PDUNHG E\ GUDPDWLF FKDQJHV LQ WKH LQLWLDO SXEOLF RIIHULQJ 3,327
FKRVHQ WR VWD\ SULYDWH ORQJHU 7KH FRPELQDWLRQ RI YRODWLOH HTXLW\ PDUNHWV LQFUHDVHG U
UHVHDUFK FRYHUDJH KDV PDGH LW OHVV DWWUDFWLYH IRU FRPSDQLHV WR DFFHVV WKH SXEOLF PDUN
UHODWLYHO\ PDWXUH SULYDWH FRPSDQLHV HLWKHU GLUHFWO\ YLD SULPDU\ LQYHVWPHQWY RU E\ SXU

$W WKH VDPH WLPH ZH EHOLHYH WKHUH DUH D QXPEHU RI SRZHUIXO WUHQGY FUHDWLQJ RSSRUWXQLWI
FRPSXWLQJ DQG SRZHUIXO FRQQHFWHG PRELOH FRPSXWLQJ GHYLFHV KDV HQDEOHG QHZ ZD\V RI FRP
ZDV HVWDEOLVKHG WR EHQHILW IURP FRQYHUJHQFH RI H[FLWLQJ WHFKQRORJLHYVY DQG WKH JURZWK RI

&203(7,7,9( $'9$17%*(6
‘H EHOLHYH WKDW ZH KDYH WKH IROORZLQJ FRPSHWLWLYH DGYDQWDJHV RYHU RWKHU FDSLWDO SURY

0$1$*(0(17 (;3(57,6(

HYLQ /DQGLV RXU &KLHI ([HFXWLYH 21ILFHU DQG &KLHI )LQDQFLDO 2IILFHU KDV SULQFLSDO PDQDJHPH!
,OQYHVWPHQW 2IILFHU 0OU /DQGLV KDV PRUH WKDQ \HDUV RI H[SHULHQFH LQ WHFKQRORJ\ VHFWRU L(
&RPSDQ\ 0OU /DQGLV FRQWUROV )&0 DQG LV D WUXVWHH RI J)LUVWKDQG )XQGV DQG D GLUHFWRU RI WK

',6&,3/,1(" ,19(670(17 $3352%&+

7KH ,QYHVWPHQW $GYLVHU HPSOR\V D GLVFLSOLQHG DSSURDFK LQ VHOHFWLQJ LQYHVWPHQWYV 7KH
DSSURSULDWH UHWXUQ SURILOH UHODWLYH WR ULVN :KHQ PDUNHW FRQGLWLRQV PDNH LW GLIILFXOW
GHSOR\LQJ RXU FDSLWDO :H EHOLHYH WKLV DSSURDFK HQDEOHV XV WR EXLOG DQ DWWUDFWLYH LQYF

‘H EHOLHYH LW LV FULWLFDO WR FRQGXFW H[WHQVLYH GXH GLOLJHQFH RQ LQYHVWPHQW WDUJHWYV ,(
SURFHVV WKDW GUDZV IURP WKH ,QYHVWPHQW $GYLVHUfV LQYHVWPHQW H[SHULHQFH LQGXVWU\ H[SF

)2&86,1* 21 ,19(670(176 7+$7 &$1 *(1(5$7( 326,7,9( 5,6. $'-867(' 5(78516
7KH ,QYHVWPHQW $GYLVHU VHHNV WR PD[LPL]H WKH SRWHQWLDO IRU FDSLWDO DSSUHFLDWLRQ ,Q PD
PHHW VHYHUDO RI WKH IROORZLQJ FULWHULD

RXWVWDQGLQJ WHFKQRORJ\
" EDUULHUV WR HQWU\ L H SDWHQWVY DQG RWKHU LQWHOOHFWXDO SURSHUW\ ULJKWYV
H[SHULHQFHG PDQDJHPHQW WHDP



7DEOH RI &RQWHQWYV

" HVWDEOLVKHG ILQDQFLDO VSRQVRUV WKDW KDYH D KLVWRU\ RI FUHDWLQJ YDOXH ZLWK SRL
" VWURQJ DQG FRPSHWLWLYH LQGXVWU\ SRVLWLRQ DQG
" YLDEOH H[LW VWUDWHJ\

$VVXPLQJ D SRWHQWLDO LQYHVWPHQW PHHWYV PRVW RU DOO RI RXU LQYHVWPHQW FULWHULD WKH ,Q
SURVSHFWLYH SRUWIROLR FRPSDQLHY DQG WKHLU RZQHUV 2XU LQYHVWPHQW SKLORVRSK\ LV IRFXVHI
GLOLJHQFH SURFHVV ZH VWUXFWXUH RXU LQYHVWPHQWY VR WKH\ FRUUHODWH FORVHO\ ZLWK WKH V

$%,/,7< 72 6285&( $1' (9$/8$7( 75$16$&7,216 7+528%+ 7+( ,19(670(17 $'B,6(B($5&+ &$3$%,/,7< $1' (67$%/,6+(' 1(7:25.

)&0TV LQYHVWPHQW PDQDJHPHQW WHDP KDV RYHUVHHQ LQYHVWPHQWY LQ GRJHQV RI SULYDWH FRPSD(
EHOLHYH WKH H[SHUWLVH RI WKH ,QYHVWPHQW $GYLVHUYV PDQDJHPHQW WHDP HQDEOHYV )&0 WR LGHC
VWUXFWXUH DQG WR PDQDJH SRWHQWLDO ULVN DQG UHWXUQ DW DOO VWDJHV RI WKH HFRQRPLF F\FO

‘H VHHN WR LGHQWLI\ SRWHQWLDO LOQYHVWPHQWY ERWK WKURXJK DFWLYH RULJLQDWLRQ DQG WKURXJ
SDUWQHUV ZLWK ZKRP 0OU /DQGLV KDV ORQJ VWDQGLQJ UHODWLRQVKLSY :H EHOLHYH WKDW WKH WHD
LQYHVWPHQW PDQDJHPHQW FRPPXQLWLHYV LQ FRPELQDWLRQ ZLWK WKHLU VWURQJ UHSXWDWLRQ LQ LG

/21*(5 ,19(670(17 +25,=21 :,7+ $775%$&7,9( 38%/,&/< 75%'(" 02'(/

8QOLNH SULYDWH HTXLW\ DQG YHQWXUH FDSLWDO IXQGV ZH DUH QRW VXEMHFW WR VWDQGDUG SHULI
HTXLW\ RU YHQWXUH FDSLWDO IXQG WRJHWKHU ZLWK DQ\ FDSLWDO JDLQV RQ VXFK LQYHVWHG IXQG\
SULYDWH HTXLW\ DQG YHQWXUH FDSLWDO IXQGV WR VHHN UHWXUQV RQ WKHLU LQYHVWPHQWY WKURX
SRWHQWLDOO\ UHVXOWLQJ LQ ERWK D ORZHU RYHUDOO UHWXUQ WR LQYHVWRUYV DQG DQ DGYHUVH LPS
ZH EHOLHYH WKDW ZLWK RXU GLYLGHQG UHLQYHVWPHQW SODQ DQG RXU IOH[LELOLW\ WR PDNH LQYHVW
LQYHVWPHQW YHKLFOHV SURYLGH XV ZLWK WKH RSSRUWXQLW\ WR JHQHUDWH UHWXUQV RQ LQYHVWH(

,19(670(176

)&0 VHHNV WR FUHDWH D GLYHUVLILHG SRUWIROLR RI HTXLW\ VHFXULWLHV E\ PDNLQJ LQLWLDO LQYHVW
FDS SXEOLF DQG SULYDWH FRPSDQLHV

2XU SRUWIROLR FRQVLVWY SULPDULO\ RI HTXLW\ VHFXULWLHV Rl SULYDWH FRPSDQLHV DQG FDVK DQG
FRPSDQLHV DQG FDVK 7KHVH LQYHVWPHQWY LQFOXGH KROGLQJV LQ VHYHUDO SULYDWH WHFKQRORJ\
LQ DQDO\VILQJ VXFK LQYHVWPHQWY ZH ZLOO HPSOR\ WKH VDPH DQDO\WLFDO SURFHVV DV ZH XVH IRU F
,QYHVWPHQWYV -

‘H JHQHUDOO\ VHHN WR LQYHVW LQ FRPSDQLHV IURP WKH EURDG YDULHW\ RI LQGXVWULHYV LQ ZKLFK W
ZKLFK ZH PD\ HOHFW WR LQYHVW

" $GYDQFHG ODWHULDOV
" $GYHUWLVLQJ 7THFKQRORJ\
" $XWRPRWLYH
%LRIXHOV
" &ORXG &RPSXWLQJ



7DEOH RI &RQWHQWYV

» &RPSXWHU +DUGZDUH

" &RPSXWHU 3HULSKHUDOV

" &RPSXWHU 6RIWZDUH

" (OHFWURQLF &RPSRQHQWYV

" (QHUJ\ (IILFLHQF\

” )XHO &HOOV

" OHGLFDO 'HYLFHV

” ORELOH &RPSXWLQJ

" B6HPLFRQGXFWRUV

" 6RFLDO 1HWZRUNLQJ

" 6RODU 3KRWRYROWDLFV

" B6ROLG VWDWH /LIKWLQJ
7HOHFRPPXQLFDWLRQV

" :DWHU 3XULILFDWLRQ

» ‘HDUDEOH 7HFKQRORJ\

" LQG *HQHUDWHG (OHFWULFLW\

‘H PD\ LQYHVW LQ RWKHU LQGXVWULHV LI ZH DUH SUHVHQWHG ZLWK DWWUDFWLYH RSSRUWXQLWLHYV

:H PD\ RQ D OLPLWHG EDVLVY SXUFKDVH RU VHOO RSWLRQV RQ LQGH[HV RU VHFXULWLHV :H PD\ HQJDJ
XVH WKHVH VWUDWHJLHY WR D OLPLWHG H[WHQW RQ DQ RSSRUWXQLVWLF EDVLYV

,19(670(17 6(/(&7,21

7KH ,QYHVWPHQW $GYLVHU VHHNV WR PD[LPL]H WKH SRWHQWLDO IRU FDSLWDO DSSUHFLDWLRQ
35263(&7,9( 3257)2/,2 &203%$1< &+$5%$&7(5,67,&6

H KDYH LGHQWLILHG VHYHUDO FULWHULD WKDW ZH EHOLHYH DUH LPSRUWDQW LQ LGHQWLI\LQJ DQG L«
LQYHVWPHQW GHFLVLRQV KRZHYHU ZH FDXWLRQ \RX WKDW QR VLQJOH SRUWIROLR FRPSDQ\ RU SURV:
DFFHVV WR PDUNHW LQIRUPDWLRQ JHQHUDWHG WR LGHQWLI\ LQYHVWPHQW FDQGLGDWHY DQG WR VWL
2XWVWDQGLQJ 7THFKQRORJ\

2XU LQYHVWPHQW SKLORVRSK\ SODFHV D SUHPLXP RQ LGHQWLI\LQJ FRPSDQLHV WKDW KDYH GHYHORS
HFRQRPLFV RU SHUIRUPDQFH RI D SDUWLFXODU W\SH RI SURGXFW RU VHUYLFH

%DUULHUV WR (QWU\

‘H EHOLHYH KDYLQJ GHIHQVLEOH EDUULHUV WR HQWU\ LQ WKH IRUP RI SDWHQWYV RU RWKHU LQWHOO}F
UDSLGO\ :H VHHN RXW FRPSDQLHV WKDW KDYH VHFXUHG SURWHFWLRQ RI NH\ WHFKQRORJLHV WKURX

([SHULHQFHG PDQDJHPHQW DQG HVWDEOLVKHG ILQDQFLDO VSRQVRU UHODWLRQVKLS

‘H JHQHUDOO\ UHTXLUH WKDW RXU SRUWIROLR FRPSDQLHY KDYH DQ H[SHULHQFHG PDQDJHPHQW WHDP
PDQDJHPHQW WR VXFFHHG DQG WR DFW LQ FRQFHUW ZLWK RXU LQWHUHVWYV DV LQYHVWRUV LQFOXGI
E\ VWURQJ ILQDQFLDO VSRQVRUV WKDW KDYH D KLVWRU\ RI FUHDWLQJ YDOXH DQG ZLWK ZKRP PHPEH!



7DEOH RI &RQWHQWYV

6WURQJ DQG GHIHQVLEOH FRPSHWLWLYH PDUNHW SRVLWLRQ LQ LQGXVWU\

‘H VHHN WR LQYHVW LQ WDUJHW FRPSDQLHVY WKDW KDYH GHYHORSHG OHDGLQJ PDUNHW SRVLWLRQV Z
VHHN FRPSDQLHV WKDW GHPRQVWUDWH VLJQLILFDQW FRPSHWLWLYH DGYDQWDJHV YHUVXV WKHLU FRF

9LDEOH H[LW VWUDWHJ\

‘H VHHN WR LQYHVW LQ FRPSDQLHV WKDW ZH EHOLHYH ZLOO SURYLGH D VWHDG\ VWUHDP RI FDVK IOR
ZKRVH EXVLQHVYV PRGHOV DQG H[SHFWHG IXWXUH FDVK IORZV RIIHU DWWUDFWLYH H[LW SRVVLELOLWI
DQG FRPSDQLHV WKDW PD\ UHSD\ RXU LQYHVWPHQWY WKURXJK DQ LQLWLDO SXEOLF RIIHULQJ RI FRPP
D VWUDWHJILF VDOH LV PRUH OLNHO\ WKDQ DQ ,32 IRU PDQ\ RI RXU SRUWIROLR FRPSDQLHV DOWKRXJK
WLPH IRU DQ\ RI RXU FRPSDQLHV

'8( "1, *(1&(

‘H EHOLHYH LW LV FULWLFDO WR FRQGXFW H[WHQVLYH GXH GLOLJHQFH RQ LQYHVWPHQW WDUJHWYV ¢
SURFHVV WKDW GUDZV IURP WKH ,QYHVWPHQW $GYLVHUfV LQYHVWPHQW H[SHULHQFH LQGXVWU\ H[S}
LQYHVWLIJDWLRQV LQ WKHLU LQYHVWPHQW DFWLYLWLHV ,Q FRQGXFWLQJ GXH GLOLJHQFH WKH ,QYHV'
IRUPHU DQG FXUUHQW PDQDJHPHQW WHDPVY FRQVXOWDQWY FRPSHWLWRUV DQG LQYHVWPHQW EDQNI

2XU GXH GLOLJHQFH W\SLFDOO\ LQFOXGHYV

UHYLHZ RI KLVWRULFDO DQG SURVSHFWLYH ILQDQFLDO LQIRUPDWLRQ
" UHYLHZ RI WHFKQRORJ\ SURGXFW DQG EXVLQHVV SODQ
" RQ VLWH YLVLWYV
" LQWHUYLHZV ZLWK PDQDJHPHQW HPSOR\HHV FXVWRPHUV DQG YHQGRUV RI WKH SRWHQWLI
" EDFNJURXQG FKHFNV DQG
" UHVHDUFK UHODWLQJ WR WKH FRPSDQ\fV PDQDJHPHQW LQGXVWU\ PDUNHWY SURGXFWYV D(

8SRQ WKH FRPSOHWLRQ RI GXH GLOLJHQFH WKH ,QYHVWPHQW $GYLVHUfV LQYHVWPHQW FRPPLWWHH
DQ\ LQYHVWPHQW PD\ EH FRQGXFWHG RQ RXU EHKDOI E\ DWWRUQH\V DQG DFFRXQWDQWYV SULRU WR '
DSSURSULDWH 7R WKH H[WHQW XQDIILOLDWHG WKLUG SDUW\ FRQVXOWDQWY H[SHUWV DQG RU DGYlL

,19(670(17 6758&785(
2QFH ZH KDYH GHWHUPLQHG WKDW D SURVSHFWLYH SRUWIROLR FRPSDQ\ LV VXLWDEOH IRU LQYHVWPH
LQYHVWPHQW :H QHIJRWLDWH DPRQJ WKHVH SDUWLHYV WR DJUHH RQ KRZ RXU LQYHVWPHQW LV H[SHFW

0$1$*(5,%/ $66,67$1&(

$V D %'& ZH RIIHU DQG PXVW SURYLGH XSRQ UHTXHVW PDQDJHULDO DVVLVWDQFH WR FHUWDLQ RI R:
RSHUDWLRQV RI RXU SRUWIROLR FRPSDQLHY SDUWLFLSDWLQJ LQ ERDUG DQG PDQDJHPHQW PHHWLQJ\
RUJDQL]DWLRQDO DQG ILQDQFLDO JXLGDQFH :H PD\ UHFHLYH IHHV IRU WKHVH VHUYLFHV )&0 ZLOO SL
DVVLVWDQFH )RU D GHVFULSWLRQ RI UHODWLRQVKLSVY EHWZHHQ XV DQG RXU SRUWIROLR FRPSDQLHV



7DEOH RI &RQWHQWYV

21*2,1* 5(/$7,216+,36 :,7+ 3257)2/,2 &203%$1,(6
ORQLWRULQJ

)&0 PRQLWRUV RXU SRUWIROLR FRPSDQLHV RQ DQ RQJRLQJ EDVLV 6SHFLILFDOO\ )&0 PRQLWRUV WKH |
EXVLQHVYV SODQV DQG WR DVVHVV WKH DSSURSULDWH FRXUVH RI DFWLRQ IRU HDFK FRPSDQ\

)&0 KDV VHYHUDO PHWKRGV RI HYDOXDWLQJ DQG PRQLWRULQJ WKH SHUIRUPDQFH DQG IDLU YDOXH RI |

$VVHVVPHQW RI VXFFHVV LQ DGKHULQJ WR SRUWIROLR FRPSDQ\TV WHFKQRORJ\ GHYHORSP

" 3HULRGLF DQG UHJXODU FRQWDFW ZLWK SRUWIROLR FRPSDQ\ PDQDJHPHQW DQG LI DSSURSL!
DQG DFFRPSOLVKPHQWYV

" &RPSDULVRQV WR RWKHU SRUWIROLR FRPSDQLHV LQ WKH LQGXVWU\ LI DQ\

" $WWHQGDQFH DW DQG SDUWLFLSDWLRQ LQ ERDUG PHHWLQJV DQG

" BHYLHZ RI PRQWKO\ DQG TXDUWHUO\ ILQDQFLDO VWDWHPHQWY DQG ILQDQFLDO SURMHFWLRC

9DOXDWLRQ 3URFHVV

7KH IROORZLQJ LV D GHVFULSWLRQ RI WKH VWHSV ZH WDNH HDFK TXDUWHU WR GHWHUPLQH WKH YDOX
ILQDQFLDO VWDWHPHQWY DW VXFK PDUNHW TXRWDWLRQV :LWK UHVSHFW WR LQYHVWPHQWYV IRU ZKLF
YDOXDWLRQ SURFHVV HDFK TXDUWHU DV GHVFULEHG EHORZ XQGHU 3HWHUPLQDWLRQ RI 1HW $VVHW 9
YDOXDWLRQ ILUP RQ D TXDUWHUO\ EDVLV

‘H H[SHFW WKDW DOO RI RXU SRUWIROLR LQYHVWPHQWY ZLOO EH UHFRUGHG DW IDLU YDOXH DV GHWH
UHVSHFW WR WKH YDOXH RI RXU SRUWIROLR LQYHVWPHQWV

,19(670(17 0$1$*(0(17 $*5((0(17

0$1$*(0(17 6(59,&(6

)&0 KDV HQWHUHG LQWR DQ ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW WKH 3, QYHVWPHQW ODQDJHPHQ)\
WR WKH RYHUDOO VXSHUYLVLRQ RI RXU %RDUG RI 'LUHFWRUV WKH ,QYHVWPHQW $GYLVHU PDQDJ
SRUWIROLR PDQDJHU IRU XV 0U /DQGLV )&0fV 3UHVLGHQW DQG &KLHI ,QYHVWPHQW 2IILFHU KDV EHH(
WKH ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW )&0 ZLOO

GHWHUPLQH WKH FRPSRVLWLRQ RI RXU SRUWIROLR WKH QDWXUH DQG WLPLQJ RI WKH FKDQ.
" LGHQWLI\ HYDOXDWH DQG QHJRWLDWH WKH VWUXFWXUH RI WKH LQYHVWPHQWY ZH PDNH LC
FORVH DQG PRQLWRU WKH LQYHVWPHQWY ZH PDNH

)&0TV VHUYLFHV XQGHU WKH ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW DUH QRW H[FOXVLYH DQG LW LV
)&0 FXUUHQWO\ VHUYHV DV LQYHVWPHQW PDQDJHU WR )LUVWKDQG )XQGV D IDPLO\ Rl RSHQ HQG PXW.

,19(670(17 0$1$*(0(17 )((
3XUVXDQW WR WKH ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW ZH SD\ )&0 D IHH IRU LQYHVWPHQW PDQD:
IHH



7DEOH RI &RQWHQWYV

7KH EDVH PDQDJHPHQW IHH ZLOO EH FDOFXODWHG DW DQ DQQXDO UDWH RI RI RXU JURVV DVVHW\
IHH ZLOO EH SD\DEOH TXDUWHUO\ LQ DUUHDUV 7KH EDVH PDQDJHPHQW IHH ZLOO EH FDOFXODWHG ED
DQG WKH YDOXH RI RXU JURVV DVVHWY DW WKH HQG Rl WKH SUHFHGLQJ FDOHQGDU TXDUWHU DQ(
TXDUWHU %DVH PDQDJHPHQW IHHV IRU DQ\ SDUWLDO PRQWK RU TXDUWHU ZLOO EH SUR UDWHG 7KH L
WHUPLQDWLRQ RI WKH ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW DV RI WKH WHUPLQDWLRQ GDWH DQG
HQG RI HDFK FDOHQGDU \HDU FRPSXWHG QHW RI DOO UHDOL]HG FDSLWDO ORVVHYV DQG XQUHDOL]HG F
LQFHQWLYH IHHV

ODWKHPDWLFDOO\ WKH IRUPXOD IRU FRPSXWLQJ WKH DQQXDO LQFHQWLYH IHH FDQ EH ZULWWHQ DV

JRU WKH SXUSRVHV RI FDOFXODWLQJ UHDOL]JHG FDSLWDO JDLQV WKH FRVW EDVLV RI HDFK VHFXULW\
VHFEXULW\ E\ )LUVWKDQG )XQGV RU WKH IDLU PDUNHW YDOXH RI WKH VHFEXULW\ DW WKH WLPH RI WKH 5

(;$03/( ,1&(17,9( )(( &$/&8/$7,21
(;$03/( ,1&(17,9( )(( 21 &$3,7$/ *$,16

$VVXPSWLRQV
<HDU QR QHW UHDOL]HG FDSLWDO JDLQV RU ORVVHV
<HDU UHDOL]JHG FDSLWDO JDLQV DQG UHDOL]HG FDSLWDO ORVVHV DQG XQUHDOL]JHG FDSLW

QHW RI DOO UHDOL]J]HG FDSLWDO ORVVHV DQG XQUHDOL]J]HG FDSLWDO GHSUHFLDWLRQ DW \HDU HQG

&DOFXODWLRQ RI ,QFHQWLYH )HH

<HDU LQFHQWLYH IHH

[

QR LQFHQWLYH IHH
<HDU LQFHQWLYH IHH [
[

$9%,/$%/( ,1)250%$7,21

$GGLWLRQDO LQIRUPDWLRQ DERXW XV LQFOXGLQJ TXDUWHUO\ UHSRUWV RQ )RUP 4 FXUUHQW UHSR
G Rl WKH ([FKDQJH $FW DUH DYDLODEOH IUHH RI FKDUJH RQ RXU ZHEVLWH DW ZZZ ILUVWKDQGWYI FI

(03/2<((6
‘H GR QRW FXUUHQWO\ KDYH DQ\ GLUHFW HPSOR\HHV 0U /DQGLV RXU &KLHI ([HFXWLYH 2IILFHU LV WK
$GYLVHU FXUUHQWO\ HPSOR\V D VWDIlI RI LQFOXGLQJ LQYHVWPHQW OHJDO DQG DGPLQLVWUDWLYH



7DEOH RI &RQWHQWYV
,WHP $LVN )DFWRUYV

,QYHVWLQJ LQ WKH &RPSDQ\ LQYROYHV D QXPEHU RI VLIJQLILFDQW ULVNV UHODWLQJ WR RXU EXVLQH\
LQYHVWPHQW REMHFWLYH

5,6.6 5(/$7,1* 72 285 %86,1(66 $1' 6758&785(

(($5( '(3(1'(17 8321 )&0 P .(< 3(56211(/ )25 285 )8785( 68&&(66
0 WKH ,QYHVWPHQW $GYLVHU LV XQDEOH WR KLUH DQG UHWDLQ TXDOLILHG SHUVRQQHO RU LI LW ORV
VLIJQLILFDQWO\ LPSDLUHG

‘H GHSHQG RQ WKH GLOLJHQFH VNLOO DQG DFFHVV WR WKH QHWZRUN RI EXVLQHVV FRQWDFWYV Rl WKI
)&0 :H DOVR GHSHQG WR D VLJQLILFDQW H[WHQW RQ )&0TV DFFHVV WR WKH LQYHVWPHQW LQIRUPDW
OU /DQGLV DQG RWKHU PDQDJHPHQW SHUVRQQHO RI )&0 HYDOXDWH QHJRWLDWH VWUXFWXUH FORYV
/IDQGLY DQG RWKHU PDQDJHPHQW SHUVRQQHO RI )&0 7KH UHVLJQDWLRQ RI )&0 RU WKH GHSDUWXUH R
RQ RXU DELOLW\ WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH ,Q DGGLWLRQ ZH FDQ RIIHU QR DVVXUD(

7+(,19(670(17 $'9,6(5 $1' ,76 0$1$*(0(17 0$18$*( 27+(5 )81'6

,Q DGGLWLRQ WR PDQDJLQJ 699& )&0 LV DOVR WKH LQYHVWPHQW DGYLVHU WR WZR RSHQ HQG PXWXD(
JLUVWKDQG $OWHUQDWLYH (QHUJ\ )XQG 0U /DQGLV ZKR KDV SULPDU\ UHVSRQVLELOLW\ IRU 699& DO\
7HFKQRORJ\ 2SSRUWXQLWLHV )XQG 7KLV PD\ UHGXFH WKH WLPH )&0 DQG LWV LQYHVWPHQW PDQDJHPF
VWDWHG LQYHVWPHQW REMHFWLYHV ZKLFK GLIIHU IURP RXU RZQ $FFRUGLQJO\ WKHUH PD\ EH WLPHV ;

7+(,19(670(17 $'9,6(5 0$< 127 %( $%/( 72 $&+,(9( 7+( 6$0( 25 6,0,/$5 5(78516 72 7+26( $&+,(9(' %< ,76 ,19(670(17 352)(66,21%
7+(< :1(5( (03/2<(" $7 35,25 -2%6

$OWKRXJK OU /DQGLV KDV EHHQ D SRUWIROLR PDQDJHU RI D QXPEHU RI RSHQ HQG PXWXDO IXQGV LQ
LQGLFDWLYH RI IXWXUH UHVXOWV WKDW ZLOO EH DFKLHYHG E\ )&0 RQ RXU EHKDOI )&0 DQG LWV LQYH
DQG UHTXLUHPHQWYV DV WKH\ DUH IRU FHUWDLQ RWKHU IXQGV )&0 DQG PDQ\ RI LWV LQYHVWPHQW SU
REMHFWLYHV SROLFLHV DQG UHJXODWRU\ OLPLWDWLRQV GLIIHU VXEVWDQWLDOO\ IURP WKH RWKHU IX
RSHUDWLRQDO SURIHVVLRQDOV WKDW VXSSRUW 0U /DQGLV LQ KLV PDQDJHPHQW RI JLUVWKDQG )XQG
WKH\ ZLOO EH DEOH WR SURYLGH WKH VDPH OHYHO RI VHUYLFHV WR XV DV WKH\ GLG RU FXUUHQWO\

285 ),1$1&,$/ &21',7,21 $1' 5(68/76 2) 23(5$7,21 :,// "(3(1' 21 285 $%,/,7< 72 0$1$*( )8785( *52:7+ ())(&7,9(/<
2XU DELOLW\ WR DFKLHYH RXU LQYHVWPHQW REMHFWLYH ZLOO GHSHQG RQ RXU DELOLW\ WR JURZ ZKLI
RXU LQYHVWPHQW FULWHULD

$FFRPSOLVKLQJ WKLV UHVXOW RQ D FRVW HIIHFWLYH EDVLVY ZLOO EH ODUJHO\ D IXQFWLRQ RI )&0TV V!
VHUYLFHV WR XV DQG RXU DFFHVV WR ILQDQFLQJ RQ DFFHSWDEOH WHUPV 7KH PDQDJHPHQW WHDP RI
DGGLWLRQ WKH HPSOR\HHV RI )&0 PD\ DOVR EH FDOOHG XSRQ WR SURYLGH PDQDJHULDO DVVLVWDQFH
PD\ GLVWUDFW WKHP RU VORZ RXU UDWH RI LQYHVWPHQW $Q\ IDLOXUH WR PDQDJH RXU IXWXUH JURZ\
UHVXOWYV RI RSHUDWLRQV



7DEOH RI &RQWHQWYV

((23(587(,1$ +,*+/< &203(7,7,9( 0$5.(7 )25 ,19(670(17 23325781,7,(6

$ QXPEHU RI HQWLWLHY ZLOO FRPSHWH ZLWK XV WR PDNH WKH W\SHV Rl LQYHVWPHQWY WKDW ZH SODC
SXEOLF DQG SULYDWH LQYHVWPHQW IXQGV LQFOXGLQJ KHGJH IXQGV RWKHU %'&Y FRPPHUFLDO DQG
HQHUJ\ FRPSDQLHVY LQWHUQDO YHQWXUH FDSLWDO DUPV 0DQ\ RI RXU SRWHQWLDO FRPSHWLWRUV DU
WKDQ ZH GR )RU H[DPSOH VRPH FRPSHWLWRUV PD\ KDYH D VWURQJHU QHWZRUN Rl FRQWDFWY DQG
XV ,Q DGGLWLRQ VRPH RI RXU FRPSHWLWRUV KDYH KLJKHU ULVN WROHUDQFHV RU GLIIHUHQW ULVN [
UHODWLRQVKLSY WKDQ XV )XUWKHUPRUH PDQ\ Rl RXU FRPSHWLWRUV DUH QRW VXEMHFW WR WKH UH
FRPSHWLWLYH SUHVVXUHV ZH IDFH ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV
DEOH WR WDNH DGYDQWDJH Rl DWWUDFWLYH LQYHVWPHQW RSSRUWXQLWLHY IURP WLPH WR WLPH DQ
ZLWK RXU LQYHVWPHQW REMHFWLYH

5(*8/$7,216 *29(51,1* 285 23(5$7,21 $6 $ %86,1(66 '(9(/230(17 &203$1< :,// $))(&7 285 $%,/,7< 72 $1' 7+( :$< ,1 :+,&+ :( 5%$,6(

$".7,21%/ &$3,7$/

‘H DUH QRW JHQHUDOO\ DEOH WR LVVXH DQG VHOO RXU FRPPRQ VWRFN DW D SULFH EHORZ QHW DVVHYV
YDOXH RI WKH FRPPRQ VWRFN RU VHOO ZDUUDQWY RSWLRQV RU ULJKWV WR DFTXLUH VXFK FRPPRQ "
GHWHUPLQHYV WKDW VXFK VDOH LV LQ WKH EHVW LQWHUHVWYV 699& DQG RXU VWRFNKROGHUV DSSURY|
SUDFWLFH RI VHOOLQJ RXU FRPPRQ VWRFN EHORZ RXU QHW DVVHW YDOXH SHU VKDUH +RZHYHU RXU
VWRFNKROGHUV PHHWLQJV ,Q DQ\ VXFK FDVH WKH SULFH DW ZKLFK RXU VHFXULWLHV DUH WR EH LVV
FORVHO\ DSSUR[LPDWHY WKH PDUNHW YDOXH RI VXFK VHFXULWLHV OHVV DQ\ GLVWULEXWLQJ FRPPLV'

$1<)$,/85( 21 285 3$57 72 0$,17%,1 285 67$786 $6 $ %86,1(66 '(9(/230(17 &203$1< :28/' 5('8&( 285 23(5$7,1* )/(;.%,/,7<
.1 ZH GR QRW UHPDLQ D %'& ZH PLJKW EH UHJXODWHG DV D FORVHG HQG LQYHVWPHQW FRPSDQ\ XQGH
WKH $FW DQG FRUUHVSRQGLQJO\ GHFUHDVH RXU RSHUDWLQJ IOH[LELOLW\ DQG LQFUHDVH RXU FRV
%'&V E\ WKH $FW FRXOG FDXVH WKH 6(& WR EULQJ DQ HQIRUFHPHQW DFWLRQ DJDLQVW XV RU H[SR\

) (2 127 ,19(67 $ 68)),&,(17 3257,21 2) 285 $66(76 ,1 48%/,)<,1* $66(76 :( &28/' )$,/ 72 48%/,)< $6 $ %86,1(66 '(9(/230(17 &z
25 %( 35(&/8'(" )520 ,19(67,1* $&&25",1* 72 285 &855(17 %86,1(66 675$7(*<

$V D %'& ZH PD\ QRW DFTXLUH DQ\ DVVHWV RWKHU WKDQ 3TXDOLI\LQJ DVVHWV' XQOHVV DW WKH WLP
DVVHWV 6HH *5HIJXODWLRQ  DERYH

‘H PD\ EH SUHFOXGHG IURP LQYHVWLQJ LQ ZKDW ZH EHOLHYH DUH DWWUDFWLYH LQYHVWPHQWYV LI VXF
VXIILFLHQW SRUWLRQ RI RXU DVVHWYV LQ TXDOLI\LQJ DVVHWV ZH FRXOG ORVH RXU VWDWXV DV D %'&
RSHUDWLRQV 6LPLODUO\ WKHVH UXOHV FRXOG SUHYHQW XV IURP PDNLQJ IROORZ RQ LQYHVWPHQWYV L
XV WR GLVSRVH RI LQYHVWPHQWY DW LQDSSURSULDWH WLPHV LQ RUGHU WR FRPSO\ ZLWK WKH $FV
LQYHVWPHQWY RQ IDYRUDEOH WHUPV )RU H[DPSOH ZH PD\ KDYH GLIILFXOW\ LQ ILQGLQJ D EX\HU DQG



7DEOH RI &RQWHQWYV

(($5($ 121 ',9(56,),(" ,19(670(17 &203$1< :,7+,1 7+( 0($1,1* 2) 7+(  $&7 $1' 7+(50)25( :( $5( 127 /,0,7(" :,7+ 5(63(&7 72 7+(
3523257,21 2) 285 $66(76 7+$7 0$< %( ,19(67(' ,1 6(&85,7,(6 2) $ 6,1*/( ,668(5

:H DUH FODVVLILHG DV D QRQ GLYHUVLILHG LQYHVWPHQW FRPSDQ\ ZLWKLQ WKH PHDQLQJ RI WKH Y
RXU DVVHWY WKDW ZH PD\ LQYHVW LQ VHFXULWLHV RI D VLQJOH LVVXHU 7R WKH H[WHQW WKDW ZH D'
IOXFWXDWH WR D JUHDWHU H[WHQW WKDQ WKDW RI D GLYHUVLILHG LQYHVWPHQW FRPSDQ\ DV D UHVX
PRUH VXVFHSWLEOH WR DQ\ VLQJOH HFRQRPLF RU UHJXODWRU\ RFFXUUHQFH WKDQ D GLYHUVLILHG LQ"
JXLGHOLQHV IRU GLYHUVLILFDWLRQ DQG RXU LQYHVWPHQWYV FRXOG EH FRQFHQWUDWHG LQ UHODWLY

(L 72 5%,6( $7,7,21$/ &$3,7$/ 72 *52:
:H ZLOO QHHG DGGLWLRQDO FDSLWDO WR IXQG JURZWK LQ RXU LQYHVWPHQWY RQFH ZH KDYH IX0OO0\ LC
WR REWDLQ WKLV DGGLWLRQDO FDSLWDO $ UHGXFWLRQ LQ WKH DYDLODELOLW\ RI QHZ FDSLWDO FRX(

PDLQWDLQHG RXU VWDWXV DV D 5,& ZH ZLOO EH UHTXLUHG WR GLVWULEXWH DW OHDVW RI RXU RUG
ORVVHV LI DQ\ WR RXU VWRFNKROGHUV WR PDLQWDLQ RXU 5,& VWDWXV $V D UHVXOW LI VWRFNKRO
WR IXQG QHZ LQYHVWPHQWYV ,1 ZH IDLO WR REWDLQ DGGLWLRQDO FDSLWDO WR IXQG RXU LQYHVWPHOQ\

VHFEXULWLHYV

0$1< 2) 285 3257)2/,2 ,19(670(176 :,// %( 5(&25'(" $7 )$,5 9$/8( $6 '(7(50,1(' ,1 *22' )$,7+ %< 285 %2$5' 2) ',5(&7256 $6 $ 5(68/7
7+(5( /1 %( 81&(57$,17< $6 72 7+( 9$/8( 2) 285 3257)2/,2 ,19(670(176

$ ODUJH SHUFHQWDJH RI RXU SRUWIROLR LQYHVWPHQWY ZLOO EH LQ WKH IRUP RI VHFXULWLHV WKDW
WUDGHG PD\ QRW EH UHDGLO\ GHWHUPLQDEOH :H ZLOO YDOXH WKHVH VHFXULWLHY TXDUWHUO\ DW ID
RI 'LUHFWRUV 2XU %RDUG RI 'LUHFWRUV PD\ XVH WKH VHUYLFHV Rl D QDWLRQDOO\ UHFRJQL]HG LQGHS
IRU YDOXLQJ WKHVH VHFXULWLHV PD\ LQFOXGH IXQGDPHQWDO DQDO\VLV VDOHV LQFRPH RU HDUQLQ
VXEVHTXHQW SULYDWH WUDQVDFWLRQV LQ WKH VHFXULW\ RU UHODWHG VHFXULWLHV RU GLVFRXQW)"
FRPELQDWLRQ RI WKHVH DQG RWKHU IDFWRUV %HFDXVH VXFK YDOXDWLRQV DQG SDUWLFXODUO\ YDC
VKRUW SHULRGV RI WLPH DQG PD\ EH EDVHG RQ HVWLPDWHV RXU GHWHUPLQDWLRQV RI IDLU YDOXH P
VHEXULWLHY H[LVWHG 2XU QHW DVVHW YDOXH FRXOG EH DGYHUVHO\ DIIHFWHG LI RXU GHWHUPLQDWL
XOWLPDWHO\ UHDOL]H XSRQ WKH GLVSRVDO RI VXFK VHFXULWLHV

7+(/$&. 2) /,48,",7< ,1 285 ,19(670(176 0$< $'9(56(/< $))(&7 285 %86,1(66

‘H SULPDULO\ PDNH LQYHVWPHQWYV LQ SULYDWH FRPSDQLHV 6XEVWDQWLDOO\ DOO RI WKHVH VHFXULW
SXEOLFO\ WUDGHG VHFXULWLHV 7KH LOOLTXLGLW\ Rl RXU LQYHVWPHQWY PD\ PDNH LW GLIILFXOW IRU
SRUWLRQ RI RXU SRUWIROLR TXLFNO\ ZH PD\ UHDOL]H VLJQLILFDQWO\ OHVV WKDQ WKH YDOXH DW ZKL
RXU DELOLW\ WR OLTXLGDWH DQ LQYHVWPHQW LQ D SRUWIROLR FRPSDQ\ WR WKH H[WHQW WKDW ZH KC

:(0$< (;3(5,(1&( )/8&78%$7,216 ,1 285 48$57(5/< 5(68/76

‘H FRXOG H[SHULHQFH IOXFWXDWLRQV LQ RXU TXDUWHUO\ RSHUDWLQJ UHVXOWYV GXH WR D QXPEHU RI
YDULDWLRQV LQ DQG WKH WLPLQJ RI WKH UHFRJQLWLRQ Rl UHDOL]JHG DQG XQUHDOL]HG JDLQV RU OR
FRQGLWLRQV $V D UHVXOW RI WKHVH IDFWRUV UHVXOWV IRU DQ\ SHULRG VKRXOG QRW EH UHOLHG X



7DEOH RI &RQWHQWYV

7+(5( $5( 6,%1,),&$17 327(17,$/ &21)/,&76 2) ,17(5(67 7+$7 &28/' ,03$&7 285 ,19(670(17 5(78516

2XU H[HFXWLYH RIILFHUV DQG GLUHFWRUV PD\ VHUYH DV RIILFHUV GLUHFWRUV RU SULQFLSDOV RI HQ
PDQDJHG E\ DIILOLDWHYV RI )&0 WKDW PD\ EH IRUPHG LQ WKH IXWXUH $FFRUGLQJO\ LI WKLV RFFXUV V
LQ WKH EHVW LQWHUHVWYV RI XV RU RXU VWRFNKROGHUV

,Q WKH FRXUVH RI RXU LQYHVWLQJ DFWLYLWLHV ZH ZLOO SD\ LQYHVWPHQW PDQDJHPHQW DQG LQFHQV
RXU FRPPRQ VWRFN ZLOO LQYHVW RQ D 3JURVV® EDVLV DQG UHFHLYH GLVWULEXWLRQV RQ D 3QHW" ED
GLUHFW LQYHVWPHQWYV $FFRUGLQJO\ WKHUH PD\ EH WLPHV ZKHQ WKH PDQDJHPHQW WHDP RI )&0 KDV

7KH PHPEHUV RI RXU %RDUG RI 'LUHFWRUV DUH DOVR WUXVWHHV RI WKH %RDUG RI 7TUXVWHHV RI )LUV
DOORZV RXU %RDUG WR PDLQWDLQ WKH LQVWLWXWLRQDO NQRZOHGJH DQG H[SHULHQFH RI RYHUVHHLQ

285 ,1&(17,9( )(( 0$< ,1'8&( )&0 72 0%.( 63(&8/$7,9( ,19(670(176 $1' 7+(6( )((6 :,// ,1 ())(&7 %( %251( %< 285 &20021 672&.+2/'(5
7KH LQFHQWLYH IHH SD\DEOH E\ XV WR )&0 PD\ FUHDWH DQ LQFHQWLYH IRU )&0 WR PDNH LQYHVWPHQV
VXFK FRPSHQVDWLRQ DUUDQJHPHQW 7KH LQFHQWLYH IHH SD\DEOH WR WKH ,QYHVWPHQW $GYLVHU L'
,QYHVWPHQW $GYLVHU WR LQYHVW LQ KLJKHU ULVN LOYHVWPHQWY LQ WKH KRSH RI VHFXULQJ KLJKH!

‘H PD\ LQYHVW WR WKH H[WHQW SHUPLWWHG E\ ODZ LQ WKH VHFXULWLHYV DQG LQVWUXPHQWYV RI RWt!
E\ WKLUG SDUWLHV IRU LQYHVWPHQW LQ D SDUWLFXODU SULYDWH FRPSDQ\ 7R WKH H[WHQW ZH VR LQ
PDQDJHPHQW DQG LQFHQWLYH IHHV :H ZLOO DOVR UHPDLQ REOLJDWHG WR SD\ LQYHVWPHQW DGYLVRI
DVVHWYV LQYHVWHG LQ WKH VHFXULWLHY DQG LQVWUXPHQWYV RI RWKHU LQYHVWPHQW FRPSDQLHV XQ
VWRFNKROGHUV ZLOO EHDU KLV RU KHU VKDUH RI WKH LQYHVWPHQW DGYLVRU\ IHHV RI )&0 DV ZHOO C
FRPSDQLHV LQ ZKLFK ZH LQYHVW

&+$1*(6 ,1 /$:6 25 5(*8/$7,216 *29(51,1* 285 23(5$7,216 0$< $'9(56(/< $))(&7 285 %86,1(66
‘H DQG RXU SRUWIROLR FRPSDQLHV ZLOO EH VXEMHFW WR UHJXODWLRQ E\ ODZV DW WKH ORFDO VWD\
IURP WLPH WR WLPH $FFRUGLQJO\ DQ\ FKDQJH LQ WKHVH ODZV RU UHJXODWLRQV FRXOG PDWHULDOO

3529,6,216 2) 7+( 0$5</$1' *(1(5$/ &25325$7,21 /$: $1' 2) 285 &+$57(5 $1' %</$:6 &28/' "(7(5 7$.(29(5 $77(0376 $1' +$9( $1
$'9(56( ,03%&7 21 7+( 35,&( 2) 285 &20021 672&.

7KH 0DU\ODQG *HQHUDO &RUSRUDWLRQ /DZ RXU FKDUWHU DQG RXU E\ODZV FRQWDLQ SURYLVLRQV WK
UHPRYDO RI WKH &RPSDQ\fV GLUHFWRUV :H DUH VXEMHFW WR WKH 0DU\ODQG %XVLQHVV &RPELQDWLR
‘LUHFWRUV KDV DGRSWHG D UHVROXWLRQ H[HPSWLQJ IURP WKH 0DU\ODQG %XVLQHVV &RPELQDWLRQ
VXFK EXVLQHVV FRPELQDWLRQ E\ RXU %RDUG LQFOXGLQJ DSSURYDO E\ D PDMRULW\ RI RXU GLVLQWH
GRHV QRW DSSURYH D EXVLQHVV FRPELQDWLRQ WKH 0DU\ODQG %XVLQHVV &RPELQDWLRQ $FW PD\ GL
FRQVXPPDWLQJ VXFK DQ RIIHU :H DUH DOVR VXEMHFW WR WKH 0DU\ODQG &RQWURO 6KDUH $FTXLVLWL
KROGHU Rl *FRQWURO VKDUHV" RI D 0DU\ODQG FRUSRUDWLRQ DFTXLUHG LQ D *FRQWURO VKDUH DFTX
RI WZR WKLUGV Rl WKH YRWHYV HOWLWOHG WR EH FDVW RQ WKH PDWWHU H[FOXGLQJ VKDUHV RZQHG I
&RQWURO 6KDUH $FTXLVLWLRQ $FW DOVR PD\ PDNH LW PRUH GLIILFXOW IRU D WKLUG SDUW\ WR REWDL



7DEOH RI &RQWHQWYV

:H KDYH DOVR DGRSWHG RWKHU PHDVXUHV WKDW PD\ PDNH LW GLIILFXOW IRU D WKLUG SDUW\ WR REW
FODVVHV VHUYLQJ VWDJJHUHG WKUHH \HDU WHUPV DQG XQWLO WKHLU VXFFHVVRUV DUH GXO\ HOHFW!
VWRFNKROGHU DSSURYDO WR FODVVLI\ RU UHFODVVLI\ VKDUHV RI RXU VWRFN LQ RQH RU PRUH FODV
LQFUHDVH RU GHFUHDVH WKH QXPEHU RI VKDUHV RI VWRFN WKDW ZH KDYH DXWKRULW\ WR LVVXH 7Kt
D WUDQVDFWLRQ RU D FKDQJH LQ FRQWURO WKDW PLJKW RWKHUZLVH EH LQ WKH EHVW LQWHUHVWYV F

285 %2$5' 2) ',5(&7256 0$< &+$1*( 285 ,19(670(17 2%-(&7,9( 23(5$7,1* 32/,&,(6 $1' 675$7(*,(6 :,7+287 35,25 127,&( 25 6724&.
$33529%/

2XU %RDUG RI 'LUHFWRUV KDV WKH DXWKRULW\ WR PRGLI\ RU ZDLYH FHUWDLQ RI RXU RSHUDWLQJ SRC
E\ WKH $FW +RZHYHU DEVHQW VWRFNKROGHU DSSURYDO ZH PD\ QRW FKDQJH WKH QDWXUH RI R}
HIITHFW DQ\ FKDQJHV WR RXU FXUUHQW RSHUDWLQJ SROLFLHV DQG VWUDWHJILHYV ZRXOG KDYH RQ RXU
DIIHFW RXU EXVLQHVV DQG LPSDFW RXU DELOLW\ WR PDNH GLVWULEXWLRQV

5,6.6 5(/$7(' 72 285 ,19(670(176

285 ,19(670(176 ,1 35263(&7,9( 3257)2/,2 &203$1,(6 0$< %( 5,6.< $1' <28 &28/' /26( $// 25 3$57 2) <285 ,19(670(17

(TXLW\ ,QYHVWPHQWYV :H PDNH HTXLW\ LQYHVWPHQWY SULPDULO\ LQ HTXLW\ VHFXULWLHY DQG HTXLW
WHFKQRORJ\ DQG DOWHUQDWLYH HQHUJ\ FRPSDQLHV DV ZHOO DV SXEOLFO\ WUDGHG PLFUR FDS FRPSD:
GLVSRVH RI WKHVH HTXLW\ LQWHUHVWY DQG UHDOL]H JDLQV XSRQ RXU GLVSRVLWLRQ RI VXFK LQWHU
LQ YDOXH RU ORVH DOO YDOXH $FFRUGLQJO\ ZH PD\ QRW EH DEOH WR UHDOL]H JDLQV IURP RXU HTXL
EH VXIILFLHQW WR RIIVHW DQ\ RWKHU ORVVHV ZH H[SHULHQFH

,Q DGGLWLRQ LQYHVWLQJ LQ SULYDWHO\ SODFHG WHFKQRORJ\ DQG FOHDQ WHFK FRPSDQLHV LQYROY]I
KLVWRU\ DQG DUH QRW DV ZHOO FDSLWDOL]HG DV SXEOLF FRPSDQLHV ,Q DGGLWLRQ SULYDWH FRPSD
KDYH OHVV GLYHUVH SURGXFW OLQHVY DQG VPDOOHU PDUNHW SUHVHQFH WKDQ ODUJHU FRPSHWLWRU)
SULPDULO\ LQ WKH VHFXULWLHV RI SXEOLF FRPSDQLHYV

:(0$< ,19(67 ,1 0,&52 &$3 38%/,& &203%1,(6 $1' &203$1,(6 :( 0$< +23( :,// +$9( 68&&(66)8/ ,1,7,%/ 38%/,& 2))(5,1*6

$OWKRXJK PLFUR FDS FRPSDQLHV PD\ KDYH SRWHQWLDO IRU UDSLG JURZWK WKH\ DUH VXEMHFW WR Z
H[SHULHQFH DQG ILQDQFLDO UHVRXUFHV DQG OLPLWHG WUDGH YROXPH DQG IUHTXHQF\ 7R PDNH D ODU
VHOO SRUWIROLR KROGLQJV DW D GLVFRXQW RU PDNH D VHULHV Rl VPDOO VDOHV RYHU DQ H[WHQGHG

‘H KDYH LQYHVWHG LQ DQG ZH H[SHFW WR FRQWLQXH WR LQYHVW LQ FRPSDQLHV WKDW ZH EHOLHYH
SUH ,32 VHFXULWLHY WKDW ZH EX\ PD\ LQFUHDVH LQ YDOXH LI WKH FRPSDQ\ GRHV LVVXH VHFXULWLHYV
GUDPDWLFDOO\ $OVR EHFDXVH VHFXULWLHV Rl SUH ,32 FRPSDQLHV DUH JHQHUDOO\ QRW IUHHO\ RU ¢
DPRXQWY RU DW WKH SULFHV ZH GHVLUH 6HFXULWLHV LVVXHG E\ WKHVH SULYDWHO\ KHOG FRPSDQLH
SHULRGV 7KH FRPSDQLHV WKDW ZH DQWLFLSDWH KROGLQJ VXFFHVVIXO ,32V PD\ QRW HYHU LVVXHV V¥
QHJDWLYHO\ DIIHFW WKH SULFH DW ZKLFK ZH FDQ VHOO DQ\ VXFK VHFXULWLHY DQG PDNH LW PRUH GLI



7DEOH RI &RQWHQWYV

( (;3(&7 72 385&+$6( 6(&85,7,(6 ,1 ,326 :+,&+ ,192/9( 6,*1,),&$17 5,6.6 )25 86 $1' :( 0$< 127 %( $%/( 72 3$57,&,3$7( ,1 2))(5,
(;7(17 "(6,5(" 25 $7 $//

6HFXULWLHV SXUFKDVHG LQ ,32V DUH RIWHQ VXEMHFW WR WKH JHQHUDO ULVN DVVRFLDWHG ZLWK LQY
BHFXULWLHV LVVXHG LQ ,32V KDYH QR WUDGLQJ KLVWRU\ DQG LQIRUPDWLRQ DERXW FRPSDQLHV PD\ E
VPDOO QXPEHU RI FRPSDQLHV PD\ LVVXH VHFXULWLHV LQ ,32V 2XU LQYHVWPHQW SHUIRUPDQFH GXULQ
GXULQJ SHULRGV ZKHQ ZH DUH DEOH WR GR VR

,32 VHFXULWLHV PD\ EH YRODWLOH DQG ZH FDQQRW SUHGLFW ZKHWKHU LQYHVWPHQWYV LQ ,32V ZLOO
WKH &RPSDQ\ PD\ GHFUHDVH

S(+$9( 127 <(7 ,'(17,),( $11 2) 7+( 3257)2/,2 &203$1< ,19(670(176 :( ,17(1' 72 $&48,5(
7KH ,QYHVWPHQW $GYLVHU ZLOO VHOHFW RXU LQYHVWPHQWY DQG RXU VWRFNKROGHUV ZLOO KDYH C
WKXV WKH ULVN RI LQYHVWLQJ LQ RXU VKDUHV

(&2120,& 5(&(66,216 25 '2:178516 &28/' ,03%,5 285 3257)2/,2 &203%$1,(6 $1' +$50 285 23(5%$7,1* 5(68/76
0DQ\ RI RXU SRUWIROLR FRPSDQLHY DUH VXVFHSWLEOH WR HFRQRPLF VORZGRZQV RU UHFHVVLRQV DQ
RXU QRQ SHUIRUPLQJ DVVHWYV DUH OLNHO\ WR LQFUHDVH DQG WKH YDOXH RI RXU SRUWIROLR LV OLNF

285 )$,/85( 72 0$.()2//2: 21 ,19(670(176 ,1 285 3257)2/,2 &203$%1,(6 &28/' ,03%$,5 7+( 9$/8( 2) 285 3257)2/,2
JROORZLQJ DQ LQLWLDO LQYHVWPHQW LQ D SRUWIROLR FRPSDQ\ ZH PD\ PDNH DGGLWLRQDO LQYHVWPF

" LQFUHDVH RU PDLQWDLQ LQ ZKROH RU LQ SDUW RXU HTXLW\ RZQHUVKLS SHUFHQWDJH RU
" H[HUFLVH ZDUUDQWVY RSWLRQV RU FRQYHUWLEOH VHFXULWLHYV WKDW ZHUH DFTXLUHG LQ W

‘H KDYH WKH GLVFUHWLRQ WR PDNH DQ\ IROORZ RQ LQYHVWPHQWY VXEMHFW WR WKH DYDLODELOLW\
HOHFW QRW WR PDNH IROORZ RQ LQYHVWPHQWY LQ D SRUWIROLR FRPSDQ\ DQG ZH PD\ ODFN VXIILFLHQ
FLUFXPVWDQFHYV MHRSDUGL]H WKH FRQWLQXHG YLDELOLW\ RI D SRUWIROLR FRPSDQ\ DQG RXU LQLWLI
VXFFHVVIXO RSHUDWLRQ (YHQ LI ZH KDYH VXIILFLHQW FDSLWDO WR PDNH D GHVLUHG IROORZ RQ LQYH
RXU FRQFHQWUDWLRQ RI ULVN EHFDXVH ZH SUHIHU RWKHU RSSRUWXQLWLHYV RU EHFDXVH ZH DUH LQk

:(620(7,0(6 '2 127 +2/' &21752//,1* (48,7< ,17(5(676 ,1 285 3257)2/,2 &203$1,(6 $1' :( 0$< 127 %( ,1 $ 326,7,21 72 (;(5&,6( &2
29(5 285 3257)2/,2 &203%$1,(6 25 72 35(9(17 '(&,6,216 %< 0$1$*(0(17 2) 285 3257)2/,2 &203$1,(6 7+$7 &28/' '(&5($6( 7+( 9$/8( 2.
,19(670(176

$OWKRXJK ZH KDYH KHOG FRQWURO DQG ZLOO FRQWLQXH WR GR VR IRU VRPH LQVWUXPHQWYV ZH GR G
ZH ZLOO EH VXEMHFW WR WKH ULVN WKDW D SRUWIROLR FRPSDQ\ PD\ PDNH EXVLQHVV GHFLVLRQV ZLW
ULVNV RU RWKHUZLVH DFW LQ ZD\V WKDW DUH DGYHUVH WR RXU LQWHUHVWYV 'XH WR WKH ODFN RI OL"
EH DEOH WR GLVSRVH RI RXU LQYHVWPHQWY LQ WKH HYHQW ZH GLVDJUHH ZLWK WKH DFWLRQV RI D Si



7DEOH RI &RQWHQWYV

$1 ,19(670(17 675$7(*< )2&86(' 35,0$5,/< 21 35,987 (/< +(/' &203$1,(6 35(6(176 &(57$,1 &+$//(1*(6 ,1&/8',1* 7+( I$&. 2) $9$,/$%/(
11)250$7,21 $%287 7+(6( &203$1,(6 $ '(3(1'(1&( 21 7+( 7$/(176 $1' ())2576 2) 21/< $ )(: .(< 3257)2/,2 &203%1< 3(56211(/ $1'$
*5($7(5 98/1(5$%,/,7< 72 (&2120,& '2:178516

‘H LQYHVW SULPDULO\ LQ SULYDWHO\ KHOG FRPSDQLHV *HQHUDOO\ OLWWOH SXEOLF LQIRUPDWLRQ HJL
SURIHVVLRQDOV WR REWDLQ DGHTXDWH LQIRUPDWLRQ WR HYDOXDWH WKH SRWHQWLDO UHWXUQV IUR|
FRPSDQLHY ZH PD\ QRW PDNH D IXOO\ LQIRUPHG LQYHVWPHQW GHFLVLRQ DQG ZH PD\ ORVH PRQH\ RQ
OLQHV DQG D VPDOOHU PDUNHW SUHVHQFH WKDQ ODUJHU FRPSHWLWRUV 7KHVH IDFWRUV FRXOG DGY|
RI SXEOLF FRPSDQLHV

285 3257)2/,2 &203$1,(6 0$< ,668( $'',7,21$/ 6(&85,7,(6 25 ,1&85 (%7 7+$7 5$1.6 (48$/ 25 6(1,25 72 285 ,19(670(176 ,1 68&+ .
‘H DOVR LQYHVW SULPDULO\ LQ HTXLW\ VHFXULWLHV LVVXHG E\ RXU SRUWIROLR FRPSDQLHV 7KH SRU!
HTXDOO\ ZLWK RU VHQLRU WR WKH HTXLW\ VHFXULWLHV LQ ZKLFK ZH LQYHVW %\ WKHLU WHUPV VXF
WR UHFHLYH SD\PHQW RI LQWHUHVW RU SULQFLSDO EHIRUH ZH DUH HQWLWOHG WR UHFHLYH DQ\ GLVW
UHRUJDQL]DWLRQ RU EDQNUXSWF\ RI D SRUWIROLR FRPSDQ\ KROGHUV RI GHEW LQVWUXPHQWY UDQN
UHFHLYH SD\PHQW LQ IXO0 EHIRUH HTXLW\ LQYHVWRUV OLNH XV PD\ UHFHLYH DQ\ GLVWULEXWLRQ LQ
KDYH DQ\ UHPDLQLQJ DVVHWY WR GLVWULEXWH WR XV

:(0$< 385&+$6( 25 6(// 237,216 21 6(&85,7,(6 $1' ,1'(;(6 :+,&+ 0$< (;326( 86 $1' <285 ,19(670(17 ,1 285 &20021 672&. 72 &(5
5,6.6

‘H PD\ RQ D OLPLWHG EDVLV SXUFKDVH RU VHOO RSWLRQV RQ LQGH[HV RU VHFXULWLHV 7KH XVH RI |
SUHGLFW SHUWLQHQW PDUNHW PRYHPHQWYV ZKLFK FDQQRW EH DVVXUHG 7KH XVH RI RSWLRQV PD\ U
SRUWIROLR VHFXULWLHY DW LQRSSRUWXQH WLPHV RU IRU SULFHVY RWKHU WKDQ FXUUHQW PDUNHW YD
VHFEXULW\ ZH PLIJKW RWKHUZLVH VHOO

285 ,19(670(176 ,1 )25(,*1 6(&85,7,(6 0$< ,192/9( 6,*1,),&%$17 5,6.6 ,1 $'',7,21 72 7+( 5,6.6 ,1+(5(17 ,1 8 6 ,19(670(176

2XU LQYHVWPHQW VWUDWHI\ LQYROYHV SRWHQWLDO LQYHVWPHQWY LQ HTXLW\ VHFXULWLHV RI IRUHL
DVVRFLDWHG ZLWK LQYHVWLQJ LQ 8 6 FRPSDQLHV 7KHVH ULVNV LQFOXGH FKDQJHV LQ H[FKDQJH FRQ
OLTXLG PDUNHWY DQG OHVV DYDLODEOH LQIRUPDWLRQ WKDQ LV JHQHUDOO\ WKH FDVH LQ WKH 8QLWt
OHVV GHYHORSHG EDQNUXSWF\ ODZV GLIILFXOW\ LQ HQIRUFLQJ FRQWUDFWXDO REOLJDWLRQV ODFN

$OWKRXJK PRVW Rl RXU LQYHVWPHQWY ZLOO EH 8 6 GROODU GHQRPLQDWHG DQ\ LQYHVWPHQWY GHQF
ZLOO FKDQJH LQ UHODWLRQ WR RQH RU PRUH RWKHU FXUUHQFLHV $PRQJ WKH IDFWRUV WKDW PD\ DIt
YDOXHV RI VLPLODU DVVHWV LQ GLIIHUHQW FXUUHQFLHY ORQJ WHUP RSSRUWXQLWLHV IRU LQYHVWPH
PLQLPL]JH WKHVH ULVNV EXW ZH FDQ RIIHU QR DVVXUDQFH WKDW ZH ZLOO LQ IDFW KHGJH FXUUHQF\ U
,2ZWHP 8QUHVROYHG 6WDII &RPPHQWYV

1RQH



7DEOH RI &RQWHQWYV

,WHP &\EHUVHFXULW\

2XU %RDUG RI 'LUHFWRUV WKH 3%RDUG" LV UHVSRQVLEOH IRU RYHUVHHLQJ RXU ULVN PDQDJHPHQW SI
WKH GD\ WR GD\ DGPLQLVWUDWLRQ RI WKH &RPSDQ\YfV ULVN PDQDJHPHQW SURJUDP DQG LWV F\EHUVH
F\EHUVHFXULW\ WKUHDWV WKURXJK D FRPSDQ\ ZLGH DSSURDFK WKDW DGGUHVVHV WKH FRQILGHQWLD
$GYLVHU FROOHFWY DQG VWRUHYV E\ DVVHVVLQJ LGHQWLI\LQJ DQG PDQDJLQJ F\EHUVHEXULW\ LVVX

\EHUVHFXULW\ 5LVN ODQDJHPHQW DQG 6WUDWHJ\

7KH $GYLVHUTV F\EHUVHFXULW\ ULVN PDQDJHPHQW VWUDWHJI\ IRFXVHV RQ VHYHUDO DUHDV

" ,GHQWLILFDWLRQ DK $ESRVWULEKDY LPSOHPHQWHG D FRPSUHKHQVLYH FURVV IXQFWLRQDO |
F\EHUVHFXULW\ WKUHDWY DQG LQFLGHQWY 7KH $GYLVHUfV SURJUDP LQFOXGHV FRQWURO
LQFLGHQWY WR SURYLGH PDQDJHPHQW YLVLELOLW\ DQG REWDLQ GLUHFWLRQ IURP PDQDJHP

" 7THFKQLFDO 6DNKAXPWGWHU LPSOHPHQWY WHFKQLFDO VDIHIXDUGYV WKDW DUH GHVLJQHG WF
LQFOXGLQJ ILUHZDOOV LQWUXVLRQ SUHYHQWLRQ DQG GHWHFWLRQ V\VWHPV DQWL PDOZD
YXOQHUDELOLW\ DVVHVVPHQWY DQG F\EHUVHFXULW\ WKUHDW LQWHOOLJHQFH DV ZHOO DV

" ,QFLGHQW 5HVSRQVH DQG7HH BGHUWVHUWDRDVOIVWDEOLVKHG DQG PDLQWDLQV FRPSUHKHQVLY
UHFRYHU\ SODQV GHVLJQHG WR DGGUHVV WKH $GYLVHUTV UHVSRQVH WR D F\EHUVHFXUL\
DQG HQVXUH SHUVRQQHO DUH IDPLOLDU ZLWK WKHLU UROHV LQ D UHVSRQVH VFHQDULR

" 7KLUG 3DUW\ 5LVN OUX@GID$EFHQMU PDLQWDLQV D FRPSUHKHQVLYH ULVN EDVHG DSSURDFK WEFR
SUHVHQWHG E\ WKLUG SDUWLHV LQFOXGLQJ YHQGRUV DQG VHUYLFH SURYLGHUV

" (GXFDWLRQ DQG BB W BMHWMHU SURYLGHYVY SHULRGLF WUDLQLQJ IRU DOO OHYHOV RI SHUVRQQ
SHUVRQQHO ZLWK HIIHFWLYH WRROV WR DGGUHVV F\EHUVHFXULW\ WKUHDWV DQG WR FRP
DQG SUDFWLFHV

7KH $GYLVHU FRQGXFWV SHULRGLF DVVHVVPHQW DQG WHVWLQJ RI LWV SROLFLHVY VWDQGDUGV SUF
RI VXFK DVVHVVPHQWY DQG UHYLHZV DUH HYDOXDWHG E\ PDQDJHPHQW DQG UHSRUWHG WR WKH %REC
QHFHVVDU\ EDVHG RQ WKH LQIRUPDWLRQ SURYLGHG E\ WKHVH DVVHVVPHQWY DQG UHYLHZV

*RYHUQDQFH

7KH %RDUG LQ FRRUGLQDWLRQ ZLWK WKH $GYLVHU RYHUVHHV WKH &RPSDQ\fV ULVN PDQDJHPHQW SU
XSGDWHV DQG UHSRUWY RQ GHYHORSPHQWY LQ WKH F\EHUVHFXULW\ VSDFH LQFOXGLQJ ULVN PDQDJ
UHYLHZV WKH WKUHDW HQYLURQPHQW DQG LQIRUPDWLRQ VHFXULW\ LVVXHV HQFRXQWHUHG E\ WKH &
F\EHUVHFXULW\ ULVN DV ZHOO DV RQJRLQJ XSGDWHV UHJDUGLQJ DQ\ VXFK ULVN 2Q DQ DQQXDO ED\
WKUHDWV

ODWHULDO (IIHFWV RI &\EHUVHFXULW\ ,QFLGHQWYV

5LVNV IURP F\AEHUVHFXULW\ WKUHDWV LQFOXGLQJ DV D UHVXOW RI DQ\ SUHYLRXV F\EHUVHFXULW\ LQF
&RPSDQ\ LQFOXGLQJ LWV EXVLQHVV VWUDWHJ\ UHVXOWV RI RSHUDWLRQV RU ILQDQFLDO FRQGLWLR!



7DEOH RI &RQWHQWYV

,WHP 3URSHUWLHYV

8QGHU WKH WHUPV RI WKH ,QYHVWPHQW ODQDJHPHQW $JUHHPHQW )LUVWKDQG &DSLWDO ODQDJHPHQ'
ZLWK SURYLGLQJ VXFK VSDFH 2XU RIILFHV DUH ORFDWHG DW $OPDGHQ %0OYG 6XLWH 6DQ -RVH ¢

,WHP /HJDO 3URFHHGLQJV
$V RI WKH )XQG ZDV HQJDJHG LQ PXOWLSOH OHJDO SURFHHGLQJV DV GHVFULEHG EHORZ

I9HVWHG&DS Y QWUD2S OHGLFDO &RUS HW DO

2Q 6HSWHPEHU 9HVWHG&DS //& 3*9HVWHG&DS" ILOHG D FRPSODLQW LQ 6XSHULRU &RXUW IRU WKH 6
$V RULJLQDOO\ ILOHG WKH ODZVXLW DVVHUWHG FODLPV DJDLQVW RQH RI WKH )XQGTV SRUWIROLR FRP
WKH RULJLQDO FRPSODLQW 9HVWHG&DS DVVHUWHG FODLPV IRU EUHDFK RI FRQWUDFW IUDXG DQG GHt
FODLPV DJDLQVW WKHP

2Q -DQXDU\ 9HVWHG&DS DPH

QGHG LWV FRPSODLQW DQG DGGHG WKH )XQG DV DQ DGGLWLRQDO FR GHIHQGDQW ,Q WKH DPHQGHG F
Rl WKH 5,&2 $FW |IUDXG DQG GHFHLW FRQYHUVLRQ DQG GHFODUDWRU\ UHOLHI 9HVWHG&DS KDV DOV
.HYLQ /DQGLVY DQG WKHUHIRUH VKRXOG EH D SDUW\ WR WKH FDVH 2Q -DQXDU\ 9HVWHG&DS ILOI
RI DFWLRQ EXW GRHV FRQWDLQ UHYLVHG IDFWXDO DOOHJDWLRQV LQ FRQQHFWLRQ ZLWK WKH SUHYLR

7KH )XQG EHOLHYHVY WKDW WKH DOOHJDWLRQV LQ WKH RSHUDWLYH FRPSODLQW ODFN PHULW DQG KDV
KDYH H[FKDQJHG GRFXPHQWYV DQG ZULWWHQ GLVFRYHU\ UHVSRQVHV 6RPH GHSRVLWLRQV KDYH EHHC
EXW WKH &RXUW KDV VFKHGXOHG D WULDO VHWWLQJ FRQIHUHQFH IRU ODWH $SULO $ WULDO LQ

6WDU (TXLW\)XQG /3 Y J)LUVWKDQG &DSLWDO ODQDJHPHQW ,QF HW DO

2Q )HEUXDU\ 6WDU (TXLW\ )XQG /3 DQ LQYHVWRU LQ )LUVWKDQG 7HFKQRORJ\ 9DOXH )XQG ILO}
LQGLYLGXDO GHIHQGDQWY 7KH ODZVXLW DVVHUWYV GHULYDWLYH FODLPV RQ EHKDOI RI WKH )XQG 6¢<
E RI WKH 6HFXULWLHV ([FKDQJH $FW RI ,» YLRODWLRQV RI 6HFWLRQ D RI WKH 6HFXULWLHV ([F

9, DLGLQJ DQG DEHWWLQJ EUHDFKHV RI ILGXFLDU\ GXWLHV 6WDU (TXLW\ KDV DOVR DVVHUWHG D GL
EHQHILFLDU\ RI WKH PDQDJHPHQW DJUHHPHQW EHWZHHQ WKH ODQDJHPHQW &RPSDQ\ DQG WKH )XQG

2Q 6HSWHPEHU WKH )XQG DQG WKH ODQDJHPHQW &RPSDQ\ ILOHG PRWLRQV WR GLVPLVV 6WDU (T.

GHULYDWLYH EUHDFK RI ILGXFLDU\ GXW\ FODLP LWV GLUHFW DQG GHULYDWLYH EUHDFK RI FRQWUDFW
SUHMXGLFH DQG WKH FODLPV PD\ EH UH ILOHG 7KH RWKHU DVVHUWHG FODLPV UHPDLQ VXEMHFW WR Wk

,WHP OLQH 6DIHW\ 'LVFORVXUHYV

1RW DSSOLFDEOH

3%$57 ,,

,WHP ODUNHW IRU HH&RPPBDQWXLW\ 5HODWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU
0$5.(7 ,1)250%$7,21

2XU FRPPRQ VWRFN LV TXRWHG RQ WKH 27&4% PDUNHW XQGHU WKH V\PERO 3699& ~ 7KH IROORZLQJ WDE
GXULQJ HDFK TXDUWHU GXULQJ WKH ODVW ILVFDO \HDU DV UHSRUWHG E\ WKH 27& ODUNHWYV *URXS 7
PDUNGRZQV RU FRPPLVVLRQV

AXDUWHU (QGLQJ IRZ +LJIK
ODUFK
-XQH
6HSWHPEHU
'"HFHPEHU

6+$5(+2/'(56

$V RI ODUFK WKHUH ZHUH DSSUR[LPDWHO\ VKDUHKROGHUV RI UHFRUG DQG DSSUR[LPDWHO\
',9,'(1'6

7KHUH ZHUH QR GLVWULEXWLRQV LQ

5(&(17 6%$/(6 2) 815(*,67(5(' 6(&85,7,(6

7KH &RPSDQ\ GLG QRW LVVXH DQ\ XQUHJLVWHUHG VHFXULWLHY GXULQJ WKH \HDU HQGHG 'HFHPEHU



7DEOH RI &RQWHQWYV
3(5)250$1&( *5$3+

7KH JUDSK DQG WDEOH EHORZ FRPSDUHV WKH FXPXODWLYH WRWDO UHWXUQ RI KROGHUV RI RXU FRPPR
,QGH[ DQG WKH 1$6'$4 &RPSRVLWH ,QGH[ 7KHUH LV D GLIIHUHQFH EHWZHHQ WKH PDUNHW SULFH RI RXI
SUHPLXP WR WKH 1$9 LQ WKH VHFRQGDU\ PDUNHW 7KH FRPSDULVRQ DVVXPHV WKDW WKH YDOXH RI WK
LQFOXGLQJ UHLQYHVWPHQW RI GLYLGHQGV ZDV RQ $SULO RXU LQFHSWLRQ GDWH DQG WU

:H KRZHYHU GR QRW EHOLHYH HLWKHU WKH 6 3 ,QGH[ RU WKH 1%$6'$4 &RPSRVLWH ,QGH|
&RPSDQ\ LV D SXEOLFO\ WUDGHG YHQWXUH FDSLWDO IXQG WKDW LQYHVWY SULPDULO\ LQ SULYDWH DQ(
ERWK LQGLFHV RI SXEOLFO\ WUDGHG ODUJH FDSLWDOL]DWLRQ FRPSDQLHV ZLWK SHUIRUPDQFH SUHGR
FXUUHQWO\ D ZLGHO\ DFFHVVLEOH DQG JHQHUDOO\ DFFHSWHG LQGH[ WKDW WUDFNV SXEOLFO\ WUDGH(
ZH KDYH XQGHUSHUIRUPHG WKRVH EURDG PDUNHW LQGLFHV EHFDXVH HTXLW\ VHFXULWLHV RI WKH SU
IRU SXEOLFO\ WUDGHG VWRFNV

672&. 75$16)(5 $*(17
&RPSXWHUVKDUH ,QYHVWRU 6HUYLFHV 6RXWK WK 6WUHHW 6XLWH /IRXLVYLOOH .<
WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH LQIRUPDWLRQ EHORZ ZDV GHULYHG IURP WKH DXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW\
JLOQODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD DQG WKH QRWHV WKHUHWR 7KHVH KLVWRULFDO



7DEOH RI &RQWHQWYV
JLUVWKDQG 7HFKQRORJ\ 9DOXH )XQG ,QF
&RQVROLGDWHG 6WDWHPHQW RI $VVHWYV DQG /LDELOLWLHYV

$6 2)
"(&(0% (5

$6 2)
"(&(0% (5

$66(76
,QYHVWPHQW VHFXULWLHYV
8QDIILOLDWHG LQYHVWPHQWY DW DFTXLVLWLRQ FRVW
$IILOLDWHG LQYHVWPHQWY DW DFTXLVLWLRQ FRVW
&RQWUROOHG LQYHVWPHQWY DW DFTXLVLWLRQ FRVW

7TRWDO DFTXLVLWLRQ FRVW

8QDIILOLDWHG LQYHVWPHQWY DW PDUNHW YDOXH
$IILOLDWHG LQYHVWPHQWY DW PDUNHW YDOXH
&RQWUROOHG LQYHVWPHQWY DW PDUNHW YDOXH

7RWDO ODUNHW YDOXH 1RWH

JRUHLJQ FXUUHQF\ DW YDOXH FRVW DQG
5HFHLYDEOH IRU VHFXULWLHV VROG
5HFHLYDEOH IURP GLYLGHQGYV DQG LQWHUHVW
2WKHU DVVHWYV

7TRWDO $VVHWYV

/,$%,/,7,(6

'XH WR &XVWRGLDQ

3D\DEOH WR DIILOLDWHV 1RWH

'"HIHUUHG GLUHFWRUVY IHHV SD\DEOH 1RWH
&RQVXOWLQJ IHH SD\DEOH

$FFUXHG WDJ[HV

$FFUXHG H[SHQVHVY DQG RWKHU SD\DEOHV
7RWDO /LDELOLWLHYV

1(7 $66(76

I1HW $VVHWV FRQVLVW RI

&RPPRQ 6WRFN SDU YDOH SHU VKDUH VKDUHV DXWKRUL]JHG
3DLG LQ FDSLWDO

7TRWDO GLVWULEXWDEOH HDUQLQJV ORVYV

1(7 $66(76

6KDUHV RI &RPPRQ 6WRFN RXWVWDQGLQJ
6KDUHV RI 7UHDVXU\ 6WRFN RXWVWDQGLQJ

7TRWDO 6KDUHV RI &RPPRQ 6WRFN RXWVWDQGLQJ

1HW DVVHW YDOXH SHU VKDUH 1RWH

,QFOXGHV )LGHOLW\ ,QYHVWPHQW ORQH\ ODUNHW 7UHDVXU\ 3BRUWIROLR &ODVV

ZKLFK LQYHVW\

DQG UHVSHFWLYHO\ 30HDVH VHH KWWSYV IXQGUHVHDUFK ILGHOLW\ FRP PXWXDO IXQGYV

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV
JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

)25 7+( )25 7+( )25 7+(
<($5 (1'( <($5 (1'( <($5 (1'(
“(&(0% (5 (&(0% (5 "(&(0% (5

,19(670(17 ,1&20(

8QDIILOLDWHG LQWHUHVW

$IILOLDWHG FRQWUROOHG LQWHUHVW 2
727$/ ,19(670(17 ,1&20(

(;3(16(6

,QYHVWPHQW DGYLVRU\ IHHV 1RWH

$GPLQLVWUDWLRQ IHHV

&XVWRG\ IHHV 2
7UDQVIHU DJHQW IHHV

5HILVWUDWLRQ DQG ILOLQJ IHHV

3URIHVVLRQDO IHHV

3ULQWLQJ IHHV

"LUHFWRUVY IHHV

'"HIHUUHG 'LUHFWRUV IHHV 1RWH

&RPSOLDQFH IHHV

,QVXUDQFH H[SHQVH

OLVFHOODQHRXV IHHV

727$/ *5266 (;3(16(6

/HVV ZDLYHU DQG RU UHLPEXUVHPHQW 1RWH 2
727$/ 1(7 (;3(16(6

1(7 ,19(670(17 ,1&20( /266 %()25( 7$;(6

7D[ ([SHQVH 2
1HW ,QYHVWPHQW ,QFRPH /RVV QHW RI WD[HV

1HW 5HDOL]HG DQG 8QUHDOL]HG *DLQ /RVV RQ ,QYHVWPHQWYV

1HW UHDOL]HG JDLQV ORVVHV IURP VHFXULW\ WUDQVDFWLRQV RQ
$IILOLDWHG FRQWUROOHG

YRUHLJQ FXUUHQF\ 2
1HW UHDOL]HG /RVVHV

1HW FKDQJH LQ XQUHDOL]HG DSSUHFLDWLRQ GHSUHFLDWLRQ RQ
$IILOLDWHG FRQWUROOHG LQYHVWPHQWY DQG IRUHLJQ FXUUHQF\
$1ILOLDWHG FRQWUROOHG ZDUUDQWY LQYHVWPHQWYV 2 2
1HW FKDQJH LQ XQUHDOL]HG DSSUHFLDWLRQ GHSUHFLDWLRQ

1HW 5HDOL]HG DQG 8QUHDOL]HG /RVV RQ ,QYHVWPHQWYV

1HW 'HFUHDVH ,Q 1HW $VVHWYV 5HVXOWLQJ JURP 2SHUDWLRQV

1HW 'HFUHDVH ,Q 1HW $VVHWYV 3HU 6KDUH 5HVXOWLQJ JURP 2SHUDWLRQV

B3ULPDU\ H[SRVXUH LV HTXLW\ ULVN
3HU VKDUH UHVXOWY DUH FDOFXODWHG EDVHG RQ ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ IR

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV

,WHP ODQDJHMHQWFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV R

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKLY VHFWLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RXU &
29(59,(:

‘H DUH DQ H[WHUQDOO\ PDQDJHG FORVHG HQG QRQ GLYHUVLILHG PDQDJHPHQW LQYHVWPHQW FRPSL

$FW $V VXFK ZH DUH UHTXLUHG WR FRPSO\ ZLWK FHUWDLQ UHJXODWRU\ UHTXLUHPHQWYV )RU LQ’
LQFOXGLQJ VHFXULWLHV RI SULYDWH RU PLFUR FDS SXEOLF 8 6 FRPSDQLHV FDVK FDVK HTXLYDOHQ
OHVV ,Q DGGLWLRQ IRU WD[ SXUSRVHV ZH KDYH HOHFWHG WR EH WUHDWHG DV D 5,& XQGHU 6XEFKI
SURFHVV RQ D GDLO\ EDVLYV

2XU LQYHVWPHQW REMHFWLYH LV WR VHHN ORQJ WHUP JURZWK RI FDSLWDO SULQFLSDOO\ E\ VHHNL(
ZLOO DFKLHYH RXU LQYHVWPHQW REMHFWLYH 8QGHU QRUPDO FLUFXPVWDQFHV ZH LQYHVW DW OHD"
WHFKQRORJ\ FRPSDQLHVY WR EH WKRVH FRPSDQLHV WKDW GHULYH DW OHDVW RI WKHLU UHYHQXH\
VHFWRU ,QIRUPDWLRQ WHFKQRORJ\ FRPSDQLHV LQFOXGH EXW DUH QRW OLPLWHG WR WKRVH IRFXV
HOHFWURQLFV :KLOH WKHUH LV QR VWDQGDUG GHILQLWLRQ RI FOHDQWHFK LW LV JHQHUDOO\ UHJD
HPLVVLRQV DQG ZzDVWH DQG UHGXFH WKH XVH RI QDWXUDO UHVRXUFHV ,Q DGGLWLRQ XQGHU QRUP
SXEOLF FRPSDQLHV ZLWK PDUNHW FDSLWDOL]DWLRQV RI OHVV WKDQ PLOOLRQ 2XU SRUWIROLR LV
FRPSDQLHV DV GHILQHG DERYH 7KHVH LQYHVWPHQWY JHQHUDOO\ UDQJH EHWZHHQ PLOOLRQ DQG
FDSLWDO EDVH :H DFTXLUH RXU LQYHVWPHQWY WKURXJK GLUHFW LQYHVWPHQWY LQ SULYDWH FRPSI
SULYDWH VHFXULWLHV

:KLOH RXU SULPDU\ IRFXV LV WR LQYHVW LQ LOOLTXLG SULYDWH WHFKQRORJ\ DQG FOHDQWHFK FRPSI
WR SHUFHQW RI WKH SRUWIROLR LQ RSSRUWXQLVWLF LQYHVWPHQWYVY WKDW GR QRW FRQVWLWXWH
PD\ LQFOXGH LQYHVWPHQWY LQ VHFXULWLHV RI SXEOLF FRPSDQLHV WKDW DUH DFWLYHO\ WUDGHG R
RWKHU LQYHVWPHQWY PD\ DOVR LQFOXGH LQYHVWPHQWYV LQ KLJK \LHOG ERQGV GLVWUHVVHG GHEW
RXWVLGH RI WKH 8QLWHG 6WDWHV 2XU LQYHVWPHQW DFWLYLWLHY DUH PDQDJHG E\ )&0



7DEOH RI &RQWHQWYV
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH IDLU YDOXH RI RXU LQYHVWPHQW SRUWIROLR E\ LQGXVWU\ VHF

"HFHPEHU "HFHPEHU

OHGLFDO 'HYLFHV
$XWRPRWLYH

6HPLFRQGXFWRU (TXLSPHQW

(TXLSPHQW /HDVLQJ

$GYDQFHG ODWHULDOV

,QYHVWPHQW &RPSDQLHV

2WKHU /LDELOLWLHV LQ H[FHVV RI 2WKHU $VVHWYV
1HW $VVHWYV

&HUWDLQ WUHQGY LQ WKH WHFKQRORJ\ LQGXVWU\ PD\ KDYH DQ LPSDFW RQ WKH SRUWIROLR LQ FRPLQ
ERURQ FRDWLQJYV DV ZHOO DV WKH VSHHG RI DGRSWLRQ RI HOHFWURQ UDGLDWLRQ IRU FDQFHU WUHI



7DEOH RI &RQWHQWYV
5(68/76 2) 23(5$7,216
7KH IROORZLQJ LQIRUPDWLRQ LV D FRPSDULVRQ IRU WKH \HDU HQGHG 'HFHPEHU "HFHPEHU C

,19(670(17 ,1&20(

JRU WKH \HDU HQGHG 'HFHPEHU ZH KDG LQYHVWPHQW LQFRPH RI SULPDULO\ GXH WR LQWHU/I
JRU WKH \HDU HQGHG 'HFHPEHU ZH KDG LQYHVWPHQW LQFRPH RI SULPDULO\ DWWULEXWDE!
JRU WKH \HDU HQGHG 'HFHPEHU ZH KDG LQYHVWPHQW LQFRPH RI SULPDULO\ DWWULEXWDE!
7KH ORZHU OHYHO RI LQYHVWPHQW LQFRPH LQ WKH \HDU HQGHG 'HFHPEHU FRPSDUHG WR '"HFHPE!
7KH ORZHU OHYHO RI LQYHVWPHQW LQFRPH LQ WKH \HDU HQGHG 'HFHPEHU FRPSDUHG WR WKH \HI

23(5$7,1* (;3(16(6

2SHUDWLQJ H[SHQVHV WRWDOHG DSSUR[LPDWHO\ GXULQJ WKH \HDU HQGHG 'HFHPEHU

HQGHG "HFHPEHU

6LIJQLILFDQW FRPSRQHQWYV Rl RSHUDWLQJ H[SHQVHV IRU WKH \HDU HQGHG 'HFHPEHU ZHUH SURII

DGPLQLVWUDWLRQ IHHV RI DQG FRPSOLDQFH IHHV RI

6LIJQLILFDQW FRPSRQHQWYV RI RSHUDWLQJ H[SHQVHV IRU WKH \HDU HQGHG 'HFHPEHU ZHUH SURII
6LIJQLILFDQW FRPSRQHQWYV RI RSHUDWLQJ H[SHQVHV IRU WKH \HDU HQGHG 'HFHPEHU ZHUH D PDC(
FRQVXOWLQJ RI

7KH ORZHU OHYHO RI RSHUDWLQJ H[SHQVHV IRU WKH \HDU HQGHG 'HFHPEHU FRPSDUHG WR WKH \}
7KH ORZHU OHYHO RI RSHUDWLQJ H[SHQVHV IRU WKH \HDU HQGHG 'HFHPEHU FRPSDUHG WR WKH \

ZKLFK WKH LQYHVWPHQW DGYLVRU\ IHHV DUH EDVHG



7DEOH RI &RQWHQWYV
1(7 ,19(670(17 ,1&20( /266

7KH QHW LOQYHVWPHQW LQFRPH ORVV ZDV IRU WKH \HDU HQGHG '"HFHPEHU IRU WK
7KH QHW LQYHVWPHQW ORVV IRU WKH \HDU HQGHG 'HFHPEHU FRPSDUHG WR WKH QHW LQYHVWPH(
LQYHVWPHQW DGYLVRU\ IHHV LQ

7KH JUHDWHU QHW LQYHVWPHQW LQFRPH EHIRUH WD[HV LQ WKH \HDU HQGHG 'HFHPEHU FRPSDUHC
DGYLVRU\ IHHV VHH 1RWH

1(7 ,19(670(17 5($/,=(" *$,16 $1' /266(6 $1' 815($/,=(' $335(&,$7,21 $1' '(35(&,$7,21
$ VXPPDU\ RI WKH QHW UHDOL]HG DQG XQUHDOL]HG JDLQV DQG ORVVHV RQ LQYHVWPHQWYV IRU WKH \HDL

<HDU (QGHG

'"HFHPEHU
SEHDOL]HG ORVVHV
1HW FKDQJH LQ XQUHDOL]HG GHSUHFLDWLRQ RQ LQYHVWPHQWYV
1HW UHDOL]HG DQG XQUHDOL]HG ORVV RQ LQYHVWPHQWYV
$V RI
'"HFHPEHU
*URVV XQUHDOL]HG DSSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWYV
*URVV XQUHDOL]HG GHSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWYV
1HW XQUHDOL]HG GHSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWYV
<HDU (QGHG
'"HFHPEHU
5HDOL]HG ORVVHV
1HW FKDQJH LQ XQUHDOL]HG GHSUHFLDWLRQ RQ LQYHVWPHQWYV
1HW UHDOL]HG DQG XQUHDOL]HG ORVV RQ LQYHVWPHQWYV
$V RI
"HFHPEHU

*URVV XQUHDOL]HG DSSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWYV
*URVV XQUHDOL]JHG GHSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWV
1HW XQUHDOL]J]HG GHSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWV ZDUUDQWY DQG RWKHU DVVHWV




7DEOH RI &RQWHQWYV

<HDU (QGHG

'"HFHPEHU
5HDOL]HG ORVVHV
1HW FKDQJH LQ XQUHDOL]HG GHSUHFLDWLRQ RQ LQYHVWPHQWYV
1HW UHDOL]HG DQG XQUHDOL]HG ORVV RQ LQYHVWPHQWYV
$V RI
'"HFHPEHU

*URVV XQUHDOL]HG DSSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWV
*URVV XQUHDOL]HG GHSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWYV
1HW XQUHDOL]HG GHSUHFLDWLRQ RQ SRUWIROLR LQYHVWPHQWY ZDUUDQWY DQG RWKHU DVVHWYV

"XULQJ WKH \HDU HQGHG 'HFHPEHU ZH UHFRJQL]HG QHW UHDOL]HG ORVVHV RI IURP WKH \
ORVVHV LQ GXH WR WKH VDOH RI LQYHVWPHQWY SULPDULO\ WKH PDWXULW\ RI :ULJKWVSHHG 1RWH)
"XULQJ WKH \HDU HQGHG 'HFHPEHU QHW XQUHDOL]HG GHSUHFLDWLRQ RQ WRWDO LQYHVWPHQWYV

SULYDWH LQYHVWPHQWYV LV EDVHG RQ SRUWIROLR DVVHW YDOXDWLRQV GHWHUPLQHG LQ JRRG IDLWK
\HDU LV GXH SULPDULO\ WR WKH OLTXLGDWLRQ RI :ULJKWVSHHG LQ

'XULQJ WKH \HDU HQGHG 'HFHPEHU ZH UHFRJQL]JHG QHW UHDOL]HG ORVVHV RI IURP WKH V
ORVVHV LQ GXH WR WKH VDOH RI LQYHVWPHQWY SULPDULO\ +HUD 6\VWHPV LQ
'XULQJ WKH \HDU HQGHG 'HFHPEHU QHW XQUHDOL]J]HG GHSUHFLDWLRQ RQ WRWDO LQYHVWPHQWYV

SULYDWH LQYHVWPHQWY LV EDVHG RQ SRUWIROLR DVVHW YDOXDWLRQV GHWHUPLQHG LQ JRRG IDLWK
\HDU LV GXH SULPDULO\ WR WKH WKH OLTXLGDWLRQ RI RXU LQYHVWPHQW LQ +HUD 6\VWHPV LQ

'XULQJ WKH \HDU HQGHG '"HFHPEHU ZH UHFRJQL]JHG QHW UHDOL]JHG ORVVHV RI IURP WKH V
JDLQV LQ GXH WR WKH VDOH RI LQYHVWPHQWYV SULPDULO\ 6L*HQ LQ
'XULQJ WKH \HDU HQGHG 'HFHPEHU QHW XQUHDOL]J]HG GHSUHFLDWLRQ RQ WRWDO LQYHVWPHQWYV

SULYDWH LQYHVWPHQWY LV EDVHG RQ SRUWIROLR DVVHW YDOXDWLRQV GHWHUPLQHG LQ JRRG IDLWK
\HDU LV GXH SULPDULO\ WR WKH GHFUHDVH LQ YDOXH RI RXU LQYHVWPHQWY PRVW QRWDEO\ ,QWUD2¢

,1&20( $1' (;&,6( 7%;(6

%HJLQQLQJ RQ -XQH ZH ZHUH QR ORQJHU DEOH WR TXDOLI\ DV D UHJXODWHG LQYHVWPHQW FRPS
3& RGH’ 7KLV FKDQJH LQ WD[ VWDWXV UHVXOWHG IURP WKH LQFUHDVH LQ WKH YDOXH RI D VLQJOH KR
GLYHUVLILFDWLRQ UHTXLUHPHQWYVY IRU TXDOLILFDWLRQ DV D 5,& $V D UHVXOW RI WKLV FKDQJH ZH ZLO
WD[HG LQ WKDW PDQQHU IRU IXWXUH ILVFDO \HDUV SD\LQJ IHGHUDO DQG DSSOLFDEOH VWDWH FRUSRL
RQ FKDQJHV LQ WKH FRPSRVLWLRQ RI RXU SRUWIROLR &RQVHTXHQWO\ DW WKH FORVH RI HDFK ILVFDO
DQ\ QHW UHDOL]HG JDLQV DQG QHW RUGLQDU\ LQFRPH IRU WKH \HDU WR GDWH SHULRG SOXV QHW XQU



7DEOH RI &RQWHQWYV

1(7 ,1&5($6( '(&5($6( ,1 $66(76 5(68/7,1* )520 23(5$7,216 $1' &+$1*( ,1 1(7 $66(76 3(5 6+$5(

JRU WKH \HDU HQGHG '"HFHPEHU WKH QHW GHFUHDVH LQ QHW DVVHWY UHVXOWLQJ IURP RSHUDW
DVVHWV SHU VKDUH IRU WKH \HDU HQGHG 'HFHPEHU ZDV

JRU WKH \HDU HQGHG '"HFHPEHU WKH QHW GHFUHDVH LQ QHW DVVHWYVY UHVXOWLQJ IURP RSHUDW
DVVHWYVY SHU VKDUH IRU WKH \HDU HQGHG 'HFHPEHU ZDV

JRU WKH \HDU HQGHG 'HFHPEHU WKH QHW GHFUHDVH LQ QHW DVVHWYVY UHVXOWLQJ IURP RSHUDW
QHW DVVHWYV SHU VKDUH IRU WKH \HDU HQGHG "HFHPEHU ZDV

7KH JUHDWHU GHFUHDVH LQ QHW DVVHWY UHVXOWLQJ IURP RSHUDWLRQV QHW RI GHIHUUHG WD[HV IR
SULPDULO\ WR QR PDQDJHPHQW IHH ZDLYHU LQ

7KH VPDOOHU GHFUHDVH LQ QHW DVVHWYV UHVXOWLQJ IURP RSHUDWLRQV QHW RI GHIHUUHG WD[HV IR
SULPDULO\ WR D VPDOOHU GHFUHDVH LQ WKH DVVHW YDOXDWLRQV RI RXU KROGLQJV ZKLFK DUH GHWEF

7KH VPDOOHU GHFUHDVH LQ QHW DVVHWY UHVXOWLQJ IURP RSHUDWLRQV QHW RI GHIHUUHG WD[HV IR
SULPDULO\ WR D VPDOOHU GHFUHDVH LQ WKH DVVHW YDOXDWLRQV RI RXU KROGLQJV ZKLFK DUH GHWF

),1$1&,$/ &21',7,21 /,48,",7< $1' &$3,7$/ 5(6285&(6

2XU OLTXLGLW\ DQG FDSLWDO UHVRXUFHV DUH JHQHUDWHG SULPDULO\ IURP VDOHV RU OLTXLGDWLRQ
H[SHQVHV DQG PDNH GLVWULEXWLRQV WR RXU VWRFNKROGHUV )RU WKH \HDUV HQGHG 'HFHPEHU
UHVSHFWLYHO\

YRU WKH \HDU HQGHG 'HFHPEHU RXU WRWDO FDVK UHVHUYHV DQG OLTXLG VHFXULWLHV GHFUHD"

JRU WKH \HDU HQGHG 'HFHPEHU RXU WRWDO FDVK UHVHUYHV DQG OLTXLG VHFXULWLHYV GHFUHD)\
H[SHQVHV :H EHOLHYH WKDW RXU FXUUHQW OLTXLG DVVHWYV DUH VXIILFLHQW WR PHHW WKH &RPSDQ\'

$W 'HFHPEHU ZH KDG LQYHVWPHQWY LQ SXEOLF DQG SULYDWH VHFXULWLHVY WRWDOLQJ DSSURJLP
SULPDULON LQYHVW FDVK RQ KDQG LQ PRQH\ PDUNHW WUHDVXU\ SRUWIROLRV :H H[SHFW WKH SRUWLF

$V Rl '"HFHPEHU QHW DVVHWYV WRWDOHG DSSUR[LPDWHO\ PLOOLRQ ZLWK DQ 1$9 SHU VKDUH
ZH LQFXU



7DEOH RI &RQWHQWYV

3257)2/,2 ,19(670(176

35,9$7(,19(670(176

:H PDNH LQYHVWPHQWY LQ VHFXULWLHV RI ERWK SXEOLF DQG SULYDWH FRPSDQLHV 'HFHPEHU Z

QWUD2S OHGLFDO &RUS

,QWUD2S OHGLFDO &RUSRUDWLRQ 3,QWUD2S’ 6XQQ\YDOH &DOLIRUQLD PDQXIDFWXUHYV DQG PDUNHWYV
FDQFHU SDWLHQWYV

$W 'HFHPEHU RXU LQYHVWPHQW LQ ,QWUD2S FRQVLVWHG RI VKDUHV Rl 6HULHV & SUHIHUUH
YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEOH QI
YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEOH QtF
SDU YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEC(
SDU YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLEOH QRWH SDU YDOXH FRQYHUWLE

SDU YDOXH FRQYHUWLEOH QRWH ZLWK D FRPELQHG DJJUHJDWH IDLU YDOXH RI



7DEOH RI &RQWHQWYV

/N\QFHDQ 7THFKQRORJLHV ,QF

/IN\QFHDQ 7HFKQRORJLHV ,QF 3/\QFHDQ"~ )UHPRQW &$ LV D GHYHORSHU ; UD\ DQG H[WUHPH XOWUDYLR
$W 'HFHPEHU RXU LQYHVWPHQW LQ /\QFHDQ FRQVLVWHG RI VKDUHV RI 6HULHV % SUHIHUUHC

5HYDVXP ,QF
5HYDVXP 35HYDVXP~ 6DQ /XLV 2ELVSR &DOLIRUQLD GHVLJQV &03 DQG JULQGLQJ WHFKQRORJ\ IRU W

$W 'HFHPEHU RXU LQYHVWPHQW LQ 5HYDVXP FRQVLVWHG RI VKDUHV RI &',V ZLWK DQ DJJU

8&7 &RDWLQJV ,QF
8&7 &RDWLQJV ,QF 38&7° 6WXDUW )ORULGD LV D OHDGHU LQ WKH GHYHORSPHQW RI PHWDO FRDWLQ

$W 'HFHPEHU RXU LQYHVWPHQWYV LQ 8&7 FRQVLVWHG RI VKDUHV RI FRPPRQ VWRFN ZLWK D

:ULJKWVSHHG ,QF
ULJKWVSHHG ,QF 3:ULJKWVSHHG" 6DQ -RVH &DOLIRUQLD LV D VXSSOLHU RI HOHFWULF GULYHWUDL

$W 'HFHPEHU RXU LQYHVWPHQWYV LQ :ULJKWVSHHG FRQVLVWHG RI VKDUHV RI FRPPRQ VWREFEN



7DEOH RI &RQWHQWYV

38%/,& ,19(670(176
$W '"HFHPEHU ZH KDG LQYHVWPHQWY LQ WKH IROORZLQJ SXEOLF VHFXULWLHV

JLGHOLW\ . QYHVWPHOWY ORQH\ ODUNHW 7UHDVXU\ 3BRUWIROLR &ODVV ,

JLGHOLW\ ,QYHVWPHQWY ORQH\ ODUNHW 7UHDVXU\ 3BRUWIROLR &ODVV , 30RQH\ ODUNHW" LV D PRQH\ |
$W '"HFHPEHU RXU LQYHVWPHQW LQ ORQH\ ODUNHW FRQVLVWHG RI VKDUHV RI WKH PRQH\ PDL

',675,%87,21 32/,&<

2XU ERDUG RI GLUHFWRUV ZLOO GHWHUPLQH WKH WLPLQJ DQG DPRXQW LI DQ\ RI RXU GLVWULEXWLRQ
DQQXDO EDVLV RXW RI DVVHWY OHJDOO\ DYDLODEOH WKHUHIRUH ,Q RUGHU WR TXDOLI\ DV D 5,& DQG
RXU RUGLQDU\ LQFRPH DQG UHDOL]HG QHW VKRUW WHUP FDSLWDO JDLQV LQ H[FHVV RI UHDOL]JHG QHW
UHDOL]HG QHW FDSLWDO JDLQV L H UHDOL]JHG QHW ORQJ WHUP FDSLWDO JDLQV LQ H[FHVV RI UHDOL]

&2175%$&78%/ 2%/,*$7,216
7KH )XQG GRHV QRW KDYH DQ\ &RQWUDFWXDO 2EOLJDWLRQV WKDW PHHW WKH UHTXLUHPHQWYV IRU GLV

2)) %$/$1&( 6+((7 $55%1*(0(176
7KH )XQG GRHV QRW KDYH DQ\ 211 %DODQFH 6KHHW $UUDQJHPHQWYV

&5,7,&%$/ $&&2817,1* 32/,&,(6

7KLV GLVFXVVLRQ RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV LV EDVHG XSRQ RXU
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD RU *$$3 7KH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VW
DPRXQWV RI DVVHWYV OLDELOLWLHY UHYHQXHV DQG H[SHQVHV &KDQJHV LQ WKH HFRQRPLF HQYLURC(
FDXVH DFWXDO UHVXOWV WR GLIIHU ,Q DGGLWLRQ WR WKH GLVFXVVLRQ EHORZ ZH ZLOO GHVFULEH R

9DOXDWLRQ RI 3BRUWIROLR ,QYHVWPHQWYV

$V D EXVLQHVVY GHYHORSPHQW FRPSDQ\ ZH JHQHUDOO\ LQYHVW LQ LOOLTXLG HTXLW\ DQG HTXLW\ GH
SURFHGXUHV HVWDEOLVKHG E\ RXU ERDUG RI GLUHFWRUV VHFXULWLHYV WUDGHG RQ VWRFN H[FKDQJF
31$6'$4° RIILFLDO FORVLQJ SULFH LI DSSOLFDEOH RU DW WKHLU ODVW UHSRUWHG VDOH SULFH DV RI W
7LPH ,/ D VHFEXULW\ LV QRW WUDGHG WKDW GD\ WKH VHFXULW\ ZLOO EH YDOXHG DW LWV PRVW UHFH:
YDOXHG DW WKH ODVW VDOH SULFH RU LI WKH ODVW VDOH SULFH LV QRW UHDGLO\ DYDLODEOH DW W
WUDGLQJ RQ WKH 1<6( 6HFXULWLHYV WUDGHG ERWK LQ WKH RYHU WKH FRXQWHU PDUNHW DQG RQ D V\V
WKHVH PDUNHW YDOXHV IURP DQ LQGHSHQGHQW SULFLQJ VHUYLFH RU DW WKH PHDQ EHWZHHQ WKH EL
SULQFLSDO PDUNHW PDNHU RU D SULPDU\ PDUNHW GHDOHU ,Q DGGLWLRQ D ODUJH SHUFHQWDJH RI R>
VHFEXULWLHY DQG RWKHU LQYHVWPHQWY WKDW DUH QRW SXEOLFO\ WUDGHG PD\ QRW EH UHDGLO\ GHW
RI GLUHFWRUV 2XU ERDUG RI GLUHFWRUV PD\ XVH WKH VHUYLFHV RI D QDWLRQDOO\ UHFRJQL]JHG LQG!
YDOXLQJ WKHVH VHFXULWLHYV PD\ LQFOXGH IXQGDPHQWDO DQDO\VLVY VDOHV LQFRPH RU HDUQLQJV P
VXEVHTXHQW SULYDWH WUDQVDFWLRQV LQ WKH VHFXULW\ RU UHODWHG VHFXULWLHY RU GLVFRXQW)
FRPELQDWLRQ RI WKHVH DQG RWKHU IDFWRUV %HFDXVH VXFK YDOXDWLRQV DQG SDUWLFXODUO\ YDC
VKRUW SHULRGV RI WLPH DQG PD\ EH EDVHG RQ HVWLPDWHV RXU GHWHUPLQDWLRQV RI IDLU YDOXH P
VHFEXULWLHV H[LVWHG 2XU QHW DVVHW YDOXH FRXOG EH DGYHUVHO\ DIIHFWHG LI RXU GHWHUPLQDWL
XOWLPDWHO\ UHDOL]JH XSRQ WKH GLVSRVDO RI VXFK VHFXULWLHV



7DEOH RI &RQWHQWYV

SHYHQXH 5HFRJQLWLRQ

‘H UHFRUG LQWHUHVW LQFRPH RQ DQ DFFUXDO EDVLV DQG GLYLGHQG LQFRPH RQ WKH H[ GLYLGHQG G
LQWHUHVW RQ ORDQV DQG GHEW VHFXULWLHYV LI ZH KDYH UHDVRQ WR GRXEW RXU DELOLW\ WR FROOH
DQG ZH DPRUWL]H DQ\ VXFK DPRXQWYV DV LQWHUHVW LQFRPH 8SRQ WKH SUHSD\PHQW RI D ORDQ RU Gt
SUHSD\PHQW SUHPLXPV RQ ORDQV DQG GHEW VHFXULWLHY DV LQWHUHVW LQFRPH ZKHQ ZH UHFHLYH \

1HW 5HDOL]JHG *DLQV RU /RVVHYV DQG 1HW &KDQJH LQ 8QUHDOL]HG $SSUHFLDWLRQ RU '"HSUHFLDWLRQ

‘H PHDVXUH UHDOL]JHG JDLQV RU ORVVHV E\ WKH GLITHUHQFH EHWZHHQ WKH QHW SURFHHGV IURP WKH
DSSUHFLDWLRQ RU GHSUHFLDWLRQ SUHYLRXVO\ UHFRJQL]JHG 1HW FKDQJH LQ XQUHDOL]JHG DSSUHFLD\
LQFOXGLQJ DQ\ UHYHUVDO RI SUHYLRXVO\ UHFRUGHG XQUHDOL]J]HG DSSUHFLDWLRQ RU GHSUHFLDWLRQ

S5HFHOQWO\ .VVXHG $FFRXQWLQJ 6WDQGDUGV

JURP WLPH WR WLPH QHZ DFFRXQWLQJ SURQRXQFHPHQWY DUH LVVXHG E\ WKH )$6% RU RWKHU VWDQ(
WKH LPSDFW RI UHFHQWO\ LVVXHG VWDQGDUGYV WKDW DUH QRW \HW HIIHFWLYH ZLOO QRW KDYH D PDV

QIODWLRQ

,QIODWLRQ KDV QRW KDG D VLJQLILFDQW HIITHFW RQ RXU UHVXOWYV RI RSHUDWLRQV LQ DQ\ RI WKH UH!¢
WKH IXWXUH H[SHULHQFH WKH LPSDFWV RI LQIODWLRQ RQ WKHLU RSHUDWLQJ UHVXOWYV

68%6(48(17 (9(176

ODQDJHPHQW KDV HYDOXDWHG WKH LPSDFW RI DOO VXEVHTXHQW HYHQWY RQ WKH &RPSDQ\ WKURXJK



7DEOH RI &RQWHQWYV

WHB 48%$17,7$7,9( $1' 48%/,7$7,9( ',6&/2685(6 $%287 0$5.(7 5,6.

7KH )XQGYV EXVLQHVYVY DFWLYLWLHY FRQWDLQ HOHPHQWYV RI ULVN :H FRQVLGHU WKH SULQFLSDO W\SH
9$/8$7,21 5,6.

9DOXH DV GHILQHG LQ 6HFWLRQ D RI WKH $FW LV L WKH PDUNHW SULFH IRU WKRVH VHFXULWI
IDLWK E\ RU XQGHU WKH GLUHFWLRQ RI WKH %RDUG RI 'LUHFWRUV IRU DOO RWKHU DVVHWYV

%HFDXVH WKHUH LV WASLFDOO\ QR SXEOLF PDUNHW IRU RXU LQWHUHVWY LQ WKH VPDOO SULYDWHO\ K
GHWHUPLQHG LQ JRRG IDLWK E\ RXU %RDUG RI 'LUHFWRUV ZLWK WKH DVVLVWDQFH RI RXU 9DOXDWLRQ
RXU 9DOXDWLRQ 3URFHGXUHV ,Q DGGLWLRQ WKH %RDUG RI 'LUHFWRUV PD\ XVH WKH VHUYLFHV RI D Q
WKHVH VHFXULWLHV ,Q WKH DEVHQFH RI D UHDGLO\ DVFHUWDLQDEOH PDUNHW YDOXH WKH GHWHUPLC
RQ WKH SRUWIROLR LI D UHDG\ PDUNHW IRU VXFK VHFXULWLHY H[LVWHG 'HWHUPLQLQJ IDLU YDOXH UH
LQYHVWPHQW DOWKRXJK RXU YDOXDWLRQ SROLF\ LV LQWHQGHG WR SURYLGH D FRQVLVWHQW EDVLV
LQFOXGH IXQGDPHQWDO DQDO\VLVY VDOHV LQFRPH RU HDUQLQJV PXOWLSOHV HWF GLVFRXQWYV 1U
LQ WKH VHFXULW\ RU UHODWHG VHFXULWLHY RU GLVFRXQWY DSSOLHG WR WKH QDWXUH DQG GXUDWI
IDFWRUV %HFDXVH VXFK YDOXDWLRQV DQG SDUWLFXODUO\ YDOXDWLRQV RI SULYDWH VHFXULWLHV D
EDVHG RQ HVWLPDWHYV RXU GHWHUPLQDWLRQV RI IDLU YDOXH PD\ GLIIHU PDWHULDOO\ IURP WKH YDOX

JXUWKHUPRUH FKDQJHV LQ YDOXDWLRQ RI DQ\ RI RXU LQYHVWPHQWY LQ SULYDWHO\ KHOG FRPSDQLH\

,QYHVWPHQWY LQ SULYDWHO\ KHOG LPPDWXUH FRPSDQLHV DUH LQKHUHQWO\ PRUH YRODWLOH WKDQ L
DIIHFWHG E\ ERWK LQWHUQDO DQG H[WHUQDO IRUFHV

2XU SRUWIROLR FRPSDQLHY FDQ ORVH PXFK RU DOO RI WKHLU YDOXH VXGGHQO\ LQ UHVSRQVH WR DQ
YDOXH LQ UHVSRQVH WR DQ LQWHUQDO RU H[WHUQDO SRVLWLYH GHYHORSPHQW

7KH YDOXHV DVVLJQHG WR RXU DVVHWY DUH EDVHG RQ DYDLODEOH LQIRUPDWLRQ DQG GR QRW QHFH
FLUFXPVWDQFHY DQG FDQQRW EH UHDVRQDEO\ GHWHUPLQHG XQWLO WKH LQGLYLGXDO LQYHVWPHQWYV
XOWLPDWHO\ UHDOL]JHG PD\ EH GLIIHUHQW IURP ZKDW LV SUHVHQWO\ HVWLPDWHG 7KLV GLIIHUHQFH FR:

35,9$7(/< 3/$&(' 60%$// &203%$1,(6 5,6.

7KH )XQG LQYHVWY LQ VPDOO FRPSDQLHV DQG LWV LQYHVWPHQWY LQ WKHVH FRPSDQLHV DUH FRQVL
OHJDO RU FRQWUDFWXDO UHVWULFWLRQV RQ UHVDOH WKDW DGYHUVHO\ DIIHFW WKH OLTXLGLW\ DQG
VKDUHKROGHUV IURP DFKLHYLQJ SULFH DSSUHFLDWLRQ GLYLGHQG GLVWULEXWLRQV DQG UHWXUQ RI

((0$< +2/' $ 3257,21 2) 285 $66(76 ,1 &$6+

$V Rl '"HFHPEHU ZH KDYH D VLJQLILFDQW SRUWLRQ RI WKH )XQGTV DVVHWY LQYHVWHG LQ FDVK I
RXU DVVHWV LQ FDVK DQG RU FDVK HTXLYDOHQWYV ZKLFK DUH H[SHFWHG WR HDUQ ORZ \LHOGV *LYHC(
H[SHQVHV H[FHHG LQWHUHVW LQFRPH RQ WKH FDVK KROGLQJV Rl WKH )XQG WKH )XQG PD\ H[SHULHQF
RXU DVVHWY DUH LQYHVWHG LQ FDVK HTXLYDOHQW VHFXULWLHYV

,Q VRPH FDVHV SDUWLFXODUO\ IRU SULPDU\ WUDQVDFWLRQV LW LV WR RXU DGYDQWDJH WR KROG V>
RUGHU WR D DYRLG KDYLQJ RXU HDUOLHU LQYHVWPHQWY EHFRPH GLOXWHG LQ IXWXUH GLOXWLYH IL(
LQYHVWPHQWY DUH QHFHVVDU\ DQG RU F H[HUFLVH ZDUUDQWV RSWLRQV RU FRQYHUWLEOH VHFXUI
WUDQVDFWLRQV DV RSSRVHG WR VHFRQGDU\ WUDQVDFWLRQV ZKHUH ZH GR QRW EX\ WKH VHFXULWLEH
LQ DQ DPRXQW DW OHDVW HTXDO WR RXU LQLWLDO LQYHVWPHQW IRU VXFK IROORZ RQ RSSRUWXQLWLE
ORQJHU DQG ZLOO W\SLFDOO\ QRW EH QHHGHG RQFH WKDW SRUWIROLR FRPSDQ\ EHFRPHV SXEOLF RU

:H PD\ IURP WLPH WR WLPH OLTXLGDWH YDULRXV LQYHVWPHQWY :H DUH UHTXLUHG WR GLVWULEXWH V
JHQHUDOO\ KROG WKH SURFHHGYV RI OLTXLGDWHG LQYHVWPHQWY LQ FDVK SHQGLQJ LWV GLVWULEXWI



7DEOH RI &RQWHQWYV
5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

7R WKH %RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUV
RI J)LUVWKDQG 7HFKQRORJ\ 9DOXH )XQG ,QF

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHPHQWY RI DVVHWY DQG OLDELOLWLHYV
RI LQYHVWPHQWY DV RI '"HFHPEHU DQG DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQW\
SHULRG HQGHG 'HFHPEHU DQG WKH FRQVROLGDWHG ILQDQFLDO KLJKOLJKWYV IRU HDFK RI WKF
UHIHUUHG WR DV WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ,Q RXU RSLQLRQ WKH FRQVROLGELC
DV RI '"HFHPEHU DQG WKH UHVXOWYVY RI LWV RSHUDWLRQV WKH FKDQJHV LQ LWV QHW DVVHW
DQG WKH ILQDQFLDO KLJKOLJKWYV IRU HDFK RI WKH \HDUV LQ WKH ILYH \HDU SHULRG HQGHG '"HFHPEH
$PHULFD

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ RI WKH &RPSDQ\TV PD
VWDWHPHQWY EDVHG RQ RXU DXGLWV :H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH
LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLI
WKH 3&%$2% :H KDYH VHUYHG DV WKH &RPSDQ\TV DXGLWRU VLQFH

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&%$2% 7TKRVH VWDQGDU
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDWHULDO PLVVWDWHPHQW ZKHWKHU GXt
LWV LOQOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ $V SDUW RI RXU DXGLWV ZH DUH UHTXLUHG
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIITHFWLYHQHVYV RI WKH &RPSDQ\TV LQWHUQDO FRQWURO RYHU ILQDC(

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHC
SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SURFHGXUHV LQFOXGHG H[DPLQLQJ RQ D WHV\
2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW H\
ILQDQFLDO VWDWHPHQWY 2XU SURFHGXUHV LQFOXGHG FRQILUPDWLRQ RI VHFXULWLHV RZQHG DV RI "
WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ



7DEOH RI &RQWHQWYV
5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

7R WKH %RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUV
RI' )LUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF
3DJH 7ZR

(PSKDVLV RI ODWWHU 5HJDUGLQJ *RLQJ &RQFHUQ

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG DVVXPLQJ WKDW WKH &RPSDQ\ ZL
&RPSDQ\ V WRWDO OLDELOLWLHY H[FHHGV WKH &RPSDQ\ V WRWDO DVVHWY DQG DV D UHVXOW WKH &R
IRUWK LQ 1RWH LQGLFDWH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV WKDW PD\ FDVW VXEVWDQWLTEL
WKHVH PDWWHUYV DUH DOVR GHVFULEHG LQ 1RWH 7KH ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH C
(PSKDVLV RI ODWWHU 5HIJDUGLQJ %'& /LTXLGDWLRQ

$V GLVFXVVHG LQ 1RWH WKH &RPSDQ\ LVVXHG D SUHVV UHOHDVH VHHNLQJ DSSURYDO WR ZLWKGUDZ
2XU RSLQLRQ LV QRW PRGLILHG ZLWK UHVSHFW WR WKHVH PDWWHUV

6 7$,7//(5 %$.(5//3
38$2%

3KLODGHOSKLD 3HQQV\OYDQLD
O0DUFK



7DEOH RI &RQWHQWYV

WHP ),1$1&,$/ 67$7(0(176 $1' 6833/(0(17$5< '$7$

JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

&RQVROLGDWHG 6WDWHPHQW RI $VVHWYV DQG /LDELOLWLHYV

$66(76
,QYHVWPHQW VHFXULWLHV

$6 2) $6 2)
"(&(0% (5 "(&(0% (5

8QDIILOLDWHG LQYHVWPHQWY DW DFTXLVLWLRQ FRVW
$IILOLDWHG LQYHVWPHQWY DW DFTXLVLWLRQ FRVW
&RQWUROOHG LQYHVWPHQWY DW DFTXLVLWLRQ FRVW

7TRWDO DFTXLVLWLRQ FRVW

8QDIILOLDWHG LQYHVWPHQWY DW PDUNHW YDOXH
$IILOLDWHG LQYHVWPHQWY DW PDUNHW YDOXH
&RQWUROOHG LQYHVWPHQWY DW PDUNHW YDOXH

7TRWDO ODUNHW YDOXH 1RWH
JRUHLJQ FXUUHQF\ DW YDOXH FRVW DQG
SHFHLYDEOH IRU VHFXULWLHV VROG

S5HFHLYDEOH IURP GLYLGHQGYVY DQG LQWHUHVW

2WKHU DVVHWYV
7RWDO $VVHWYV

1,$%,/,7,(6

‘XH WR &XVWRGLDOQ

3D\DEOH WR DIILOLDWHV 1RWH

"HIHUUHG GLUHFWRUVY IHHV SD\DEOH 1RWH
&RQVXOWLQJ IHH SD\DEOH

$FFUXHG WD[HV

$FFUXHG H[SHQVHV DQG RWKHU SD\DEOHYV
7RWDO /LDELOLWLHV

1(7 $66(76

1HW $VVHWV FRQVLVW RI

&RPPRQ 6WRFN SDU YDOXH SHU VKDUH
3DLG LQ FDSLWDO

7RWDO GLVWULEXWDEOH HDUQLQJV ORVYV
1(7 $66(76

6KDUHV RI &RPPRQ 6WRFN RXWVWDQGLQJ
6KDUHV RI 7UHDVXU\ 6WRFN RXWVWDQGLQJ

7RWDO 6KDUHV RI &RPPRQ 6WRFN RXWVWDQGLQJ

1HW DVVHW YDOXH SHU VKDUH 1RWH

VKDUHV DXWKRUL]JHG

,QFOXGHV )LGHOLW\ ,QYHVWPHQW ORQH\ ODUNHW 7UHDVXU\ 3BRUWIROLR &ODVV , ZKLFK LQYHVW\
DQG UHVSHFWLYHO\ 30HDVH VHH KWWSYV IXQGUHVHDUFK ILGHOLW\ FRP PXWXDO IXQGV

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV
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6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV

JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF
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&RQYHUWLEOH
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BUHIHUUHG 6WRFN

7HUP 1RWH
7HUP 1RWH
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6HPLFRQGXFWRU (TX
5(9$680 ,1&

6HPLFRQGXFWRU (TELSPHQW

UHG 6WRFN

'"HFHPEHU
1IRWH
'"HFHPEHU
1IRWH
'"HFHPEHU
1RWH
'"HFHPEHU
1IRWH
'"HFHPEHU
1RWH
'"HFHPEHU
1IRWH
'"HFHPEHU
1RWH
6HULHV &

"HFHPEHU

"HFHPEHU

6HULHV %

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV
JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF
&RQVROLGDWHG 6FKHGXOH RI ,QYHVWPHQWY FRQWLQXHG
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$1' ,1'8675< ,19(670(17 '$7( 9%/8( &267 %$6,6 9%/8(
8&7 &2$7,1%6 ,1&

$GYDQFHG ODWHULDOV &RPPRQ 6WRFN
5,%*+763((" ,1&

$XWRPRWLYH &RPPRQ 6WRFN
BUHIHUUHG 6WRFN 6HULHV $%

JLGHOLW\ ,QYHVWPHQWY ORQH\ ODUNHW

,19(670(17 &203%1< 7UHDVXU\ BRUWIROLR &ODVYV ,
9DULRXV

727$/ ,19(670(176
&RVW

2
27+(5 /,$%,/,7,(6 ,1 (;&(66 2) 27+(5 $68(76
1(7 $66(78

$00 LQYHVWPHQWY H[FHSW WKH )LGHOLW\ ,QYHVWPHQWY ORQH\ ODUNHW 3RUWIROLR DUH FRQVLGHUF}

&', &+(66 'HSRVLWDU\ ,QWHUHVWYV

1RQ LQFRPH SURGXFLQJ VHFXULW\

5HVWULFWHG VHFXULW\ )DLU 9DOXH LV GHWHUPLQHG LQ JRRG IDLWK E\ )LUVWKDQG &DSLWDO 0DQCL
$FW VXEMHFW WR RYHUVLJKW E\ WKH %RDUG VHH 1RWH $W 'HFHPEHU ZH KHOG R

&RQWUROOHG LQYHVWPHQWYV

$IILOLDWHG LVVXHU

)DLU 9DOXH /HYHO VHFXULW\ Rl QHW DVVHWYV
7KH )LGHOLW\ ,QYHVWPHQWYV ORQH\ ODUNHW 7UHDVXU\ 3BRUWIROLR LQYHVWY SULPDULO\ LQ 8 6 7UH]I
6HFXULW\ ZKRVH LQWHUHVW DFFUXHV XQWLO PDWXULW\ KRZHYHU EDVHG RQ 'HFHPEHU YDOXI

7KH UDWH VKRZQ LV WKH GD\ DQQXDOL]JHG \LHOG DW 'HFHPEHU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV
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“(&(0% (5
3257)2/,2
&203$1<
2) 1(7
$66(76 7<3( 2)
$1' ,1'8675< ,19(670(17

,17(5(67 $&48,6,7,21 6+$5(6 3$5

0$785,7< '$7( 5$7( '$7( 9%/8( &267 %$6,6

9$/8(

(4; &$3,78/ ,1&

(TXLSPHQW /HDVEBR®PPRQ 6WRFN

BUHIHUUHG 6WRFN

,175%$23 0(',&$/
&253

OHGLFDO 'HYLFH¥RQYHUWLEOH
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7DEOH RI &RQWHQWYV

JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF
&RQVROLGDWHG 6FKHGXOH RI ,QYHVWPHQWYV
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3UHIHUUHG 6WRFN G6HULHV &

7THUP 1RWH
7THUP 1RWH

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV
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&', &+(66 '"HSRVLWDU\ ,QWHUHVWYV

1RQ LQFRPH SURGXFLQJ VHEXULW\

SHYVWULFWHG VHFXULW\

DVVHWY LQ UHVWULFWHG VHFXULWLHV VHH 1RWH
&RQWUROOHG LQYHVWPHQWYV

$IILOLDWHG LVVXHU

)DLU 9DOXH /HYHO VHFXULW\ RI QHW DVVHWYV

7KH )LGHOLW\ ,QYHVWPHQWY ORQH\ ODUNHW 7UHDVXU\ 3BRUWIROLR LQYHVWY SULPDULO\ LQ 8 6 7UHD\

6HFXULW\ ZKRVH LQWHUHVW DFFUXHV XQWLO PDWXULW\ KRZHYHU EDVHG RQ 'HFHPEHU
7KH UDWH VKRZQ LV WKH GD\ DQQDOL]JHG \LHOG DW 'HFHPEHU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV

)DLU 9DOXH LV GHWHUPLQHG E\ RU XQGHU WKH GLUHFWLRQ RI WKH &RPSDQ\TV



7DEOH RI &RQWHQWYV

JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV
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8QDIILOLDWHG LQWHUHVW

$IILOLDWHG FRQWUROOHG LQWHUHVW 2
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,QYHVWPHQW DGYLVRU\ IHHV 1RWH

$GPLQLVWUDWLRQ IHHV

&XVWRG\ IHHV 2

7UDQVIHU DJHQW IHHV

5HILVWUDWLRQ DQG ILOLQJ IHHV

3URIHVVLRQDO IHHV

3ULQWLQJ IHHV

"‘LUHFWRUVTY IHHV

'"HIHUUHG 'LUHFWRUV IHHV 1RWH

&RPSOLDQFH IHHV

,QVXUDQFH H[SHQVH

OLVFHOODQHRXV IHHV

727$/ *5266 (;3(16(6

/HVV ZDLYHU DQG RU UHLPEXUVHPHQW 1RWH 2

727$/ 1(7 (;3(16(6

1(7 ,19(670(17 ,1&20( /266 %()25( 7$;(6

7D[ ([SHQVH 2
1HW ,QYHVWPHQW ,QFRPH /RVV QHW RI WD[HV

1HW 5HDOL]HG DQG 8QUHDOL]HG *DLQ /RVV RQ ,QYHVWPHQWYV

1HW UHDOL]HG JDLQV ORVVHV IURP VHFXULW\ WUDQVDFWLRQV RQ

$IILOLDWHG FRQWUROOHG

YRUHLJQ FXUUHQF\ 2
1HW UHDOL]HG /RVVHV

1HW FKDQJH LQ XQUHDOL]JHG DSSUHFLDWLRQ GHSUHFLDWLRQ RQ

$IILOLDWHG FRQWUROOHG LQYHVWPHQWY DQG IRUHLJQ FXUUHQF\

$IILOLDWHG FRQWUROOHG ZDUUDQWY LQYHVWPHQWYV 2 2
1HW FKDQJH LQ XQUHDOL]HG DSSUHFLDWLRQ GHSUHFLDWLRQ

1HW 5HDOL]HG DQG 8QUHDOL]HG /RVV RQ ,QYHVWPHQWYV

1HW 'HFUHDVH ,Q 1HW $VVHWY 5HVXOWLQJ JURP 2SHUDWLRQV

1HW '"HFUHDVH ,Q 1HW $VVHWYV 3HU 6KDUH 5HVXOWLQJ J)URP 2SHUDWLRQV

B3ULPDU\ H[SRVXUH LV HTXLW\ ULVN
3HU VKDUH UHVXOWY DUH FDOFXODWHG EDVHG RQ ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ IR

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWV
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1HW LQFUHDVH GHFUHDVH LQ 1HW $VVHWY UHVXOWLQJ IURP RSHUDWLRQV
3XUFKDVHV RI LOYHVWPHQWYV 2
3URFHHGV IURP GLVSRVLWLRQ RI LQYHVWPHQWYV

1HW SXUFKDVHV VDOHV IURP VKRUW WHUP LQYHVWPHQWYV

,QFUHDVH GHFUHDVH LQ GLYLGHQGY LQWHUHVW DQG UHFODLPV UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ GXH WR &XVWRGLDQ

,QFUHDVH GHFUHDVH LQ UHFHLYDEOH LQ LQYHVWPHQW VROG

,QFUHDVH GHFUHDVH LQ SD\DEOH WR DIILOLDWHV

,QFUHDVH GHFUHDVH LQ RWKHU DVVHWYV

,QFUHDVH GHFUHDVH LQ DFFUXHG H[SHQVHV DQG RWKHU SD\DEOHYV

1HW UHDOL]JHG JDLQ ORVV IURP LQYHVWPHQWYV

1HW XQUHDOL]JHG DSSUHFLDWLRQ GHSUHFLDWLRQ IURP LQYHVWPHQWYV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6
1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV 2

1HW LQFUHDVH GHFUHDVH LQ FDVK
&DVK DQG IRUHLJQ FXUUHQF\ EHJLQQLQJ RI \HDU

&DVK DQG IRUHLJQ FXUUHQF\ HQG RI \HDU 2

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV
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&RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ 1HW $VVHWYV
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1HW LQYHVWPHQW ORVV LQFRPH QHW RI GHIHUUHG WD[HV

1HW UHDOL]HG ORVV IURP VHFXULW\ WUDQVDFWLRQV IRUHLJQ FXUUHQF\ DQG ZDUUDQWY WUDQVDF'
GHIHUUHG WD[HV

1HW FKDQJH LQ XQUHDOL]HG DSSUHFLDWLRQ GHSUHFLDWLRQ RQ LQYHVWPHQWY QHW RI GHIHUUHG \
1HW GHFUHDVH LQ QHW DVVHWYVY IURP RSHUDWLRQV

)520 &$3,7$/ 6+$5( 75$16$&7,216
9DOXH IRU VKDUHV UHGHHPHG 2 2 2
727$/ '(&5($6( ,1 1(7 $66(76
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%HJLQQLQJ RI \HDU
(QG RI \HDU
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6KDUHV UHGHHPHG 2 2
1HW LQFUHDVH GHFUHDVH LQ VKDUHY RXWVWDQGLQJ 2 2
6KDUHV RXWVWDQGLQJ EHJLQQLQJ RI \HDU

6KDUHV RXWVWDQGLQJ HQG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV
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JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF
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1HW DVVHW YDOXH DW EHJLQQLQJ RI \HDU
,QFRPH IURP LQYHVWPHQW RSHUDWLRQV
IHW LQYHVWPHQW LQFRPH JDLQV ORVVHYV
1HW UHDOL]HG DQG XQUHDOL]JHG JDLQV ORVVHV RQ LQYHVWPHQWYV
7RWDO IURP LQYHVWPHQW RSHUDWLRQV
'LVWULEXWLRQV IURP
5HDOL]JHG FDSLWDO JDLQV 2 2 a8 2 8
$QWL GLOXWLYH HIIHFW IURP FDSLWDO VKDUH WUDQVDFWLRO®V 2 2 2
1HW DVVHW YDOXH DW HQG RI \HDU
ODUNHW YDOXH DW HQG RI \HDU

7TRWDO 5HWXUQ
%DVHG RQ 1HW $VVHW 9DOXH
%DVHG RQ ODUNHW 9DOXH

1HW DVVHWV DW HQG RI \HDU PLOOLRQYV
5DWLR RI WRWDO H[SHQVHV WR DYHUDJH QHW DVVHWYV
%HIRUH WD[ EHQHILW H[SHQVH
7D[ H[SHQVH 2 2 2
7RWDO H[SHQVHV
7RWDO H[SHQVHY H[FOXGLQJ LQFHQWLYH IHHVY DQG GHIHUUHG WD[ H[SHQVH
7RWDO H[SHQVHV H[FOXGLQJ LQFHQWLYH IHHY DQG GHIHUUHG WD[ H[SHQVH
DQG IHH ZDLYHU
5DWLR RI QHW LQYHVWPHQW LQFRPH ORVYV WR DYHUDJH QHW DVVHWYV
1HW LQYHVWPHQW LQFRPH ORVYV
1HW LQYHVWPHQW LQFRPH ORVV EHIRUH IHH ZDLYHU
3RUWIROLR WXUQRYHU UDWH

&DOFXODWHG XVLQJ DYHUDJH VKDUHV RXWVWDQGLQJ

7D[ H[SHQVH HVWLPDWH LV GHULYHG IURP QHW LQYHVWPHQW LQFRPH ORVV DQG UHDOL]HG DQG
7KH WD[ H[SHQVH DQG WD[ EHQHILW DUH EDVHG RQ DYHUDJH QHW DVVHWYV

,QFOXGHV DQ DGMXVWPHQW RI WR LQFUHDVH WKH 1%$9 WR

6HH DFFRPSDQ\LQJ QRWHV WR ILQDQFLDO VWDWHPHQWYV



7DEOH RI &RQWHQWYV
JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

“(&(0% (5

127( 7+( &203%1<

JLUVWKDQG 7HFKQRORJ\ 9DOXH )XQG ,QF WKH 3&RPSDQ\ ~ WKH 3)XQG ~ 3XV "~ 3RXU ~ DQG %ZH" LV D 0
PDQDJHPHQW LQYHVWPHQW FRPSDQ\ WKDW KDV HOHFWHG WR EH WUHDWHG DV D EXVLQHVV GHYHORS
$FW° 7KH &RPSDQ\ DFTXLUHG LWV LQLWLDO SRUWIROLR Rl VHFXULWLHY WKURXJK WKH UHRUJDQL]DW
UHRUJDQL]DWLRQ ZDV FRPSOHWHG RQ $SULO 7KH &RPSDQ\ FRPPHQFHG RSHUDWLRQV RQ $SULO

DVVHWYVY IRU LQYHVWPHQW SXUSRVHV LQ WHFKQRORJ\ FRPSDQLHV ZKLFK DUH FRQVLGHUHG WR EH W
ZLWKLQ WKH LQIRUPDWLRQ WHFKQRORJ\ VHFWRU RU WKH *FOHDQWHFK" VHFWRU ,QIRUPDWLRQ WHFK
WHOHFRPPXQLFDWLRQV QHWZRUNLQJ ,QWHUQHW DQG FRQVXPHU HOHFWURQLFV :KLOH WKHUH LV C
GHVLJQHG WR KDUQHVV UHQHZDEOH HQHUJ\ DQG PDWHULDOV HOLPLQDWH HPLVVLRQV DQG ZDVWH D
OHDVW RI RXU DVVHWV LQ SULYDWHO\ KHOG FRPSDQLHV DQG LQ SXEOLF FRPSDQLHV ZLWK PDUNHW
HTXLW\ GHULYDWLYH VHFXULWLHV Rl WHFKQRORJ\ DQG FOHDQWHFK FRPSDQLHV DV GHILQHG DERYH

WKH LQYHVWPHQW VL]H ZLOO YDU\ SURSRUWLRQDWHO\ ZLWK WKH VL]H Rl WKH &RPSDQ\TV FDSLWDO EC
XQGHU WKH VI\PERO 3699& ~ 6XEVHTXHQW WR 6HSWHPEHU RQ 2FWREHU WKH &RPSDQ\ QRWLILH
ILQDQFLDO VWDWHPHQWY ZHUH LVVXHG WKH &RPSDQ\fV VKDUHV DUH TXRWHG RQ WKH 27&4% PDUNHW
NQRZQ DV 6L9HVW *URXS ,QF 3)&0° RU WKH 3$GYLVRU~ VHUYHV DV WKH LQYHVWPHQW DGYLVHU WR

2Q 2FWREHU WKH )XQG LVVXHG D SUHVV UHOHDVH DQQRXQFLQJ D SODQ WR VHHN VKDUHKROGF

7KH &RPSDQ\ LV DQ LQYHVWPHQW FRPSDQ\ DQG IROORZV DFFRXQWLQJ DQG UHSRUWLQJ JXLGDQFH LC
7RSLF

&2162/,'$7,21 2) 68%6,',$5,(BQ 0D\ WKH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DSSURYHG WKH IRUPD
WKH $FW RI WKH &RPSDQ\ QDPHG )LUVWKDQG 9HQWXUH ,QYHVWRUV 3)9,° D &DOLIRUQLD JHQHUDOC
&RPSDQ\ FRQWULEXWHG VXEVWDQWLDOO\ DOO RI LWV DVVHWYV WR )9, LQ UHWXUQ IRU D FRQWUROOLQ
WKLV VWUXFWXUH ZH KDYH DOO RU VXEVWDQWLDOO\ DOO RI RXU LQYHVWPHQW DFWLYLWLHV FRQGXF

'XULQJ WKH ILVFDO \HDUV HQGHG 'HFHPEHU DQG ZLWK WKH DSSURYDO RI LWV %RDUG RI 'LU
DV GHILQHG E\ WKH $FW (DFK VXEVLGLDU\ ZDV D &D\PDQ ,VODQGY FRUSRUDWLRQ DQG WKH ILQL
&RPSDQ\ (DFK VXEVLGLDU\ ZDV IRUPHG IRU WKH SXUSRVH RI KROGLQJ RQH RU PRUH LQYHVWPHQWYV F
,QWHUQDO 5HYHQXH &RGH QRW VHSDUDWHO\ VXEMHFW WR 8 6 IHGHUDO LQFRPH WDJ[ )9, ZDV WUHDW#

7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DSSURYHG WKH OLTXLGDWLRQ RI WKRVH WKUHH &D\PDQ VX
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127( 68008$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6
7KH IROORZLQJ LV D VXPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY IROORZHG LQ WKH SUHSDUDWLF

%$6,6 2) 35(6(17$7,7IKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF|
$PHULFD 3*$$3° SXUVXDQW WR WKH UHTXLQBDRHQW? BHYHRMM ANQV$EBRRSDQLBQYG $SUWLFOHV DQG
WKH RSLQLRQ RI PDQDJHPHQW DOO DGMXVWPHQWY ZKLFK DUH RI D QRUPDO UHFXUULQJ QDWXUH FF
SUHVHQWHG KDYH EHHQ LQFOXGHG

8QGHU WKH $FW $6& DQG WKH UHJXODWLRQV SXUVXDQW WR $UWLFOH RI 5HIXODWLRQ 6 ; ZH
DQ RSHUDWLQJ FRPSDQ\ ZKLFK SURYLGHV VXEVWDQWLDOO\ DOO RI LWV VHUYLFHV WR EHQHILW XV &
HQWLWLHV 7KHVH VSHFLDO SXUSRVH HQWLWLHV RQO\ KROG LQYHVWPHQWY RI WKH &RPSDQ\ DQG KLC
EDODQFHYV KDYH EHHQ HOLPLQDWHG LQ FRQVROLGDWLRQ

86( 2) (67,087(6 7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQ
PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWYV DQG OLDE
GXULQJ WKH UHSRUWLQJ SHULRG $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

3257)2/,2 ,19(670(17 9$/8$7,216,QYHVWPHQWY DUH VWDWHG DW 3YDOXH" DV GHILQHG LQ WKH $FW DQG L
&RPPLVVLRQ DQG LQ DFFRUGDQFH ZLWK *$$3 9DOXH DV GHILQHG LQ 6HFWLRQ D RI WKH $FW L
DYDLODEOH DQG LL WKH IDLU YDOXH DV GHWHUPLQHG LQ JRRG IDLWK E\ WKH $GYLVRU DV WKH YDO
"'LUHFWRUV 2Q 'HFHPEHU RXU ILQDQFLDO VWDWHPHQWY LQFOXGH YHQWXUH FDSLWDO LQYHVWP
ZHUH DOVR GHWHUPLQHG E\ WKH $GYLVRU DV WKH YDOXDWLRQ GHVLJQHH 8SRQ VDOH RI WKHVH LQY
HVWLPDWHG 7KH GLIIHUHQFH FRXOG EH PDWHULDO $OVR VHH QRWH UHJDUGLQJ WKH IDLU YDOXH R

&$6+ $1' &$6+ (48,9%/(176 KH &RPSDQ\ FRQVLGHUV OLTXLG DVVHWV GHSRVLWHG ZLWK D EDQN LQYHVWPH
PDWXULWLHYV RI WKUHH PRQWKY RU OHVV WR EH FDVK HTXLYDOHQWYV 7KHVH LQYHVWPHQWY UHSUHV
SXUFKDVH LQYHVWPHQWY &DVK DQG FDVK HTXLYDOHQWY DUH YDOXHG DW FRVW SOXV DFFUXHG LQW

5(675,&7("' 6(&85,7,(6%SW '"HFHPEHU ZH KHOG LQ UHVWULFWHG VHFXULWLHV $W 'HFHPEHU

,1&20( 5(&2*%1,7,21 'LYLGHQG LQFRPH LV UHFRUGHG RQ WKH H[ GLYLGHQG GDWH ,QWHUHVW LQFRPH LV D
RYHU WKH OLYHV Rl WKH UHVSHFWLYH VHFXULWLHYV 2WKHU QRQ FDVK GLYLGHQGVY DUH UHFRJQL]HG
GHWHUPLQHG WR EH QRQ LQFRPH SURGXFLQJ WKH &RPSDQ\ FHDVHV DFFUXLQJ LQWHUHVW DQG ZULW
LQWHUHVW LQFRPH
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6+%$5(9%$/8%$7,21 7KH QHW DVVHW YDOXH 31$9° SHU VKDUH RI WKH )XQG LV FDOFXODWHG E\ GLYLGLQJ W
PLQXV DOO OLDELOLWLHV LQFOXGLQJ HVWLPDWHG DFFUXHG H[SHQVHV E\ WKH WRWDO QXPEHU RI V

5($/,=(" *$,1 25 /266 $1' 815($/,=(' $335(&,$7,21 25 '(35(&,$7,21 2) 3257)2/,2 ,19(670(H@WHDOL]HG JDLQ RU ORVV LV U}
LQYHVWPHQW LV GLVSRVHG RI DQG LV FRPSXWHG DV WKH GLIIHUHQFH EHWZHHQ WKH &RPSDQ\TV FR'
GLVSRVLWLRQ 5HDOL]JHG JDLQV DQG ORVVHV DUH FDOFXODWHG RQ D VSHFLILF LGHQWLILFDWLRQ ED)\
WKH LQYHVWPHQW DQG WKH FRVW EDVLV RI VXFK LOQYHVWPHQW

,1&20( 7%$;(6 7KH &RPSDQ\ SURYLGHV IRU VWDWH DQG IHGHUDO FRUSRUDWH LQFRPH WD[ DV DSSURSULI
&RPSDQ\ UHFRJQL]JHV LQWHUHVW DQG SHQDOWLHV LQ LQFRPH WD[ H[SHQVH

)25(,*1 &855(1&< 75$16/$7,217KH DFFRXQWLQJ UHFRUGV Rl WKH &RPSDQ\ DUH PDLQWDLQHG LQ 8 6 GROODU
WUDQVODWHG LQWR 8 6 GROODUV EDVHG RQ WKH IRUHLJQ H[FKDQJH UDWH RQ WKH GDWH RI YDOXD\
LQ IRUHLJQ H[FKDQJH UDWHV RQ LQYHVWPHQWYV IURP WKH IOXFWXDWLRQV DULVLQJ IURP FKDQJHV LQ
FHUWDLQ ULVNV LQFOXGLQJ ZLWKRXW OLPLWDWLRQ IRUHLJQ H[FKDQJH UHVWULFWLRQV H[SURSULDW
FUHGLW ULVN RI WKH LQYHVWPHQW ,Q DGGLWLRQ FKDQJHV LQ WKH UHODWLRQVKLS RI IRUHLJQ FXU
HDUQLQJV RI WKH &RPSDQ\

6(&85,7,(6 75$16%$&7,2B6HFXULWLHV WUDQVDFWLRQV DUH DFFRXQWHG IRU RQ WKH GDWH WKH WUDQVDFW
WUDGH GDWH

&21&(175%$7,21 2) &5(',7 5,6 7KH &RPSDQ\ SODFHV LWV FDVK DQG FDVK HTXLYDOHQWYV ZLWK ILQDQFLDO LQ"
JHGHUDO 'HSRVLW ,QVXUDQFH &RUSRUDWLRQ LQVXUHG OLPLW

237,2167KH &RPSDQ\ LV VXEMHFW WR HTXLW\ SULFH ULVN LQ WKH QRUPDO FRXUVH RI SXUVXLQJ LWV
YDOXH RI HTXLWLHV 7KH &RPSDQ\ PD\ SXUFKDVH SXW DQG FDOO RSWLRQV WR DWWHPSW WR SURYLG
VHFXULWLHVY RU VWRFN LQGLFHV 7KH &RPSDQ\ PD\ DOVR ZULWH SXW DQG FDOO RSWLRQV :KHQ WKH
UHFRUGHG DV D OLDELOLW\ DQG LV VXEVHTXHQWO\ DGMXVWHG WR WKH FXUUHQW IDLU YDOXH RI WKI

BUHPLXPV UHFHLYHG IURP ZULWLQJ RSWLRQV WKDW H[SLUH XQH[HUFLVHG DUH WUHDWHG E\ WKH &RPS
SUHPLXP DQG WKH DPRXQW SDLG RQ HIIHFWLQJ D FORVLQJ SXUFKDVH WUDQVDFWLRQ LQFOXGLQJ EUF
DPRXQW SDLG IRU WKH FORVLQJ SXUFKDVH WUDQVDFWLRQ DV D UHDOL]HG ORVV ,I D FDOO RSWLRQ
FXUUHQF\ LQ GHWHUPLQLQJ ZKHWKHU WKH &RPSDQ\ KDV UHDOL]HG D JDLQ RU ORVV 7KH &RPSDQ\ DV
VHFXULW\ XQGHUO\LQJ WKH ZULWWHQ RSWLRQ
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'()(55(' &203(16%$7,21 2Q 'HFHPEHU WKH &RPSDQ\ DGRSWHG D GHIHUUHG FRPSHQVDWLRQ SODQ WK
VRPH RU DOO RI WKHLU IHHV IRU VHUYLFHV DV "'LUHFWRUV WR WKH )XQG 8QGHU WKH WHUPV RI WKH !
WKH QHW DVVHW YDOXH SHU VKDUH RQ WKH GDWH VXFK FRPSHQVDWLRQ ZRXOG KDYH RWKHUZLVH El
DQG WKH YDOXH RI WKDW OLDELOLW\ ZLOO WUDFN WKH QHW DVVHW YDOXH RI WKH &RPSDQ\ V FRPPRC(C
DUH YDOXHG XVLQJ WKH QHW DVVHW YDOXH RI WKH IXQG DW WKH WLPH WKH SD\PHQWYV DUH GXH $V Fk

FRPSHQVDWLRQ WR WKH HDUOLHU RI -DQXDU\ DQG -DQXDU\ UHVSHFWLYHO\ RU WKHLU
)XQGYV 1$9 RQ D TXDUWHUO\ EDVLVY WKH DFFUXHG OLDELOLW\ DQG H[SHQVH IRU GLUHFWRUV IHHV PD
LQWHQGHG DQG H[SHFWHG WKDW DQ\ HYHQWXDO SD\RXW RI WKH DFFUXHG OLDELOLW\ FDOFXODWHG
FRPSHQVDWLRQ DQG ZRXOG RQO\ EH JUHDWHU LI WKH )XQGTV 1$9 LQFUHDVHG VXEVHTXHQW WR WKH

6(*0(17 5(3257,1* ,Q DFFRUGDQFH ZLWK WKH )$6% $FFRXQWLQJ 6WDQGDUGYV 8SGDWH 6HJPHQW 5HSR

$68 WKH )XQG KDV HYDOXDWHG LWV EXVLQHVY DFWLYLWLHYV DQG GHWHUPLQHG WKDW LW RS
3ULQFLSDO )LQDQFLDO 2IILFHU ZKLFK VHUYHV DV WKH &KLHI 2SHUDWLQJ 'HFLVLRQ ODNHU &2'0 7KF
DOORFDWLQJ UHVRXUFHVY ,Q PDNLQJ WKHVH DVVHVVPHQWY WKH 3ULQFLSDO )LQDQFLDO 2IILFHU HYI
VXFK WKH )XQG GRHV QRW DOORFDWH RSHUDWLQJ H[SHQVHV RU DVVHWY WR PXOWLSOH VHIPHQWYV
RU WUDQVIHU GXULQJ WKH UHSRUWLQJ SHULRG 7KH )XQG SULPDULO\ JHQHUDWHY LQFRPH WKURXJK
LQFOXGLQJ PDQDJHPHQW IHHV IXQG RSHUDWLQJ H[SHQVHV DQG WUDQVDFWLRQ FRVWV DUH FRQVL
ODQDJHPHQW KDV GHWHUPLQHG WKDW WKH )XQG GRHV QRW PHHW WKH FULWHULD IRU GLVDJJUHJDWH
LQ DFFRUGDQFH ZLWK DSSOLFDEOH DFFRXQWLQJ VWDQGDUGYV

127( %86,1(66 5,6.6 $1' 81&(57%$,17,(6

‘H LQYHVW D VXEVWDQWLDO SRUWLRQ RI RXU DVVHWV LQ SULYDWHO\ KHOG FRPSDQLHV WKH VHFEXUL
ZH EHOLHYH KDYH H[FHSWLRQDO JURZWK SRWHQWLDO DQG WR PDNH RSSRUWXQLVWLF LQYHVWPHQWYV
WUDGHG FRPSDQLHV DOWKRXJK WKHVH FRPSDQLHV DUH SXEOLFO\ WUDGHG WKHLU VWRFN PD\ QRW \
SRVLWLRQV :H PD\ DOVR EH VXEMHFW WR FRQWUDFWXDO UHVWULFWLRQV RU VHFXULWLHV ODZ OLPLW
FRPSDQ\ RU WKH UHODWLYH VL]H RI RXU KROGLQJ LQ D FRPSDQ\ 7KHVH SULYDWHO\ KHOG DQG SXEOLl
RSHUDWLRQV DQG W\SLFDOO\ KDYH QRW DWWDLQHG SURILWDELOLW\ %HFDXVH RI WKH VSHFXODWLY}
JUHDWHU ULVN RI ORVV WKDQ LV WKH FDVH ZLWK WUDGLWLRQDO LQYHVWPHQW VHFXULWLHV

‘H GR QRW FKRRVH LQYHVWPHQWY EDVHG RQ D VWUDWHJI\ RI GLYHUVLILFDWLRQ :H DOVR GR QRW U}
UHODWLYH WR WKH UHVW RI WKH SRUWIROLR 7KHUHIRUH WKH YDOXH RI RXU SRUWIROLR PD\ EH PRU
EH VXEMHFW WR JUHDWHU YRODWLOLW\ WKDQ D FRPSDQ\ WKDW IROORZV D GLYHUVLILFDWLRQ VWUDV

%HFDXVH WKHUH LV WA\SLFDOO\ QR SXEOLF RU UHDGLO\ DVFHUWDLQDEOH PDUNHW IRU RXU LQWHUHVW
GHWHUPLQHG LQ JRRG IDLWK E\ WKH 9DOXDWLRQ &RPPLWWHH FRPSULVHG RI DOO PHPEHUV RI WKH %F

RI WKH $FW LQ DFFRUGDQFH ZLWK RXU 9DOXDWLRQ 3URFHGXUHVY DQG LV VXEMHFW WR VLJQLIL
GLIIHU VLIJQLILFDQWO\ IURP WKH YDOXHV WKDW ZRXOG EH SODFHG RQ WKHVH VHFXULWLHV LI D UHDG
2SHUDWLRQV DV 31HW LQFUHDVH GHFUHDVH LQ XQUHDOL]J]HG DSSUHFLDWLRQ RQ LQYHVWPHQWYV = &K
DQRWKHU PD\ EH YRODWLOH

7KH %RDUG KDV HQJDJHG DQ LQGHSHQGHQW YDOXDWLRQ ILUP WR SURYLGH LW ZLWK YDOXDWLRQ DV
WR HQJDJH DQ LQGHSHQGHQW YDOXDWLRQ ILUP WR SURYLGH XV ZLWK DVVLVWDQFH UHJDUGLQJ RXU
%RDUG WR FDQFHO VXFK YDOXDWLRQ VHUYLFHV 7KH VFRSH RI WKH VHUYLFHV UHQGHUHG E\ DQ LQGI
UHVSRQVLEOH IRU GHWHUPLQLQJ WKH IDLU YDOXH RI WKH &RPSDQ\fV LQYHVWPHQWYV LQ JRRG IDLWK

LWK UHVSHFW WR LQYHVWPHQWYV IRU ZKLFK PDUNHW TXRWDWLRQV DUH QRW UHDGLO\ DYDLODEOH R
PXOWL VWHS YDOXDWLRQ SURFHVV WR EH IROORZHG HDFK TXDUWHU DV GHVFULEHG EHORZ

HDFK TXDUWHU WKH YDOXDWLRQ SURFHVV EHJLQV ZLWK HDFK SRUWIROLR FRPSDQ\ RU LQYH
YDOXDWLRQ ILUP
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WKH 9DOXDWLRQ &RPPLWWHH RI WKH %RDUG RQ D TXDUWHUO\ EDVLV UHYLHZV WKH SUHOLPL(
YDOXDWLRQ ILUPV DQG PDNHV WKH IDLU YDOXH GHWHUPLQDWLRQ LQ JRRG IDLWK EDVHG RG
LQGHSHQGHQW YDOXDWLRQ ILUPV DQG

DW HDFK TXDUWHUO\ %RDUG PHHWLQJ WKH %RDUG FRQVLGHUV WKH YDOXDWLRQV UHFRPPH(
ZHUH SUHYLRXVO\ VXEPLWWHG WR WKH 9DOXDWLRQ &RPPLWWHH RI WKH %RDUG DQG UDWLILH

127(  ,19(670(17 0$1$*(0(17 )((

7KH &RPSDQ\ KDV HQWHUHG LQWR DQ LQYHVWPHQW PDQDJHPHQW DJUHHPHQW WKH 3, QYHVWPHQW 0D
SURYLGLQJ LQYHVWPHQW PDQDJHPHQW VHUYLFHV FRQVLVWLQJ Rl WZR FRPSRQHQWV2D EDVH PDQDJF

7KH EDVH PDQDJHPHQW IHH ZLOO EH FDOFXODWHG DW DQ DQQXDO UDWH RI RI RXU JURVV DVVHW
PDQDJHPHQW IHH ZLOO EH SD\DEOH TXDUWHUO\ LQ DUUHDUV 7KH EDVH PDQDJHPHQW IHH ZLOO EH FL
FDOHQGDU TXDUWHU DQG WKH YDOXH RI WKH &RPSDQ\fV JURVYV DVVHWY DW WKH HQG RI WKH SUH
UHSXUFKDVHV GXULQJ WKH FXUUHQW FDOHQGDU TXDUWHU %DVH PDQDJHPHQW IHHV IRU DQ\ SDUWLD:

7KH LQFHQWLYH IHH LV GHWHUPLQHG DQG SD\DEOH LQ DUUHDUV DV Rl WKH HQG RI HDFK FDOHQGDU \
FRPPHQFLQJ RQ $SULO DQG HTXDOV RI WKH &RPSDQ\TV UHDOL]HG FDSLWDO JDLQV LI DQ\ RC
QHW RI DOO UHDOL]JHG FDSLWDO ORVVHY DQG XQUHDOL]HG FDSLWDO GHSUHFLDWLRQ RQ D FXPXODWI
IHH GHWHUPLQHG DV RI '"HFHPEHU ZLOO EH FDOFXODWHG IRU D SHULRG RI VKRUWHU WKDQ WZH:!
FDSLWDO ORVVHV DQG XQUHDOL]HG FDSLWDO GHSUHFLDWLRQ IURP LQFHSWLRQ )RU WKH \HDU HQGHG

WKHUH ZHUH QR LQFHQWLYH IHH DGMXVWPHQWYVY )RU WKH \HDU HQGHG 'HFHPEHU WKHUH ZF

(I !THFWLYH 6HSWHPEHU WKH &RPSDQ\ HQWHUHG LQWR D IHH ZDLYHU DJUHHPHQW ZLWK )&0 WKH
DJUHHG WR ZDLYH IXWXUH DFFUXDOV RI WKH EDVH PDQDJHPHQW IHH VWDUWLQJ 2FWREHU WK
ODQDJHPHQW $JUHHPHQW DQG ZDLYH PLOOLRQ RI EDVH PDQDJHPHQW IHH WKDW KDV EHHQ DFF
PDQDJHPHQW IHH ZDLYHG XQGHU VHFWLRQ PD\ EH UHFRXSHG E\ )&0 ZLWKLQ WHQ \HDUV

(ITHFWLYH ODUFK WKH &¢RPSDQ\ HQWHUHG LQWR D IHH ZDLYHU DJUHHPHQW ZLWK )&0 WKH 3)HH :
DJUHHG WR ZDLYH PLOOLRQ RI EDVH PDQDJHPHQW IHH WKDW KDV EHHQ DFFUXHG EXW XQSDLG SUL
UHFRXSHG E\ )&0 ZLWKLQ WHQ \HDUV

127( (%7

7KH &RPSDQ\ FXUUHQWO\ KDV QR SODQ WR XVH OHYHUDJH DQG GRHV QRW KDYH DQ\ VLJQLILFDQW R

127( )$,5 9$/8(

6HFXULWLHY WUDGHG RQ VWRFN H[FKDQJHV RU TXRWHG E\ 1$6'$4 DUH YDOXHG DFFRUGLQJ WR WKH 1
ODVW UHSRUWHG VDOH SULFH DV RI WKH FORVH RI WUDGLQJ RQ WKH 1HZ <RUN 6WRFN ([FKDQJH 31<6("
YDOXHG DW LWV PRVW UHFHQW ELG SULFH

6HFXULWLHY WUDGHG LQ WKH RYHU WKH FRXQWHU PDUNHW EXW QRW TXRWHG E\ 1$6'$4 DUH YDOXHC
FORVLQJ ELG SULFH DV TXRWHG E\ EURNHUV WKDW PDNH PDUNHWYV LQ WKH VHFXULWLHV DW WKH FOF

6HFXULWLHY WUDGHG ERWK LQ WKH RYHU WKH FRXQWHU PDUNHW DQG RQ D VWRFN H[FKDQJH DUH YIL

6HFXULWLHY DQG RWKHU DVVHWYV WKDW GR QRW KDYH PDUNHW TXRWDWLRQV UHDGLO\ DYDLODEOH D!
D 7KRVH YDOXDWLRQV DUH GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH 9DOXDWLRQ 3URFHGXUHV XVF

,Q SULFLQJ LOOLTXLG SULYDWHO\ SODFHG VHFXULWLHV )&0 DV WKH YDOXDWLRQ GHVLJQHH LV UHV
WKH &RPSDQ\ DUH YDOXHG ZLWKLQ WKH SUHVFULEHG JXLGHOLQHV

)&0 DQG WKH %RDUG UHFHLYH LQIRUPDWLRQ DQG UHFRPPHQGDWLRQV IURP DQ LQGHSHQGHQW YDOXDYV

7KH YDOXHV DVVLIJQHG WR WKHVH LQYHVWPHQWY DUH EDVHG RQ DYDLODEOH LQIRUPDWLRQ DQG GR
DV VXFK DPRXQWV GHSHQG RQ IXWXUH FLUFXPVWDQFHY DQG FDQQRW UHDVRQDEO\ EH GHWHUPLQHG
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$3352%&+(6 72 '(7(50,1,1* )$,5 9$/8( *$$3GHILQHV IDLU YDOXH DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR V
EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH H[LW SULFH ,Q HIITHFW *$$3 DSSOLH
WR UHDGLO\ PDUNHWDEOH DVVHWY DQG IDLU YDOXH WHUPLQRORJ\ WR RWKHU DVVHWYV

7KH PDLQ DSSURDFKHV WR PHDVXULQJ IDLU YDOXH XWLOL]HG DUH WKH PDUNHW DSSURDFK WKH LQFI
SDUWLFXODU VLWXDWLRQ GHSHQGV RQ WKH VSHFLILF IDFWV DQG FLUFXPVWDQFHV DVVRFLDWHG ZLV
JLUVWKDQG DQG WKH LQGHSHQGHQW YDOXDWLRQ ILUP UHO\ SULPDULO\ RQ WKH PDUNHW DSSURDFK

WKH SRUWIROLR FRPSDQLHY GR QRW KDYH VXEVWDQWLDO RSHUDWLQJ HDUQLQJV UHODWLYH WR WKI

ODUNHW $SSURDFK 0 7KH PDUNHW DSSURDFK XVHV SULFHV DQG RWKHU UHOHYDQW LQIRUP
OLDELOLWLHV )RU H[DPSOH WKH PDUNHW DSSURDFK RIWHQ XVHV PDUNHW PXOWLSOHV GHULY
HDFK FRPSDUDEOH 7KH VHOHFWLRQ RI ZKHUH ZLWKLQ WKH UDQJH HDFK DSSURSULDWH PXOV
PHDVXUHPHQW TXDOLWDWLYH DQG TXDQWLWDWLYH

,QFRPH $SSURDFK , 7KH LQFRPH DSSURDFK XVHV YDOXDWLRQ WHFKQLTXHV WR FRQYHUW I
DPRXQW GLVFRXQWHG 7KH PHDVXUHPHQW LV EDVHG RQ WKH YDOXH LQGLFDWHG E\ FXUUF
LQFOXGH SUHVHQW YDOXH WHFKQLTXHV RSWLRQ SULFLQJ PRGHOV VXFK DV WKH %ODFN 6FK
ZKLFK LQFRUSRUDWH SUHVHQW YDOXH WHFKQLTXHV DQG WKH PXOWL SHULRG H[FHVV HDUQ
$VVHW %DVHG $SSURDFK $ 7KH DVVHW EDVHG DSSURDFK H[DPLQHV WKH YDOXH RI D FRPS

)$,5 9$/8( 0($685(0(17 ,Q DFFRUGDQFH ZLWK WKH JXLGDQFH IURP WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUG"
&RPSDQ\ GLVFORVHV WKH IDLU YDOXH RI LWV LQYHVWPHQWYV LQ D KLHUDUFK\ WKDW SULRULWL]HV WK
SULRULW\ WR YDOXDWLRQV EDVHG XSRQ XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGH
XQREVHUYDEOH LQSXWV WKDW DUH VLJQLILFDQW WR WKH YDOXDWLRQ /HYHO PHDVXUHPHQWYV

7KH JXLGDQFH HVWDEOLVKHYV WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DV IROORZV

/IHYHO 8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDELOLYV

/IHYHO 2EVHUYDEOH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG LQ /HYHO WKDW DUH REVH
TXRWHG SULFHV IRU WKH LGHQWLFDO LQVWUXPHQW LQ DQ LQDFWLYH PDUNHW SULFHV IRU
FUHGLW ULVNV \LHOG FXUYHV GHIDXOW UDWHV DQG VLPLODU GDWD

/IHYHO 8QREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\ WR WKH H[WHQW UHOHYDQW REVH
DVVXPSWLRQV D PDUNHW SDUWLFLSDQW ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW

7KH DYDLODELOLW\ RI REVHUYDEOH LQSXWV FDQ YDU\ IURP VHFXULW\ WR VHFXULW\ DQG LV DIIHFWHG
QHZ DQG QRW \HW HVWDEOLVKHG LQ WKH PDUNHWSODFH WKH OLTXLGLW\ RI PDUNHWY DQG RWKHU Fk
WKDW DUH OHVV REVHUYDEOH RU XQREVHUYDEOH LQ WKH PDUNHW WKH GHWHUPLQDWLRQ RI IDLU YDO
JUHDWHVW IRU LQVWUXPHQWY FDWHJRUL]JHG LQ /HYHO

7KH LQSXWV XVHG WR PHDVXUH IDLU YDOXH PD\ IDOO LQWR GLIITHUHQW OHYHOV RI WKH IDLU YDOXH KL
WKH IDLU YDOXH PHDVXUHPHQW IDOOV LQ LWV HQWLUHW\ LV GHWHUPLQHG EDVHG RQ WKH ORZHVW OH

7KH LQSXWV RU PHWKRGRORJ\ XVHG IRU YDOXLQJ VHFXULWLHY DUH QRW QHFHVVDULO\ DQ LQGLFD"
LQSXWV XVHG WR YDOXH WKH &RPSDQ\TV QHW DVVHWYV DV RI '"HFHPEHU

19/ 27+(5 1o
6,%1,),&$17 6,%1,),&$17
1(9(/ 29%6(59$%/( 2%6(59%$%/(
$66(76 4827(" 35,&(6 ,13876 ,13876
&RPPRQ 6WRFNV
$GYDQFHG ODWHULDOV 2 2
$XWRPRWLYH 2 2
7RWDO &RPPRQ 6WRFNV 2 2

BUHIHUUHG 6WRFNYV
$XWRPRWLYH
OHGLFDO 'HYLFHV
6HPLFRQGXFWRU (TXLSPHQW
7RWDO 3UHIHUUHG 6WRFNV
&RQYHUWLEOH 1RWHV DQG 1RQ &RQYHUWLEOH 1RWHYV
$XWRPRWLYH
OHGLFDO 'HYLFHV
6HPLFRQGXFWRU (TXLSPHQW
7RWDO &RQYHUWLEOH DQG 1RQ &RQYHUWLEOH 1RWHYV
,QYHVWPHQW &RPSDQLHYV
7RWDO

NNNN
NONNN

NN N

NN N NN

$W WKH HQG RI HDFK FDOHQGDU TXDUWHU PDQDJHPHQW HYDOXDWHYV WKH /HYHO DQG /HYHO DVVHW'
WR H[HFXWH DW WKH TXRWHG SULFH WKH GHSWK DQG FRQVLVWHQF\ RI SULFHV IURP WKLUG SDUW\ VI
PDQDJHPHQW HYDOXDWHY WKH /HYHO DQG /HYHO DVVHWY DQG OLDELOLWLHV RQ D TXDUWHUO\ EDV
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7KH IROORZLQJ LV D VXPPDU\ RI WKH LQSXWV XVHG WR YDOXH WKH &RPSDQ\fV QHW DVVHWYV DV RI 'HFF

1(9(/ 27+(5 1(9(/

6,%1,),&8$17 6,%1,),&$17
19/ 2%6(59%$%/( 2%6(59%$%/(
$66(76 4827(' 35,8&(6 ,13876 ,13876

&RPPRQ 6WRFNV
$GYDQFHG ODWHULDOV
$XWRPRWLYH
(TXLSPHQW /HDVLQJ
7RWDO &RPPRQ 6WRFNV
3UHIHUUHG 6WRFNYV
$XWRPRWLYH
(TXLSPHQW /HDVLQJ
OHGLFDO (TXLSPHQW
6HPLFRQGXFWRU (TXLSPHQW
7RWDO 3UHIHUUHG 6WRFENV
&RQYHUWLEOH DQG 1RQ &RQYHUWLEOH 1RWHV
$XWRPRWLYH
OHGLFDO 'HYLFHV
6HPLFRQGXFWRU (TXLSPHQW
7RWDO &RQYHUWLEOH DQG 1RQ &RQYHUWLEOH 1RWHYV
,QYHVWPHQW &RPSDQLHYV
7RWDO




7DEOH RI &RQWHQWYV
JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV FRQWLQXHG
"(&(0%(5

JROORZLQJ LV D UHFRQFLOLDWLRQ RI /HYHO DVVHWYV DW HLWKHU WKH EHJLQQLQJ RU WKH HQGLQJ R

17
(7 815($/,=("
,19(670(176 $7 )$,5 9$/8( 86,1* %$/$1&( 17 17 5($/,=(" $335(&,$7,21 75%16)(56 %$/$1&(
6,%1,),&$17 812%6(59%$%/( ,13876 $6 2) 385&8+$6(6 6$/(6 *$,16 "(35(&,$7,21 ,1 287 2) $6 2)
1(9(/ &219(56,216 &219(56,216 /266(6 1(9(/
&RPPRQ 6WRFNV
$GYDQFHG ODWHULDOV 2 2 2 2
(TXLSPHQW /HDVLQJ 2 2 2 2 2
7RWDO &RPPRQ 6WRFNV 2 2 2
BUHIHUUHG 6WRFNV
(TXLSPHQW /HDVLQJ 2 2 2
7RWDO 3UHIHUUHG 6WRENV z z z
&RQYHUWLEOH DQG 1RQ &RQYHUWLEOH 1RWHYV
$XWRPRWLYH 2 2 2 2 2
OHGLFDO 'HYLFHV 2 2 2 2
7RWDO &RQYHUWLEOH DQG 1RQ &RQYHUWLEOH
1RWHV 2 2 2
7RWDO 2 2

7KH QHW FKDQJH LQ XQUHDOL]J]HG DSSUHFLDWLRQ GHSUHFLDWLRQ IURP /HYHO Lt
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JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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JROORZLQJ LV D UHFRQFLOLDWLRQ RI /HYHO
"HFHPEHU

,19(670(176 $7 )$,5 9$/8( 86,1*
6,%1,),&$17 812%6(59$%/( ,13876
1(9(/

%S$/$1&(

$6 2) 385&+$6(6

DVVHWYVY DW

1(7 1(7
6%/(6
&219(56,216 &219(56,216

FRQWLQXHG

HLWKHU WKH EHJLQQLQJ RU WKH HQGLQ.

1(7
(7 815($/,=("
5($/,=(" $335(&,$7,21 75$16)(56 %$/$1&(
*$,16 (35(&,$7,21 ,1 287 2) $6 2)
1266 (6 19/

&RPPRQ 6WRFNV
$GYDQFHG ODWHULDOV
(TXLSPHQW /HDVLQJ
6HPLFRQGXFWRU (TXLSPHQW

7RWDO &RPPRQ 6WRFNV

BUHIHUUHG 6WRFNV
$HURVSDFH
(TXLSPHQW /HDVLQJ
7RWDO 3UHIHUUHG 6WRENV

&RQYHUWLEOH DQG 1RQ &RQYHUWLEOH 1RWHV
$GYDQFHG ODWHULDOV
$HURVSDFH
$XWRPRWLYH
OHGLFDO 'HYLFHV
7TRWDO &RQYHUWLEOH DQG 1RQ &RQYHUWLEOH
1RWHYV

7TRWDO

7KH QHW FKDQJH LQ XQUHDOL]HG DSSUHFLDWLRQ

GHSUHFLDWLRQ IURP /HYHO LQVWUXPHQWYV
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7KH WDEOH EHORZ UHSUHVHQWY TXDQWLWDWLYH GLVFORVXUH DERXW VLJQLILFDQW XQREVHUYDEOH L¢

)$,5
9%8/8( $7 5$1%(
9$/8$7,21 7(&+1,48(6 812%6(59%8%/( ,13876  :(,*+7( $9*

"LUHFW YHQWXUH FDSLWDO LQYHVWPRHQWBUSGW QRASDUDEOH & RERHMH@IX-HV 0XOWLSOH [+ [
ODWHULDOV 2SWLRQ 3ULFLQJ ORGHO <HDUV WR ODWXULW\ \HDUV  \H

9RODWLOLW\

5LVN J)UHH 5DWH

"LVFRXQW IRU /DFN

RI ODUNHWDELOLW\
"LUHFW YHQWXUH FDSLWDO LQYHVW FOHQ WLV X$)G\D R/RIRW LOYTHD X H ODUNHW 9DOXH RI ,QYHVWHG

'LUHFW YHQWXUH
'"HYLFHV

'LUHFW YHQWXUH
(TXLSPHQW

&DSLWDO
FDSLWDO LQYHVWRPHQWNUOH®LERMSDUDEOH & RFABMHIDHY 0XOWLSOH [
ODUNHW &RPSDUDEOH 7UBIQAMD FWHHR GD W H
*RLQJ &RQFHUQ 3UREDELOLW\
9RODWLOLW\
FDSLWDO LQYHVWR®H Q WHF HOWLFRMGKFMARIRQV (TXLW\ 3URFHHGYV IURP 3ULYDWH
7UDQVDFWLRQV

I+

7KHUH ZHUH QR FKDQJHV WR WKH YDOXDWLRQ WHFKQLTXHYV DSSOLHG EHWZHHQ 'HFHPEHU D
‘HLJKWHG DYHUDJH LV FDOFXODWHG E\ .LQSXW E\ WKH UHODWLYH IDLU YDOXHYDEOMH-K LQYHVWPH
$Q LQFUHDVH LQ WKH LQSXW ZRXOG MHAVXIDWD WQRIQ D QGHIFHWDH/MY HQL @ KWK W HIFQXSIX WA ZYRIX@YGD WH\RYXQO W L €
$Q LQFUHDVH LQ WKH LQSXWV ZRXOG UHVXOW LQ D GHFUHDVH LQ WKH VHFXULWLHV YDOXDWLRQ |



Z/DEOH RI &RQWHQWYV

JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV FRQWLQXHG

"(&(0%(5

&KDQJHV LQ DQ\ Rl RXU XQREVHUYDEOH LQSXWV LQGLYLGXDOO\ PD\ FKDQJH WKH IDLU YDOXH RI FHU'
"XH WR WKH LQKHUHQW XQFHUWDLQW\ RI GHWHUPLQLQJ WKH IDLU YDOXH RI LQYHVWPHQWY WKDW GR ¢
IURP SHULRG WR SHULRG $GGLWLRQDOO\ WKH IDLU YDOXH RI WKH &RPSDQ\IV LQYHVWPHQWY PD\ GLII
LQYHVWPHQWY DQG PD\ GLIIHU PDWHULDOO\ IURP WKH YDOXHV WKDW WKH &RPSDQ\ PD\ XOWLPDWHO\ U
RU RWKHUZLVH DUH OHVV OLTXLG WKDQ SXEOLFO\ WUDGHG VHFXULWLHYV ,I WKH &RPSDQ\ ZDV UHTXLUF
OHVV WKDQ WKH YDOXH DW ZKLFK WKH &RPSDQ\ KDV UHFRUGHG LW

,Q DGGLWLRQ FKDQJHV LQ WKH PDUNHW HQYLURQPHQW DQG RWKHU HYHQWYV WKDW PD\ RFFXU RYHU V

WR EH GLIITHUHQW WKDQ WKH XQUHDOL]JHG JDLQV RU ORVVHV UHIOHFWHG LQ WKH YDOXDWLRQV FXUUI
LQSXWV IRU /HYHO IDLU YDOXH PHDVXUHPHQWY DW 'HFHPEHU

)$,5 5$1%(

9%$/8( $7 9$/8$7,21 7(&+1,48(6 812%6(59$%/( ,13876 (FT( 9%
"LUHFW YHQWXUH FDSLWDO LQYHVWPBDQWWW GRPSPHBEOH &RRSBPQKHVOXOWLSOH [+ [ I
ODWHULDOV 2SWLRQ 3ULFLQJ ORGHO<HDUV WR ODWXULW\ \HDUV  \

9RODWLOLW\
5LVN J)UHH 5DWH
'LVFRXQW IRU /DFN RI ODUNHWDELOLW\

"LUHFW YHQWXUH FDSLWDO LQY HVW P HLQWNG W WRP B VA X Hi ODUNHW 9DOXH RI ,QYHVWHG &DSLWDO
Ko <HDUV WR O0DWXULW\ \HDUV  \
"LUHFW YHQWXUH FDSLWDO LQYHWWP%@% 8105?30"% HQWo PV R@DDWLOL W\
tr FEGI"o HdgLVN JUHH 5DWH
5HYHQXH OXOWLSOH [

| N HEEE R0 S i pubsmamare
LUHFW YHQWXUH FDSLWDO LQYHO/WPI%@WNH H IE U @V DERMQARQM 3UREDELOLW\
9RODWLOLW\

'LUHFW YHQWXUH FDSLWDO LQYHVWP H N TXLW\ B3URFHHGV IURP 3ULYDWH
(TXLSPHQW a/ %QWNQ&I ?&BBQSéwwgayUDQVDFWLRQV

I+

7KHUH ZHUH QR FKDQJHV WR WKH YDOXDWLRQ WHFKQLTXHV DSSOLHG EHWZHHQ 'HFHPEHU
HLJKWHG DYHUDJH LV FDOFXODWRB® E\ HUSXEWEEN WK H WIHGLWLLFHOMI LU YDOXH RI HDFK LQYHVWPH!
$Q LQFUHDVH LQ WKH LQSXW ZRXOG ¥ HAVDXIDXWD WQ RIX) D QG-HUFHDH/IHV HOL @ KWK Y HIFQX S WA ZRX@)GD WH\RXQO W L Q
$Q LQFUHDVH LQ WKH LQSXWV ZRXOG UHVXOW LQ D GHFUHDVH LQ WKH VHFXULWLHY YDOXDWLRQ C



7DEOH RI &RQWHQWYV
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127¢( Y('(5%8/ ,1&20( 7%;(6

%HJLQQLQJ LQ ZH ZHUH QR ORQJHU DEOH WR TXDOLI\ DV D 5,& XQGHU 6XEFKDSWHU 0 Rl WKH &RGH
6\WVWHPV DQG 5HYDVXP PHDQW WKDW ZH ZHUH QR ORQJHU DEOH WR VDWLVI\ WKH GLYHUVLILFDWLRQ Ut
IRU RXU ILVFDO \HDU HQGHG 'HFHPEHU DQG ZLOO FRQWLQXH WR EH WD[HG LQ WKDW PDQQHU IRL
LQFRPH XQOHVV DQG XQWLO ZH DUH DEOH WR RQFH DJDLQ TXDOLI\ DV D 5,& EDVHG RQ FKDQJHV LQ V
ZLWK WKH TXDUWHU HQGHG -XQH ZH ZLOO UHFRUG D GHIHUUHG WD[ OLDELOLW\ IRU DQ\ QHW UHEL
WKH HQG RI WKH TXDUWHU

7KH UHRUJDQL]DWLRQ GHVFULEHG LQ 1RWH WKH IRUPDWLRQ RI )9, DV D IXO0O\ RZQHG VXEVLGLDU\ IF
&RPSDQ\ DQG LWV VKDUHKROGHUV )RU WKH ILVFDO \HDUV ZKLFK WKH &RPSDQ\ RSHUDWHYV DV D 5,& ZtF
MHRSDUGL]JH WKH &RPSDQ\TV DELOLW\ WR FRQWLQXH WR TXDOLI\ DV D 5,& XQGHU WKH &RGH DW WKDW
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7KH IROORZLQJ LQIRUPDWLRQ LV EDVHG XSRQ WKH 8 6 IHGHUDO LQFRPH WD[ FRVW RI SRUWIROLR LQYH
Y((58/ ,1&20(
7$; &267
*URVV XQUHDOL]HG DSSUHFLDWLRQ 2
*URVV XQUHDOL]HG GHSUHFLDWLRQ
1HW XQUHDOL]HG GHSUHFLDWLRQ

JHGHUDO LQFRPH WD[ FRVW ,QYHVWPHQWYV

7KH &RPSDQ\ GLG QRW TXDOLI\ DV D UHJXODWHG LQYHVWPHQW FRPSDQ\ SXUVXDQW WR 6XEFKDSWHU (
&RPSDQ\ LV REOLJDWHG WR SD\ IHGHUDO DQG VWDWH LQFRPH WD[ RQ WD[DEOH LQFRPH 7KH &RPSDQ\Y
HVWLPDWH RI IXWXUH UHDOL]DWLRQ RI VXFK DVVHWYV 7KH &RPSDQ\ LV FXUUHQWO\ XVLQJ DQ HVWLPDW

7KH &RPSDQ\TV LQFRPH WD[ SURYLVLRQ FRQVLVWY RI WKH IROORZLQJ DV RI '"HFHPEHU DQG

'"HIHUUHG WD[ H[SHQVH EHQHILW
YHGHUDO

6WDWH

7RWDO GHIHUUHG WD[ H[SHQVH EHQHILW

"HIHUUHG LQFRPH WD[HV UHIOHFW WKH QHW WD[ HIIHFWV Rl WHPSRUDU\ GLIIHUHQFHYV EHWZHHQ WKH F
IRU LQFRPH WD[ SXUSRVHV 6XFK WHPSRUDU\ GLIIHUHQFHV DUH SULQFLSDOO\ L WD[HV RQ XQUHDOL]F
DQG WD[ EDVLV DQG LL WKH QHW WD[ EHQHILW RI DFFXPXODWHG QHW RSHUDWLQJ ORVVHV DQG FDSL
H[SHFWHG WR DSSO\ WR WD[DEOH LQFRPH LQ WKH \HDUV VXFK WHPSRUDU\ GLIIHUHQFHYV DUH UHDOL]HC

&RPSRQHQWYV RI WKH &RPSDQ\YV GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHYV DV RI '"HFHPEHU DQG

'"HIHUUHG WD[ DVVHWYV

1HW RSHUDWLQJ ORVV FDUU\IRUZDUG

&DSLWDO ORVV FDUU\IRUZDUG

1IHW XQUHDOL]JHG ORVVHV JDLQV RQ LQYHVWPHQW VHFXULWLHV
7RWDO GHIHUUHG WD[ DVVHWYV QHW

9DOXDWLRQ DOORZDQFH

1IHW
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YRU WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ KDG DQ HIIHFWLYH WD[ UDWH RI DQG D VWDWXW I
WR FKDQJHV LQ WKH FRPSRQHQWV Rl WKH GHIHUUHG WD[ DVVHWY DQG WKH YDOXDWLRQ DOORZDQFH C
VWDWXWRU\ WD[ UDWH RI ZLWK VWDWH LQFRPH WD[ ZLWK WKH GLIIHUHQFH EHLQJ DWWULEXW
DFFRXQW

7R WKH HI[WHQW WKH &RPSDQ\ KDV D GHIHUUHG WD[ DVVHW RU LI D SRUWLRQ RI WKH GHIHUUHG WD[ Ol
ZKHWKHU RU QRW D YDOXDWLRQ DOORZDQFH LV UHTXLUHG DJDLQVW WKH GHIHUUHG WD[ DVVHW DPRX:"
6WDQGDUG &RGLILFDWLRQ 3$6&° ,QFRPH 7D[HV $6& LW LV PRUH OLNHO\ WKDQ QRW WKDW VRPH
FRQVLGHUHG LQ DVVHVVLQJ WKH &RPSDQ\fV YDOXDWLRQ DOORZDQFH DUH WKH QDWXUH IUHTXHQF\ I
VWDWXWRU\ FDUU\IRUZDUG SHULRGY DQG WKH DVVRFLDWHG ULVNV WKDW RSHUDWLQJ DQG FDSLWDO
LQ WKH IXWXUH LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH &RPSDQ\ ZLOO QRW JHQHUDWH WKH QHFHVV
DQG DV VXFK KDV SODFHG D IXOO DOORZDQFH RQ WKH GHIHUUHG WD[ DVVHWYV

JURP WLPH WR WLPH DQG DV QHZ LQIRUPDWLRQ EHFRPHV DYDLODEOH WKH &RPSDQ\ ZLOO PRGLI\ LWV

ORGLILFDWLRQV RI WKH &RPSDQ\YfV HVWLPDWHYV RU DVVXPSWLRQV UHJDUGLQJ LWV GHIHUUHG WD[ OLD
DFFHSWHG DFFRXQWLQJ SULQFLSOHV RU UHODWHG JXLGDQFH RU LQWHUSUHWDWLRQV WKHUHRI OLPL
LQFUHDVHYVY RU GHFUHDVHV LQ WKH &RPSDQ\fV 1%$9 ZKLFK FRXOG EH PDWHULDO 6XFK FKDQJHV FRXOG
&RPSDQ\fV VKDUHKROGHUV LQ WKH SHULRG LW LV UHFRUGHG HYHQ WKRXJK WKH VKDUHKROGHUV DW
KDG EHHQ HVWDEOLVKHG

7KH &RPSDQ\fV SROLF\ LV WR FODVVLI\ LQWHUHVW DQG SHQDOWLHY DVVRFLDWHG ZLWK XQGHUSD\PHQ
$V RI '"HFHPEHU WKH &RPSDQ\ KDG DSSUR[LPDWHO\ RI LQWHUHVW DQG SHQDOWLHV DVVRFLD

7KH &RPSDQ\ ILOHV LQFRPH WD[ UHWXUQV LQ WKH 8 6 IHGHUDO MXULVGLFWLRQ DQG &DOLIRUQLD 7KH
RQ WKH &RPSDQ\TV QHW DVVHWV DQG QR WD[ OLDELOLW\ UHVXOWLQJ IURP XQUHFRJQL]HG WD[ EHQHIL
PDQDJHPHQW RI WKH &RPSDQ\ LV QRW DZDUH RI DQ\ WD[ SRVLWLRQV IRU ZKLFK LW LV UHDVRQDEO\ SR
QH[W PRQWKYV

$V RI '"HFHPEHU WKH &RPSDQ\ KDG QHW RSHUDWLQJ ORVV FDUU\IRUZDUGYV IRU IHGHUDO DQG VWD
$V RI '"HFHPEHU WKH &RPSDQ\ KDG QHW FDSLWDO ORVV FDUU\IRUZDUGV IRU IHGHUDO DQG VWDW!
(;3,5$7,21 '$7( $02817

7RWDO
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127( ,19(670(17 75$16$&7,216
,QYHVWPHQW WUDQVDFWLRQV H[FOXGLQJ VKRUW WHUP LQYHVWPHQWY ZHUH DV IROORZV IRU WKH \HD

385&+$6(6 $1' 6$/(6
3XUFKDVHV RI LOYHVWPHQW VHFEXULWLHV 2
3URFHHGV IURP VDOHV DQG PDWXULWLHYV RI LQYHVWPHQW VHFXULWLHV

7KH )XQG PD\ SXUFKDVH VHFXULWLHYV IURP RU VHOO VHFXULWLHVY WR DQ DIILOLDWHG )XQG XQGHU V
GHVLIJQHG WR HQVXUH WKDW DQ\ SXUFKDVH RU VDOH RI VHFXULWLHV E\ WKH )XQGV IURP RU WR DQRW
LQYHVWPHQW DGYLVRU RU DIILOLDWHG LQYHVWPHQW DGYLVRUV FRPPRQ 7UXVWHHV DQG RU FRPPRQ
HDFK WUDQVDFWLRQ LV HIITHFWHG DW WKH FXUUHQW PDUNHW SULFH 3XUVXDQW WR WKHVH SURFHGXU
VHFXULWLHVY WR DQ DIILOLDWHG IXQG

127( 6+$5( %8<%$&.6

6+$5( %8<%$&.BQ $SULO WKH %RDUG RI 'LUHFWRUV RI WKH )XQG DSSURYHG D GLVFUHWLRQDU\ VK
WR SXUFKDVH LQ WKH RSHQ PDUNHW XS WR PLOOLRQ ZRUWK RI LWV FRPPRQ VWRFN 7KH 30DQ DOOR
DFFRUGDQFH ZLWK WKH JXLGHOLQHV VSHFLILHG LQ 5XOH E Rl WKH 6HFXULWLHV ([FKDQJH $FW RI
DQG WKHUHE\ HQKDQFH VKDUHKROGHU YDOXH 7KH )XQG FRPSOHWHG WKH UHSXUFKDVH SODQ LQ 6HSW
DSSUR[LPDWHO\ PLOOLRQ

2Q 1RYHPEHU WKH %RDUG RI 'LUHFWRUV RI WKH )XQG DSSURYHG D GLVFUHWLRQDU\ VKDUH SXU
RSHQ PDUNHW XS WR PLOOLRQ ZRUWK RI LWV FRPPRQ VWRFN 7KH 30DQ DOORZHG WKH )XQG WR DFTX
$FW 7KH LQWHQW RI WKH 30DQ ZDV WR LQFUHDVH 1$9 SHU VKDUH DQG WKHUHE\ HQKDQFH VKDUHKROG
VWRFN DW D WRWDO FRVW RI DSSUR[LPDWHO\ PLOOLRQ 7KH )XQG KDG VKDUHV RXWVWDQGLQJ

2Q $XJIXVW WKH )XQG DQQRXQFHG D SODQ WR UHSXUFKDVH XS WR PLOOLRQ ZRUWK RI 699& VWI
UHSXUFKDVH SODQ RQ 2FWREHU 7TKURXJK WKDW GDWH WKH )XQG UHSXUFKDVHG VKDUHV D\
'"HFHPEHU WKH )XQG KDG VKDUHV RXWVWDQGLQJ

7(1'(5 2))(56 2Q 'HFHPEHU SXUVXDQW WR RXU DJUHHPHQW ZLWK D VKDUHKROGHU WKH )XQG FRPP}
RXWVWDQGLQJ FRPPRQ VKDUHV IRU FDVK DW D SULFH SHU VKDUH HTXDO WR Rl WKH &RPSDQ\fV 1%$9
RQ '"HFHPEHU SHU VKDUH 7KH WHQGHU RIIHU ZKLFK H[SLUHG RQ -DQXDU\ DW PLGQ
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JLUVWKDQG 7THFKQRORJ\ 9DOXH )XQG ,QF

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV FRQWLQXHG

"(&(0%(5

1HZ <RUN &LW\ WLPH ZDV RYHUVXEVFULEHG %HFDXVH WKH QXPEHU Rl VKDUHV WHQGHUHG H[FHHGHG "

D SUR UDWD EDVLV EDVHG RQ WKH QXPEHU RI VKDUHVY SURSHUO\ WHQGHUHG 21 WKH VKDUHV S
WHQGHU RIIHU

2Q 'HFHPEHU WKH )XQG DQQRXQFHG WKH FRPPHQFHPHQW RI D 3PRGLILHG 'XWFK DXFWLRQ~ WHQC
WKDQ DQG QRW JUHDWHU WKDQ LQ LQFUHPHQWY 7KH WHQGHU RIIHU H[SLUHG RQ JHEUXDU
D SULFH RI SHU VKDUH $V RI ODUFK WKH )XQG KDG VKDUHV RXWVWDQGLQJ

127¢( ,19(670(176 ,1 $)),/,$7(6 $1' &21752//(* ,19(670(176

8QGHU WKH $FW WKH &RPSDQ\ LV UHTXLUHG WR LGHQWLI\ LQYHVWPHQWY ZKHUH LW RZQV JUHD'
DIILOLDWH RI WKH &RPSDQ\ $OVR XQGHU WKH $FW WKH &RPSDQ\ LV UHTXLUHG WR LGHQWLI\ L

VKDUHY DV D FRQWUROOHG LQYHVWPHQW RI WKH &RPSDQ\ $ VXPPDU\ RI WKH &RPSDQ\fV LQYHVWPHC
'"HFHPEHU LV QRWHG EHORZ
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(TXLSPHQW /HDVLQJ
(4; &DSLWDO ,QF &RPPRQ 6WRFN 2 2 2 2 2
(4; &DSLWDO ,QF 6HULHV $ 3UHIHUUHG
6WRFN 2 2 2 2
7RWDO (TXLSPHQW /HDVLQJ 2 2 2
$HURVSDFH
+HUD 6\VWHPV ,QF &RQYHUWLEOH
1RWH 2 2 2 2 2 2
+HUD 6\WVWHPV ,QF 6HULHV &
B3UHIHUUHG 2 2 2 2 2 2
7RWDO $HURVSDFH 2 2 2 2 2 2
OHGLFDO 'HYLFHV
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,OQWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS 7HUP 1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH 2 2 2 2
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' QWUD2S OHGLFDO &RUS 6HULHV &

3UHIHUUHG 6WRFN 2 2 2 2 2 2 2
,QWUD2S OHGLFDO &RUS 7HUP 1RWH 2 2 2 2
7RWDO OHGLFDO 'HYLFHV 2 2 2
6HPLFRQGXFWRU (TXLSPHQW
5HYDVXP ,QF &',V 2 2 2 2 2 2 2
7RWDO 6HPLFRQGXFWRU (TXBSPHQW 2 2 2 2 2 2
$GYDQFHG ODWHULDOV
8&7 &RDWLQJV ,QF &RPPRQ 6WRFN 2 2 2 2
7RWDO $GYDQFHG ODWHULDOV 2 2 2
$XWRPRWLYH

ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
:ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH

NN NN NNNNNNNNNRNNNRNN
N NN NN NNNNNNNNNNNRNNN
NNN NN RN NNRNNNRNNRNNNNRNN
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"ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
‘ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
‘ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
‘ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RQYHUWLEOH 1RWH
ULJKWVSHHG ,QF &RPPRQ BWRFN 2
ULJKWVSHHG ,QF 6HULHV $8%
3UHIHUUHG 6WRFN 2 2

7RWDO $XWRPRWLYH 2

7RWDO $IILOLDWHY DQG &RQWUROOHG
,QYHVWPHQWYV

7RWDO $IILOLDWHYV

7TRWDO &¢RQWUROOHG ,QYHVWPHQWYV

&RQWUROOHG ,QYHVWPHQWYV
&', &+(66 'HSRVLWDU\ ,QWHUHVWYV
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$ VXPPDU\ RI WKH &RPSDQ\TV LQYHVWPHQWYV LQ DIILOLDWHY DQG FRQWUROOHG LQYHVWPHQWYV IRU WKH
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(TXLSPHQW /HDVLQJ

(4; &DSLWDO ,QF &RPPRQ 6WRFN

(4: &DSLWDO ,QF 6HULHV $ 3UHIHUUHG
6WRFN

7RWDO (TXLSPHQW /HDVLQJ

$HURVSDFH

+HUD 6\WWHPV ,QF &RQYHUWLEOH
1RWH

+HUD 6\WVWHPV ,QF &RQYHUWLEOH
1RWH

+HUD 6\WWHPV ,QF 6HULHV $
3UHIHUUHG

+HUD 6\WVWHPV ,QF 6HULHV %
3UHIHUUHG

+HUD 6\WWHPV ,QF B6HULHV %
:DUUDQWYV

+HUD 6\WVWHPV ,QF 6HULHV %
:DUUDQWYV

+HUD 6\WWHPV ,QF B6HULHV %
:DUUDQWYV

+HUD 6\WVWHPV ,QF 6HULHV %
:DUUDQWYV

+HUD 6\WWHPV ,QF B6HULHV &
3UHIHUUHG

7RWDO $HURVSDFH

OHGLFDO 'HYLFHV

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH

,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
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“(&(0% (5

FRQWLQXHG
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' QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,OQWUD2S OHGLFDO &RUS &RQYHUWLEOH
1R W H
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS &RQYHUWLEOH
1RWH
,QWUD2S OHGLFDO &RUS 6HULHV &
3UHIHUUHG
,QWUD2S OHGLFDO &RUS 7HUP 1RWH
,QWUD2S OHGLFDO &RUS T7HUP 1RWH

7RWDO OHGLFDO 'HYLFHV

6HPLFRQGXFWRU (TXLSPHQW

SHYDVXP

QF &',

7RWDO 6HPLFRQGXFWRU (TXLSPHQW
$GYDQFHG ODWHULDOV
,QF &RPPRQ 6WRFN
7RWDO $GYDQFHG ODWHULDOV

8&7 &RDWLQJIV

$XWRPRWLYH

ULJKWVSHHG
ULJKWVSHHG
ULJKWVSHHG
ULJKWVSHHG
ULJKWVSHHG
ULJKWVSHHG
ULJKWVSHHG
:ULJKWVSHHG
:ULJKWVSHHG
ULJKWVSHHG

QF
QF
' QF
QF
QF
QF
QF
QF
QF
' QF

&RPPRQ 6WRFN
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH
&RQYHUWLEOH

1IRWH
1IRWH
1IRWH
1IRWH
1RWH
1IRWH
1RWH
1IRWH
1RWH







































